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: | 
1 INTELLIGENCE INVESTIGATION. 
: 2 Gites 
Ss 
a 3 7 Thursday, December 4, 1975 
oe 2 i a 
5 og fs? ty Nee . United States Senate, 
6 7 - Select Committee to Study Governmental 
| 9 . 3 4 - Operations with Respect to 
i 3B = © > * aw ss THtelligence Activities, 
i ees ) 
| ene i. a a - - Washington, D. C. 
| 10 ve The Committee met, pursuant to notice, at 1:45 o'clock 


Li p.m., in Room 318, Russell Senate Office Building, the 


12 Honorable Frank Church (Chairman) presiding. 


al Present: Senators Church (presiding), Hart of Michigan, 


_ WARD & PAUL | 


14 Mondale, Huddleston, Morgan, Hart of Colorado, Tower, ~ 


ey 


Goldwater and Schweiker. 


16 Also present: William G. Miller, Staff Director; Frederic 
; 17 || A+ 0. Schwarz, Jr,,:Chief ‘Counsel; Curtis R. Smothers, Minority 
4 oe Counsel; William Bader, Rick Inderfurth, Greg Treverton, 
i 2 
: 3 19 Pat Shea, Peter Fenn, Lock Johnson, Charles Kirbow, David 
{ “J " : * ; 
{ 6) 20 Aaron, Joe Dennin, Burt Wides, Joseph DiGenova, Charles Lombard 
4 é 21 Rhett Dawson and Bob Kelley,. Professional Staff Members. 
| ‘§ ; : ; . ‘ . : 
| SY RR _ of 
i a ie The Chairman. The hearing will please come to order. 
3 a <4 ; f : 5 : 
a i 4 ‘Today the Committee holds public hearings on the involvement 
= - : x a ; : ‘ fae 
35 of the United States in covert activities in Chile from 1963 
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through 1973. It takes this unusual step peteuve the Committee 
believes the American people must know and be able to judge 
what we undertaken by neds government in Chile. The nature 
and extent of the american role in ‘the overthrow of a | 
deneeeneiee tig ete ceed Gniiicsn, couereaene are matters for deep 
ana continuing public conern. While much of this sad story 
has been revealed already, the public record remains a jumble 
of sieaseiens, distortions, and half-truths. This record 
must be oon steaiones 


President Ford has defended covert U.S. activities in 


|t Chile during 1970-1973 as "in the best interest of the Chilean 


people and certainly in our best interest." Why was that so? 


What was there about the situation in Chile and the threat it 


' posed to our national security which made covert intervention 


into the political affairs of another .democratic country either 
good for Chile or necessary for the United States? These 
questions must be answered. The Committees purpose % less 
to nase judgment on what has been dond’ Choa eo “Gadeeecens: so 
that it may frame appropriate legislation and recommendations © 
to sogern what will be done in the future. | 

Given the President's statement, it is particularly 
seeenennete in my opinion that the Administration as eeieeh 
to bestiey and has siained to boycott the Committee's hearings. 
‘The Aneedesacaeoaie deserve to know the reasons why the United 


States first undertook extensive, if not massive, covert 
: F : a 
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i=] 
8 
© 
< : . 
bs 1 operations within a democratic state in this hemisphere. They 
$ S ' : 
{ 3 2 deserve to know why their government sought, in 1970, to 
< 
a see 3 || overthrow a popularly elected government. The Administration's 
z 4 prohibition on testifying in a public forum on this subject 
| 
4 
“y 


5 has extended to the point of preventing CIA employees, both 


6 past and present, from coming before this Committee. I find 
” this particularly ironic since I spent the whole morning at 
8g the Pacem in Terris conference at the Sheraton Hotel here in 


ote 9 Washington, publicly debating with Mr. Colby the covert 


ane a SOSTOPO tne xs Dera Oren 20 00: See OS 


=) 
eo) 


operations that occurred in Chile during the period under 
11 || investigation. And so it is not denied to him to discuss 


12 such matters publicly and before the assembled press at the 


“ebb Min ansisitins tee. tndnienstdilenr conta + 


13 Sheraton-Park Hotel. It is denied him that he’ should come and 


(WARD & PAUL 2 


14 testify here at the Capitol before this Committee. 


15. I believe the position of the Administration is completely 


16 unjusitifed. Secretary Kissinger has argued that it would be 


419 inappropriate to appear before Congress and Chet sneri een people 

hae to discuss covert action operations in Gatenone was involved, 
19 yet only last week: he gave a speech defending covert action. I 

a the Secretary can give speeches on covert action, I believe he 


‘should be prepared to answer questions before Congress and the 


410 First Street, S.E., Washington, 0.C. 20003 


21 | 

‘99 people of the country. 

23 —- The Committee has taken the utmost precautions, both durin 
2A its investigations and in what it has written publicly, to 


25 protect sensitive sources of intelligence, methods of 
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until the Administration decides to honor the rights of the 


gation into the Chilean intervention. We will also take 


hold in public session. We have taken this unusual step 


the Chile episode would serve two important purposes. First, o 
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i evioeaes, nose aeeens. and the names of are With regard 

to .chile, the Administration has joined in that effort. Thus, 

there is no merit to the charge that holding a public hearing | 
on Chile will cause harm to the naeionst security intexdstss 

of the United States - } 

What will Secs the iteeeen interest is an Administration 
that getuses to speak to the issue of why we intervened so 
heavily in the res affairs of Chile. The Nubia has every 
legitimate right~to such a supdanaeton. 


This Committee and the American people can not wait foreve: 


citizens of this nation to know the policies of their Governmen 


Today we make public the results of our own Committee investi- 


testimony today from former State Department officials who have 
consented to appear and have shown a sense of responsibility -.: 
to speak to the issues raised by our Chilean policy. 


This is the one covert action hearing the Committee will 
because the Committee believed that revealing the truth about 


the basis of an accurate record, the public would be in a 
position to decide for itself the wisdom and propriety of the 
actions taken by its government in Chile. And, second, the 


Chile case provides a good example of the full range of 
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: | ; 
3 A covert action. It permits the Committee, the Senate, and the 
3 2 country to debate and decide the merits of future use of covert 
E 5 action as an instrument of U.S. foreign Boley: 
Mi 4 ‘our Committee report, which is being released in conjuncti r 
4 5 with these hearings this afternoon,-is based on an extensive 
6 review of documents obtained $oen Ee files of the Central 
9 eiveiigenes Agency, the Departments of State ana Defense, and 
3 the National Security Council, as eee eeseinony. by 
9 Grekene and former Bavevamene Series: fxcept when already 
10 || well-known, names of Chileans and of Chilean institutions have 
i 1 been omitted in order to avoid revealing Green ieenee sources 
: 12 aia methods, and to limit needless harm to individual Chileans 
& — - 
E 13 who cooperated with the Central: Intelligence Agency. Despite 
. 3 F : . ‘ 
% a “14 these deletions, the report conveys an accurate picture of 
. 1s the sue oees and magnitude of United States ecu action in 
16 chile. 
es, The hearings will hegih with a sreedattGen by the staff, 
. re laying out the bare Pabus ascut lemete die, aseivitise in 
3 19 || Chile in the decade between 1963 and 1973. The Committee will 
6 20 ‘then bade three former State pepavenene officials: Ralph 
Z 2) ‘Dungan and Edward Korry,. American Ambassadors in Chile from 
22 1964 through 1967, and 1967 through 1971, respectively; and 
: 23, exkeues Meyer, Assistant, Secretary o£ State for Inter-American 
: oy nftades Pidn 4969 theough 1973.0 aenior ude, with the Chile case. 
S Paar 0 
o5 || out in the open, a panel of distinguished Americans will 
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discuss covert action in general, its value and costs, its 
limits and effects. They will offer recommendations: concerning 
dhethes it should be employed in the future and, if Some cs 
what situation and under what restrictions and controls. 

Senator rowan, do you flash an opening statement? 

‘Senator Tower. Yes. _ Thank wen? Mr. Chairman. 

2 have always clung to the view that information concernin 
the details of United States covert seaticione should not be 
‘made public héeause-oF he seesibie heeaeds created for 
cnaiwiaasi's and because the Esiiease of dueh. dnformatien may 
jeopardize necessary Scene i ried: mmereeeee: while x believe 
it has been appropriate and useful for this Committee to 


conduct an executive examination of::covert activities and 


programs, I have been opposed to public sessions; I remain 


opposed to pub PesseSeions. “I believe. the national interest 
would be better bervea if we had cancelled these particular 
public sessions. | | | 

I yield, of course, to the majority se aié Caress 
that sees to age these hearings saites but in recognizing 
the right of the majority of the Committee te do so, I must 
-express my aes serious reservations. 
Thank you. 
Senator Goldwater. Mr. Chairman, I would like to be 
“recorded as being in favor of ae Senatoe Tower has said. I 


think it is a mistake, not his statement, but a mistake that we 
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are holding these hearings in public. 


The Chairman. Very well, Senator Goldwater. 


Phone (Area 202) 544-6000 


Any other comment from any other member of the comareese 
at this time? | 
_ If not, we will turn & aay panel of staff experts that 
will examine the Chilean intervention, and I will call first on 


the Chief of Staff of the Committee, Bill Miller. 
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relate to publicly declared foreign policy, and how: they are 


‘prpaganda and misinformation placed in the media of other 


“in detail. These six country programs, which the Committee has 


since the end of World War Il, and five Administrations. 


clear that a major question to be decided upon by the Committee 


: 2i71 
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STATEMENT OF WILLIAM G. MILLER, STAFF DIRECTOR, SENATE 
* SELECT COMMITTEE TO STUDY GOVERNMENTAL OPERATIONS WITH 


RESPECT TO INTELLIGENCE ACTIVITIES 


Mr. Miller. Mr. Chairman and members of the Committee, th 
two awe Be public hearings on severe action as an instrument 
of United States policy, which begin teaay,; are based upon an 
in-depth inquiry done by the Goninikee and staff over the 
past eight months. . The Gstnieeee has been re examine the 
‘full eunes of covert action techniques that have been used by _ 
the U.S. Government since the end of World War II, how they 
initiated, approved, and monitored. ‘These techniques range fro 
relatively passive actions, such as passing money to wade the 


outcome of elections, to the influencing of men's minds through 


nations, to die: viene aggressive and belligerent techniques of 
organizing coup a‘ état's and engaging in paramilitary warfare. 
Out of the thousands of beceee seeies beeteeee Reouenene the 
world undertaken by the Central Intelligence Agency Sines 


1947, the Committee chose to examine the programs in six countrie 


‘already examined in Executive Session, span 30 years.of activit 


re 


‘From the.outset of the Committee's inquiry, it has been 
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; wee 
é 1 is to what extent, if any, covert action should be authorized 
7 2 by the Congress and the people of the United States. 
i: 3 3 A useful place to begin, ehererorey in examining the past 
; 4 activities and possible future scope Be eavere aoetan isa 
5 es 
_ 5 review of the present state of the law. 
6 To begin first with definitions of what the law is suppose 
49 to govern: According to the CIA's own present definition, 
8 covert action means any siandestine or secret aeriyiesse designed 
9 to dneiasnes foreign Saveenncaes eae. organizations, or 
i 10 persons in. support of U.S. foreign oe conducted in such 
wi manner that the involvement of the U.S. Government is not 
2 12° apparent. , 
& . : tke ; ; 
c mis The present law cited by the Executive Branch ra suc 
aug 


activities is ambiguous at best. The appropriate section of 


- the National Security Act of 1947 authorizes the CIA to NpeeED: 
‘such other functions and duties related t to intelligence 
affecting. the national ee rae as the National seateney Counci 
may, from time to qe: aiedets | 

‘the Committee, over the past eight. months, has examined th 
“legislative HIStory of the 1947 Act, and has interviewed most 
of the principal EENENS participants who Helped draft.that 
Act, and from the Sraite of the investigation thus far, there 


is little in the legislative history, in either Committee, 


23. 


| ‘Executive Session, or foe Gepenes that gives credence to 


"the notion ‘that Congress intended to authorize what is now 
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the full range of covert action. In particular, there is no 
evidence that Congress ever stavageed the question of whether 
the U.S. Government should undertake SRR ae eet sone. SUPPOre 
a coup d' etat, or paramilitary eareare, The law that is now 
on the books reflects the fact that neither the Executive 
Branch nor the Congress was able to foretell what perils the 
future two or three decades would hold for the united States 
or what activities the Government wou? use to meet ett anenens 
‘that ‘eiiekGeds 

It has been aeeued that. the Congress voted appropriations 


for covert actions and thereby tacitly approved these activitie 


? 


. There has never been an annual authorization of the CIA budget. 


The Congress has never as a body voted with knowledge on CIA 
“appropriations. ‘But rather, it has voted for appropriations 
in which CIA funds were dsnesared There are those wo. maintai 
that because of that the congress has never authorized through 
icithetentincites process covert actions che CIA, as a . 
result. Two years ago, Section 662 of the Foreign: Assistance 
Act, an amendment, the Ryan-Hughes Amendment, sag passed. It 
Berea the President to ape iee to the aRPECDEEAES Committees 
diy a timely - fashion all covert action programs that he has 
approved: | | 

It. nas toes argued that the legislation provides congres-~ 


sional authorization of covert action thereby. Informing 


Committees of the Congress and subsequent Congressional 
JApproved For Release 2003/1 0/16 : CIA-RDP90- 00735R000200080001-6 
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2 3 ‘ 
| - ue awaremess of covert action is not the same thing as approval. 
4 a : 3 . . : : 

i N . £4 : : 
/ : 2 A strongly~held point of view is that the’ aim of that legis- 
<a @ 

d 7 5 || lation was to insure that sufficient knowledge of covert 
A -. +. 4 || action would be available before approval could be considered. 

_ — ae 
| ye 5 The Committee has been studying covert action in order to 

6 decide whether to provide statutory authority for covert 
4 action. 
_8 || 2: | Phe Executive’ branch: has defended’ covert. actions as ‘hetéssary 


"9 || to: meet: the situations “inthe gray° area “between: déclared war ‘and 
10 peaceés:.:The :Committee. must. decide whether it wishes to enact 
11 specific limitations or to permit this area to remain vague 


Le || and circumlocytious, as one witness has called it, and 


13 subject to the failures and abuses, and the lack of eied 


WARD & PAUL 


"34 responsibility and accountability for actions. taken. The 
‘15 Committee's inquiry into assassinations and of large-scale 


16 || covert action program failures that have come before the 


-17.|) Committee's inquiry is proof of the problems created by 
18 this vague and inadequate Ae: 
as | The ‘record examined thus far shows: that éavert eee 
5 _ programs over the last 30 years have Seen generally successful 
21 against weak nations and far-less so o against 0% our BeOtent et: 


22 enemies. In the view of Many who have: looked at ‘the auestion, 


Bice utsdcasbl all icin tates piscina casa allan LS 


23. covert action has become .the national means, the "functional 


24 equsvanene® to..use Secesedey Kat zenbach' Ss neice for. acts of 


3. 
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deception, ‘subversion, and Violence; sneuuaing instances of 
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ee Ra we niles net Aen ee ene adean ae b nemen: 


. The Chairman. Mr. Miller, I wonder if you could suspend 


s 


& 
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for a moment. There's a vote on by virtue of which the other 


2 
3 
a 4 Committee members have absented themselves. I'm going to miss 
ERG the vote unless we take a very brief recess. You can renew 


qa 


Se ae oe 
Fen EH a Ea Baa oe ote 


your testimony as soon as other members begin to reappear. 


6 
i 9 (A brief recess was taken.) © 
8 Senator Tower. Let's have order, please. 
9 Mr. Miller, you will continue, please. 
| Kd 
{ 10 Mr. Miller. Mr. Chairman, although there has been a 
| il “considerable degree of Congressional acquiescence, many of 
: J : . 
e 2 12 these aggressive covert activities have. been undertaken without 
FE dt a Ky ‘s 
3 ps, a ; ; . . . 3 
{ Q 13 the awareness of the Congress as a whole of the circumstances 
? ’ . 
4 = . 
i z. . . : é 
4 Se ee «8 14 and reasons for these actions; they have been taken without an 


atta. 


aoe t . : : . 
ae ; ads Pans F : By * } aes d 
mA Min sated TH BR ee aaalaeairi tanith natch nnditten Waninatinad thins ard mpatcd 4 ¢ssanr site telloncacntietbihin ngs. cbsbistedesank: 
: @ ; Be ii 


pases 


‘annual authorization, or wieeus any explicit statutory. 
authority. | | | 
The costs of ase covert Sabian cake considerable. Since 
the ena of World.War II, the U.S. has expended many billions 
Me aeiiaes in the carrying out of covert action programs. 


As is evident in the Chile case,.the amounts spent.on 


covert action programs are considerable;.however,.they. are 
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21 — *, 
56 Beemats small when compared .to the amounts spent on various 
ee Govue Ot ana? The secrecy required to carry out covert action 
ee programs all too often has created confusion not only in the. 
tik public mind, but has served to cause the Government to work at 
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cross purposes. The pesheive effects of AID ERregeais and the 
good will created by programs such as the Peace Corps have been 
negated by the covert action undertaken in Chile. 

As pointed out Ry the former head of covert operations, 
Mr. Richabd: Bissell; there have been many short- term tactical 
victories but very few lasting successes. 

In ee to examine the broad ages bLOns of policy raised 
bates Meee bie a detailed examination ‘of Chile has. been 
araee taken: The staff study which members of the Committee have 
before them is as factual as the Committee staff fae. been able 
to make it. Its purpose is to clear up questions aueernd from 
allegations of U.S. involvement in Chile, to arrive at an 
understanding of the general eatate of “covert action in Chile, 


to come to an understanding of the general nature of covart 


deviany and Pennape most = important, how covert ‘action in this 


instance served to pedate openly- navowed sGiplonatee policies 
of the U.S. | | | 

The Chile case presents great pawaderas: In 1964, the 
U.S. through covert action assisted a candidate tor ene 


presidenty to achieve a majority. They gave assistance to. 


a moderate candidate. The reason given was ostensibly to 


strengthen democratic purposes. 


In the period 1970 Enreuan 1973, in order. to prevent a 


_Marxist leader Stan coming to power by democratic means, the 


U.S. worked through covert action to subvert denwexsevs process 
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The means used went far beyond those used in 1964 in money, 
propaganda, and political Tanoularten: The means used 
were economic warfare, the encouragement of coup dfetat and 
military violence. | | | 

The means Ward hardly Sunderaeie: this aveeetanees this 
interference in the internal sftares..6e another country, served 
to weaken ‘the party we sought to assist and created internal 
dissensions which, over time, led to the weakening and, for 
the present time at whee an end to constitutional government 
in Chile. | 

The contrast Between covert action on Chile during the | 
1960s and 1970s with the responsibility of the U.S. under the 


Organization of American States, to which the U.S. is party, an 


~ the rhetoric of the Alliance for Progress could not be more 


_ graphic, Let me quote from the OAS Charter to which the 


United states is a signatory. 

Article 18 states: "No State or group of States has the 
right to intervene, directlyr or inaieceiy, for any reason 
westeveeoan the internal or external affaive of any other 


State. The foregoing principle prohibits not only armed force 


but also any other form of interference or attempted threat 


“against the personality of the State or against its political, 
economic and cultural elements."— 


ae , Article 19 states: "No State may use or encourage the use 


of coercive measures .of any economic or political character 
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2 | | 
g | 
: 8 al in order to force the sovereign will of another State and obtai 
i 8 
j H 2 from it advantages of any kind." 
: < : . 
: ¢ 
j F 3 . Article 21 of the OAS;Charter, akin-.to Article 51 of 
: 4 the U.N. Charter, provides for the use of force for purposes of 
3 5 self-defense, but this could hardly be construed as a justi- 
6 fication for the covert activities undertaken in Chile, since 
i 7] the intelligence estimates of the U.S. Government concluded tha 
| . | 
g || the Allende government posed no threat to vital U:S. interests 
] i: bee . . , 
| -g || or U.S. national security. 
j 10 On October 31, 1969, President Nixon delivered an address 
nal -on his Action for Progress for the Americas Program, His first 
; a . : 
| < 12 || principle was as follows: "A firm commitment to the inter- 
& ; se 
4 E 13 || American system, to the compacts which bind us in that system, 
| 3 


14 as exemplified by the Organization of American States and by 
15 ||. the principles so nobly set forth in its charter." 


16 In his State of the World Address delivered on February 


ae 25, 1971 to the Congress, the President said: “The United 

oe States has a eee political interest in maintaining cooperatign 
19 with our Relaiisova eegareiess of their domestic’ viewpoints. We 
a have sed eae preference £6 yee and democratic processes. We 
91 || nope that wieutnntaes will evolve toward constitutional 


92 procedures. But it is not’ our mission to try to provide -- 


2 em tthe minced at vce mt anette it Bibra conan Teen nein witb dia 


Ss except by example -- the answers ito such questions for other 


24 nations. We deal with governments as they are." 
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The new Government in Chile is a clear case in point. The } 
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the kind of relationship with the Chilean government. that 
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1970 seein of a Socialist President may have arotouna dnote 
cations not only for its people but for the inter-American syster 
as well. 

The President mene on: “our bilateral policy is & keep 
open Lines of Seu tiemcntiaes “We will not be the ones to 
upset traditional relations. We assume that international 
iis ana Seileaeiane will be Shsedved: We also recognize tha 
.the Chilean Government's ae iéhs will be determined primarily 
by oe oeeabed, aia phat these will not be deflected stip 
by the tone of our policy. In short, we are bined to have 
it is prepared to pays with us." 
| At the very time this speech — aooccca: the United 
“States was already embarked on a Presidentially-approved 
covert action een eieteases eaeest the outcome OF the : 
aleceisns in Chile. | | | | a 

‘At this point, fies soa I want to turn to Nes Bader 
who will seeerane the patter of eevee weeise as it was used 


in Chile. 
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| 
} 12/4/75 
} Tape 2 i fog 
'@ ch BE Senator Tower. Mr. Bader is recognized. 
Soa’ Nw * . 5 
o . 
N . ; : 
i : ae *. Mr. Bader. Thank you, Mr. Chairman. 
. = 
4 
a 
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8 
: < : 
j re 2 STATEMENT OF WILLIAM BADER 
i g i : 
‘ N : : . 
3 Mr. Bader, The staff study on Chile focuses on what 
i = 
Hy a , 

: is labeled "covert action" by the Central Intelligence Agency. 


Covert action, as defined by the Central, Intelligence Agency, 


describes a policy tool for all seasons and purposes. To the 


5 os 
ot £3: ; 

me tn awe baie Siti Sa tet 

” 4 


‘Agency the Keene Masvede action"’ means, as Mr. Miller has 

already stated, "any clandestine operation or activity designed 

to influence foreign governments, organizations, persons or 

events in susuort of the United States foreign Seti deniedeive 
| The definition of "covert action" was not always so 

- embracing, and ened the term itself was only coined in recent | 


ears. This question of defining "covert action" is important 
; g 


as the Committee addresses the central questions: 
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i 


Fiatis2c acts visi sta Sabindelib baste Ri mandi in sbdaissuincons einer inane Senate Annan bite thin ate Kind = 


The. central questions are those, as an instrument of 
foreign policy, what can covert aétion do and andes what 
circumstances? What are the costs? ‘We need to answer these 
siestions ih Grace to address the more fundamental issue of 
giakney or not gent action should be permitted. If so, 
under hak Fules and constraints? | 
R | Therefore, our interest th Chile, and in his report, 
is not Baie wnat heme there but what the Chilean 
experience tells us’ about covert Set isauaaos foreign policy 


“operation of a democratic society, 


410 First Street, S.E., Washington, D.C. 20003 


ae is important to note that the objectives, the. 


technicues, and the political control of covert operations have } 
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retypé changed rather fundamentally over the years. 


cae 
we ane tee te ben ainin recat ne aetna 


2 It was only in late 1947 -- two and a half years after 


Phone (Area 202)'$44-6000 


5 the end of World War II -- that the United States formally 


decided that clandestine intelligence collection activities 


5 had to be supplemented by what was described at the time as. 


are kane 
we Reena bate IR obecte kate a 
’ ’ 


6 covert psychological operations. These were described as 


7 propaganda and manipulation of the press, and the like. 
8 By the late spring of 1948, the Soviet threat was held 
9 to- be of such seriousness that "covert operations" were 


10 |} expanded to include countering Soviet propaganda and Soviet 
11 |} support of labor unions, student groups, support of political 


12 | parties, economic warfare, sabotage, assistance of refugee 


13 || Liberation groups, and support of anti-~-communist groups in 
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“14 occupied or even in threatened areas. 

oe Gradually, covert action was suvenaes to ingvaael eouneie 
‘all acdata the world. Burgeoning from the experiencé of 

17 countering the Soviet Galen and its seteviiees in this early 
18 period in 1947 and 1948, the CIA had najox per Seerseians 

19 eiseteee in roughly 50 countries by 1953; this’ represented 

20 a Sonndtment of sue 50 percent of the Agency's budget during 
91 | the 1950s and 1960s, | | 

22 7 In Besa terms -- and ag the Langauge of the eae -- 


23 covert activities since the so-called "coming of age" in 1948 
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24 | have been grouped around three major categories: propaganda, 


25 || political action, and paramilitary activities. In the. 
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NPR nat Ante atthe 4 a BR 


experience with Chile, the largest covert activities were those 


in the. general categories of propaganda and political 


_ Phone (Area 202) 5446-6000 
a ras 


action such’as has been deScribed in this chart, disseminating 
propaganda, supporting media, ‘influencing instutitions, influenci 


elections, supporting political parties, supporting. private 


a eek ER BE ee nt 
“y < 


sector organizations and the like. 


Now as far as paramilitary activities are concerned, 


ea 


the last savagery eons is euee ond tans cat eneeA wine: ‘they 
were not employed to a significant degree ‘in Chile with the 
possible exception of the Track II operation and he Schneider | 
| idighanpiigs 


3 


topos As revealed in the staff paper, ene” 
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ape covert action activity in carts in the decade 1963 - 
1973 was propaganda. The (CIA station ia Sa antiago placed 
‘materials in the Chilean meee “maintained a aaaner of assets 
or uel eee en eaean i ees and eee ee 
eee Signe. dearpenueseeuced "black propaganda -- that is, nates 1 
falsely purporting to be che product of a ai Vounar aroun: 

Let me give you an illustrative range se tie Ginae of 
Prenegands PEQISc that were undertaken in Chile during the 
years under discussion, 1963’to 1973: | 
- Subsidization of two news seeyieasies influence eniiean 


public epee operation of a press placement service; 


410 First Street, S.E., Washington, D.C. 20003 


support of the establis shment of a commercial television service 


in Chile; support of anti-communist propaganda activitiy 
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at i a iain 3 


8 
° 
© 
| : | | | 
i pis) 1 through wall posters, leaflets, and other street actions: 
4 2 . . 
{ a e . . . a 
ia 5 é usé a CIA-controlled news agency to counter communist influence 
| , 5 in Chile and Latin America; placement of anti-Soviet ‘ 
a : : : . 
‘a lo : . ; ; . » 7 ; - \ : 
eI 4 propaganda on eight radio news stations and in five provincial 
s a - 
1 5 || newspapers. 
6 By far the largest -- and probably the most significant 
7 |] in this area of propaganda was the money provided out to El 
| ; oe | 
| 8 Mercurio, the major Santiago daily during the Allende regime. 
9 The second category is that of posectcen action, 
10 In the intelligence tpaee a covert ol areas action aims 


aa to SaPitenge without attribution to the ‘United States political | 


, 


12 || events in’a foreign eountry: Political action can range from 
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Le. recruiting an agent from within a Foreign everanenk for the 
14 pues of influencing that government to subsidizing political | 
15. parties friendly to U.S. interests. Starkly put, political 
16 action is: the POveRt. manipulation of political power abroad. 
eS In Chile the CIA undertook a wide range of projects Sineae| 


18 jl at influencing political events in Chile, and here are some 


19 |jof them: — 
- 20 Wrestling control of chilean university student organisation 
21 from the communists; supporting a women ' s hed active in 
‘22 Chilean pole Asai: ana intellectual oe and hostile to the 


23 Allende government; combatting the <peinel nad communist-dominated 
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4 labor union in Chile. 


25 “The most impressive political action in Chile was the 
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g 
3 | 
j “6 1 massive efforts made over the decade from 1964 to 1974 to 
i a we | 
i 3 2 influence the elections. The Central Intelligence Agency in ° 
5 ; 
: 
2 5 || 1964, for example, spent over $3 million in election programs, 
} =e i . * . 7 
4 a ae 4 financing in this process over half of the Christian Democratic 
F + §"]} campaign. 
6 The charts that I show you here give you some idea of 
y] the measure and extent of the support that I have been 
8 || talking about. Propaganda, $8 million, producing and disseminatijnc 


“9 propaganda and supporting mass media, roughly $4 million, and 
10 |} down the line. 
1 These are the various techniques. of covert actions and 


le |} the expenditures from 1963 to 1973 to the nearest $100,060 
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13 that we have been able to determine in the staff's work on 
zr! “the techniques of covert action in ‘Chile. 
ae 1s |: -Pinaliy, Mr. Chairman, in all the cases I have described, 
the major objective of O35: eevee pobiey th chile wes ee 

49 Sie iuched, control, eres and manipulate political power 
ao is the country. : | 
19 Mr, Chairman, against this background on the meaning and 
ee varieties, and in certain respects, eve euidiae of covert | 
21 action in Chile, I want to cuenr ee ie? SHaeeeueth who will 
po Bie cues the major covert activities taken in Chile in 


23 ‘specific detail. 


2a |. Phank you, Mc. Chairman. 
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85 oe The Chairman, “Thank you, Mx. Bader. What is the 
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8 
2 
$ 
o 1 
3/ population of Chile? 
: 2 | 
= Hold that chart for a moment. 
5 3 j | . ) 
& | Mr. Bader. Roughly 2 million, Senator. 
4 — Spe, Pe : é 
‘The Chairman, Roughly 2 million. And the total we 
5 ; : ie cee , . 
spent in attempting to influence the political process in 
6 oe 
Chile came to what? 
7 ; oe ‘ 
; Mr. Bader, In the 1964 election it came to roughly 
. || $3 million, $2.6 million or $2.7 million. 
ma) . ag 
The Chairman. The total on this chart comes to what? 
“10 7 | hoes a _ | 
. Mr. Bader. $14 million, Senator. — 
il The Chairman. $14 million. Haye you worked that out 
a 12 é : 
a on a per capita basis? 
Q 3 : : } 
- 13 : 4 : 
3 Mr. Bader. I believe Mr. Inderfurth has... 
Lv 9 et cats or ee os ae 
‘ The Chairman, The $8 million represents just a little 
att less than $1 a person in direct contributions to the political 
AG yo . sot . = ow x 
: party. 
{ sai Senator Tower. Mr. Chairman, to get it into perspéctive, 
3 ? , ‘ 
| 18 : ree . bint 
| ao ct I might’ say that I spent $2.7 million to run for election in 
8 i Pe yes 
1972 in a state with a population of 11 million. 
i G _ 
' “6 ay The Chairman. If we look at that in terms of all 
j 3 ) population, national population of 200 million, that would be 
es p Nae comparable to $160 million of foreign funds. If a foreign 
i x: a government were given to interfere directly with the American 
4 rd 3 oe a . ' oe 
: a a political process in comparable terms, that $8 million would 


approved FOP Réidade widen dite Poin ADB SRO fasRObEIObBORNS nment money 
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pumped into our process, wouldn't it? i 


—s 


SE 


Mr. Bader. That's right. That's correct, sir. 


Phone (Area 202) 544-6000 
co 


The Chairman. Based on comparable per capita: tacts | 


: re Mr. Bader. In 1964, for example, it would be comparable | 
se 7 ¥ 7 a . 


ROUTER SOREN ASOES Pe Oe Sa OO 


in the American political scene of $50 million of outside 
foreign funds coming to the American election, the Presidential | 


election of '64. 


wR Ohne eet 


‘Mr. Inderfurth. AS a comparison in the {64 election, 
President Johnson and Senator Goldwater spent combined $25 
million. So there would have been a $35 million difference 


there. 


a. 


ot teeeber e mereranceitne se went 


_ The Chairman, Would you please restate that? 


. 


Mr. Inderfurth. “the $3 million spent by the CIA in Chili HE 


“WARD & PAUL | 


1964 represents about 30 cents fon. every man, woman, and 
child in Chile. 

Now if e eh ish government had spent an equivalent 
deine Be ee our '64 election, that government would 
have spent about $60 million, as Mr. Bader indicated. 

; Now President ‘Johnson and Senator Goldwater spent $25 
million combined, so this would have been about $35 million 
more. | | 

‘The Chairman. ‘More than twice as much ae tie two America : 


Presidential candidates actually spent. 
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| The Chairman, Mx ads would you 
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9 1 continue? 


) Mr. Inderfurth. Pine, 
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8 
v9 
z 1 , 
9 . STATEMENT OF RICK INDERFURTII 
: 2 
: < Mr. Inderfurth. This portion of the staff presentation 
es e a 
8 oi . 
4 £ will outline the major programs of covert action undertaken by 
4 4 we = _ END a. ae 
a. the United States in Chile from the early 1960s through 1973. 
i 5 —_ oe oes | 
4 In every instance, covert action was an instrument of U.S. 
6 im 
i foreign policy, decided upon at the highest levels of the 
ae 7) My. 8 = 
j government. We will begin with the first major U.S. covert 
8 . 
i actian in Chile, which was the 1964 Presidential election. 
i 9 : : 
i The '64 Chilean election was viewed with great concern 
10 | | a eee | 
_ j.in- Washington. The New York Times reported: "Officials said 
11. a . : oe 
: ‘i they could recall no other foreign election since the Italian 
! > : 
SS. = 12 
4 3 5 elections in 1948 that had caused as much anxiety in Washington 
; a 43 ; ; 
{ =. as the one in Chile. 
a eae ; . a ees 
4 “ The United States was involved in the 1964 election on: 
_ 15 ts | = 7 . 
| ae a masSive scale... The Special Group, which was the predecessor 
: a of today's 40 Committee, authorized over $3-million between 
' : , aoe. 
a 1962 and 1964 to prevent the election of a Socialist or 
{ 
; : moles: : : 
| o eu Communist candidate. In all, a total of. “nearly se million 
o ° ; 
°o . ‘ 
H o 
j 8 ad was spent by he’ CIA on some 15 covert action projects. These 
6 
4 ae é projects ranged from Svesnieiad Slum dwellers to passing funds 
ne ees oe Me es an) ? 
4 $ to political parbees 
i “es ; : 
be 3 22 
| ne ee The groundwork for the election,. or the DEMME NS? as 
( x - BS: it Ls sometimes called, was laid early in “1961, The CIA 
= : 
= ra established relationships with key political parties, as sete 
25 
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$ 
3 
{ws iio 1 sectors of.the population. Projects that had been conducted 
1 nN 5S : 
4 N . . 
: 2 || since the 1950s among peasants, slum dwellers, organized 
Ss ° . Be i a od 
: 3 labor, students, and the media provided a basis for much of | 
cr | 4 this pre-election covert action. 
5 Covert action during the 1964 campaign was composed of 
6 two major elements. The first was direct financial support 
°9 Il to the Christian Democratic Party. The Christian Democrats 
8 spent about $6 million to get their candidate, Eduardo Frei, 


9 elected. The CIA's contribution was slightly more than half 
10 of this sum, or $3 million. 
ae ie In addition to support for the Christian Democratic 


12 | party, the CIA mounted a massive anti-Communist propaganda 


‘13 || campaign. That campaign was enormous. Extensive use was 
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14 made of the press, radio, films, pamphlets, posters, direct 
15] mailings, and wall seineinee.. ee) give some feel for this 
16 sanuatan: a Say: Seah ates night be helpful. During the first 
; 17 || week of intensive acca a CIA~funded propaganda group in 
18 enive secaucea 20 radio spots per day in Santiago ah on: 44 
19 sdaveneias stations: Twelve-minute news eyadesees were 
20 produced five times daily on three dan tacouetatibue ana on > 
21 ‘24 provencial devia: By the dete eas the group was 


iy) producing 24 daily newscasts nationwide and 26 weekly commentary 


23 || programs. In addition,,3,000 posters were distributed daily. 
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24 _ The propaganda campaign was, in fact, a scare campaign. 


25 It relied heavily on images of Soviet tanks and Cuban firing 
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squads and was pitched especially to women. Dis-information 
ane black propaganda were used as well. The CIA ee this 
anti-Communist scare campaign as its most effective activity. 
staeceaien on behal£ of Eduardo Frei. 

Sr adda sion to support for phe schei staan Democratic 
party and the propaganda campaign, the CIA ran a number of 
political action operations Saeed. HE important Chilean voter 
blocs, including slum dvellers, peasants, easna 88 labor, 
and dissident Socialists. This seeaes made seiewstye use 
of. public opinion ere Streak ayes organizing. ‘In other 
words, it was political campaigning American Styles 

' Eduardo Frei won an impressive wiesasy ieee 1964° 


election. He received 56 percent of the vote. Now let's 


turn'to CIA activities in Chile between Presidential elections. | 


During the 1964 to 1970 period, the CIA spent almost 
$2 million on 12 covert action projects in Chile. . One fourth 


of this amount was authorized by the 40 Committee. Various 


sectors of the Chilean society were affected. All of these 


activities were: intended to strengthen groups which supported 


President Frei and opposed Marxist influences. 


_ Two of the projects during this period were directed 


toward Congressional campaigns, one in 1965 and one in 1968. 


The 1965 election project is representative. The 303 Committee 


approved $175,000 for this effort. Twenty-two candidates were 


selected by the. CIA station and the U.S. Ambassador to receive 
pproved For Release. 2003/10/16 : CIA-RDP90-00735R000200080001-6 
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funds. Nine of these candidates were elected. Thirteen 
candidates of the Socialist-Marxist éoalition,. Known then as 
FRAP, were defeated, 

Election efforts were not the only. projects conducted 
by the CIA during this period. covedt action efforts ees 
also whampeaned to influence the pe itaes Iaeverouneas of 
yaxigus sectors of the Chilean society. One project helped 
train and organize anti-Communists among saasants and slum 
auelieres. Two Heed tees Nontda gitiin organized labor. One 
bee deat ahead to Pes a Communist-dominated labor union; 
another was conducted ee Catholic Labor field. 

. The media received particular attention during this 


period, One project supported and operated wire services, 


| equivalent to our AP and.UPI. Another supported a right-wing 


weekly newspaper. The CIA also aevelsned assets inate. 
Chilean press. Assets are Foleien nationals who aré either 
“on the CIA Seba or are <aaeeee to CIA guidance. “One of 
these assets peacuced radio political COMmeneary shows 
attacking the Sees parties on the left and supporting 


CIA-selected candidates. Other. assets placed CIA-inspired 


‘substantial control ‘over the content of that paper's inter—_ 
national news Beacon: 


Now let's “carn to the period immediately preceding the 


1970 Presidential election. The 303 Committee first discussed 
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13 1 the upcoming election in April, 1969. According to a report 


2 of that meeting, Director Helms commented that an election 


5 effort or operation would not be effective unless an early 


: Phone (Area 202)'344-6000 


enough start was made. lowever, a year passed before any 


iw : 
cre edi AR EE ay can Sate ten aces vee 
4 , 


5 savienaiae eavent icMAeER L970, the Committee decided 
6 that the ee wera not support any one candidate, as it had 
7 in the 1964 election, but that he wand instead aes a 

8 spoiling eneuaeion against Kienaews Popular Unity gent on: 


9 In all, the CIA spent about $1 million for this activity. 
10 Half was approved by the 40 Cormmittee.. 
11 The CIA's spoiling operation had two objectives: First, 


a 


“412 to undermine Conmunist efforts to bring about a coalition of 


WARD & PAUL ~ 


ei leftist forces and second, to strengthen non-Marxist 
Call political leaders arid forces in Chile. — 

is 1°. "In working towards these objectives, ‘the Cra made use 
| of a mieoaacen-cosece action projects. An ey cennigeupraniamea 
aia ‘campaign was begins. It made use of virtually all the media 
ere Chile and placed sna replayed items in the er 
press as eoihc bes sacenas placements were achieved through 
20 | subsidizing right-wing women's and civic action groups. 


“Previously developed assets in the Chilean press were.used 
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21 
28 “as well. As in 1964, propaganda was used in a care Ganpaton: 
eee ‘An Allende victory was equated with ee Stalinist 
oa | repression, Sign painting teams were instructed to paint 

25 ‘slogans on walls evolting images of Communist firing squads. 
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Posters warned that an Allende victory in Chile would mean an 


end of religion and family life. 


Phone (Area 20e7544 6000 


2 Unlike 1964, however, the 1970 operation did not 


involve extensive public opinion polling, grass roots organizind, 


EAP Stas “The oo 
Ben atthlal see RARE A no eee 


or, as previous ly mentioned, eee funding of any ee nddidaee. 
The CIA funded only one Boveencat gern aneeng the 1970 
campaign. ‘This was an Breeze ee reduce the number of Radical 
Party votes for Allende 

The CIA's spoiling operation did not succeed On September 
10 || 4, Allende won a plurality in Chile's Presidential election. 
11) He received 36 percent of the vote; the runner-up, Jorge 


12 |) Alessandri, received 35 percent of the vote. Since no 


135 candidate had received a majority, a joint session of the 


WARD & PAUL 


14 Chilean Congress | was required to decide between. cha first- 

15 || and Seesnassicse finishers. The date set for the joint 

16 || session was October 24 

1? Now we will turn to the period between Allende's pluralit 
18 || victory and the Congressional election. Mr. Treverton will 


19 || go into this period 
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B15 7 STATEMENT OF GREG TREVERTON 
| ) ‘% _ Mr.’ Treverton. thank you. 
i 3 3 The reaction in Washington to Allende's victory was 
4 4 immediate. The 40 Committee met on Septenber 8 and 14 to 
d 5 discuss what action should be ae On September 15, 
6 President Nixon met Wek Richard elms, Henry Kissinger, and 
. ” John Mitchell at the White House. U.S. Government actions 
8 proceeded along two eiutei eae eeancd tracks. Track I, 
9 ae it came to be called, aimed to induce President Frei to 
10 act to prevent Allende from being seated. Track I included 
T1 ain -aHedea ease propaganda campaign, economic. pressures and 
: _ 2 le a $250,000 contingency fund to be used’ at the Ambassador's 
= aa Apeeeeaa in support of projects which Frei and his associates 
: = ok oT _ deemed important in attempting to. influence eieseuecane of 
e - ies the October’ 24 Congressional vote. Mowever, the idea ee: 
3 - 2 Brebing Chilean Congressmen to vote for alessende ty a6 against 
| ay ‘Allende , the only idea for use of fits contingency : 
3 igs pune which aLOSey was immediately seen’ to be. | 
| : i9 unworkable. The $250,000 fund was never spent. 
r: 20 meaek II, as it was called by those inside the United 
4 i a States Government who pian of its existence, was touched off 
{ 4 22 by the President's Septenber 15th instruction to the CIA. 
- : a3 | Tt is. the sibjace of the Schneider portion of the Committee's 
| : : 24 recent Report. on Alleged Assassinations. I will merely 
*. 35°l) summarize track II here. 
i : ; 
| 


Biacciace sues sea wih: 
ta 


2 ote SE 
" 


i 
| 
| 
| 
| 


pai bat A eth Le eS inten sll ranma ae ne baa ans Kathe 
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Track II was to be run-* without the knowledge of the 
2 
Ambassador, or the Departments of State and Defense. Richard 
5 
Helms' handwritten notes of the meeting with the President 
4 ; 
convey the flavor of that meeting. I will quote from his 
5 . es foage hy sa, 
note: 
6 
"One- -~in-ten chance perhaps, but save Chile. 
7 
"Not concerned, risks involved. 
. 
"No involvement of Embassy. 
9 | 
"$10 million available, more it necessary. 
10 
"Full-time job -- best men we have. 
11 : . . 
"Make the economy scream." 
ae * 
Between October 5 and October 20,. the CIA made twenty-one 
contacts with ee military and police officials in Chile, Coup 
piokters- were given assurances of strong SHEROre at the 
5 
ae highest levels of the United erases Government both before and 
ae after a coup. The'CIA knew that the coup plans of all the 
Dea various conspirators included the removal. from the scene of: 
a8 Chilean General’ Rene Schénider, the Chief of Staff of the Army, 
ag anda man who. opposed any coup. . CIA aaa passed three 
20 -submachine. guns to two ‘Chilean officers on October 22, Later 
ie that day, General Schneider was mortally wounded in an abortive 
Re kidnap attempt. . Nowever, - the aEaup: which received CIA weapons 
23 


was not the same group as the one which carried off the abortive 
Seer of neuter ders 


“Along the ether ane er covert action, Track I, the 
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i 
: ° 
i 8 
i < 
i a 1 
3 wi1l7s. United States Government considered a variety of means 
N 
3 2 . 
4 <q considered as constituting quasi-constitutional measures to 
ye A 3 
4 as prevent Allende from taking office. One of these was to 
ce 4 _ a 
E . induce the Christian Democrats to vote on October 24 for 
can ; : > 
4 5 rai 
i Alessandri instead of Allende, the first place finisher, with 
6 No | | 
, Alessandri to promise to resign immediately, thereby paving 
i 7] i : : : : 
F the way for new presidential elections in which. Frei would be 
8 a | 
j no) a legitimate candidate. 
{ 9 . . 
Another scheme considered by the government was to 
: . 
6) ‘ : sind aa eagle 
: |) persuade Frei to step down, pening ting the military to take 
a Ook d ; 
i : +1) power. - 
{ a Le ; 
: of i Both the anti-Allende propaganda campaign and the 
j Q 1 a fe, 
4 3 ? program of economic pressure were intended to support these . 
14 efforts to prevent Allende's accession to power. The 
; 15 propaganda campaign focused on the ills that would befall 
‘16! chile should Allende be elected, while the economic offensives 
eA were intended to preview those ills and demonstrate Go cine Ore 
cm re the’.foreign economic reaction'to:an Allende -: “tes, ENS 
° és : oh : é 
°. 
es = _presidency. . 
“oO. : we . “ . i - 
§ 20 A‘few examples: Journalist-agents traveled to Chile 
3 el for on-the-scene reporting; by September 28, the CIA had 
“Re journalists from ten different countries in, or in route to 
¢ 23 || chile. The CIA placed individual propaganda items, financed 
2 24 la small newspaper, and engaged in other propaganda activities. 
29 
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U.S. journalists. For exainple, Time magazine requested and 
received a CIA: briefing on the situation in Chile, and, 

- according to the CIA, the basic thrust and timing of the Time 
story on Allende's victory were changed asa result of the 
briefing. i | | 

_In the end, of course, neither medeK I nor Track It 
achieved its aim. On ee 24, the Chilean Congress voted 
153 to 35 to elect Allende. ba: Nevenbek he eae inaugurated. 
U.S. efforts, both overt and eee to prevent his assumption 
of office had failed. | 

Now let me turn to Bye sen ion Parieca 1970 -and 1973. 
Mr. Miller mentioned a little while sa Pacha 1971 State 
of ene World Message, President Nixon announced, and I oees 

“We tre prepared to have the kind of relationship with — 
the Chilean jovernniaae thet it is seseereaes have with us.” 

This cook but eeeeest public pictice qacvereeiiaeda by ouiee 
‘senior officials. yet, public pronouncements notwithstanding, 
after Allende's asucanereen: the 40 Committee agneauea a 
total of $7 million in covert support to Beneeteion pesies 
in Chile. That money eisé: Ronee an extensive anti-Allende 


propaganda campaign. 
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7 2. | 
| & a The general goal of United States action toward Allende 
: 2 || Chile was to maximize pressures on his government to prevent it 
ao : pe internal consolidation and. limit its ability to implement 
4 ae , 
d 4 policies contrary to United States interests in the hemisphere. 
cee eo ; 
“ 5 || That objective was stated clearly in a Presidential decision 
6 issued in early November 1970. 
7 Pe ee a a Sew gotiyree tats 5 Bas ges aes ee ee A ts 3 Seek 
i 7 cad 
| of 8 i awl U.S. policy was designed to; frustrate Allende's experiment .in-the Westte) 
Ln , a , 
i 9 Hemisphere and thus limit its attractiveness as a. model; and 
4 7 / ‘ : : 
| 10 the determination to sustain the principle of compensation for 
| . 
| ae |e ; 
i 11) U.S. firms nationalized by the Allende government. 


i 


12 . Throughout the Allende years, but especially after the 


13 first year of his government, the American Government's best 


" WARD & PAUL 


14 7 intelligence, National Intelligence Estimates, prepared by 

15. the entire intelligence deneaee. made clear that the more ex- 
treme fears about ie effects of Allende's didevton were not 

. 17 || well founded. There was, for example, never. a significant 

1g || threat of a Soviet naa eaey presence in Chile, and Allende 

19 was little more hospitable to activist eundeeresoin Bue Latin 
56 American countries than had been his predecessor, Eduardo Frei. 
a2 eeyebenetese, eydee ae sometimes .exaggerated, appeared. to. har 


90 ‘activated officials in Washington. 


9 ‘ + “cay EeaE ee . 
at NethneMnaitesstcadaaa kts wet a tine Sueinilllin Sinner deh cena wtrttainastasnecenni setecreabshi cose acsbtbn uae dtiaiS tee unsitibmesceseesie a 
: ‘ . 
BL : a: Prag 


23 | Covert action formed one of a triad of official American 


eA actions toward Chile. Covert action supported a vigorous oppo- 
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4 B ‘ 
i 3 1 denied the Allende government a handy foreign enemy to use as a 
4 a : 
j . : 
i 3 2 ratlying point. The third line of U.S. action was economic. The 
5 
i - OB 3 United States did what it could to put economic pressure on 
4 _ a has : 
4 ; 
4 4 Chile and encouraged other nations to adopt similar policies. 
; 5 The subject of this report is covert action, but those 
1 ae 6 operations did not take place in a vacuum. It is worth spending 
7 a moment to describe the economic pressures, overt and covert, 
-g which were applied simultaneously. The United States cut off 
9 further new economic aid to Chile, denied credits, and made 
10 efforts, partially successful, to enlist the cooperation of 
11 international financial institutions and private firms in 
os] : ? 
< 12 | tightening the economic squeeze on Chile. 
Cf . ; : 
or 13 Now to the effort of covert action itself.’ More than 
< : : ‘ 
iat 14 half of the 40 Committee-approved funds supported the opposition 
15- ‘political parties in Chile: the Christian Democratic Party, 
me 7 a6 the National Party and several splinter groups. CIA funds 


415 enabled the major opposition parties to purchase their own 


18 radio stations and newspapers. All opposition parties were 
“49 passed money prior to the April 1971 municipal elections, the 
20 March 1973 congressional elections, and periodic by-elections, 

21 Covert. support also enabled the parties to maintain a: vigorous 
‘99 anti~propaganda campaign throughout the Allende years. 


t 


23 Besides funding political parties, the 40 Committee approved 


24 large amounts .to sustain opposition media and thus to maintain 
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25 a large-scale prpaganda campaign. 
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3 : 
= 1 | As mentioned before, a million and a half dollars went to 
i : 2 one opposition publication alone, the major Santiago newspaper, 
§ < 
,° g z El Mercurio, Chile's :oldest: newspaper. The: United’... \ : 
F 5 a 
4 tae hase 4 States Government calculated that El Mercurio, under pressure 
a Be Pie ge 5 || from the Allende government, would not survive without 
6 covert U.S. support. At the same time, however, CIA documents 
j 9” acknowledged that only El Mercurio, and to a lesser extent, the 
i. BO 
| papers belonging to the opposition parties were under severe 
i 8 
9 ‘pressure from the Chilean government. The freedom of the press 
109 || continued in Chile until the military coup in 1973. 
11 i Let me say just a word about two specific topics which hav 
J : ; . 
5 12 been the subject of great public interest: The first of these is 
“ - : 
2 13, U.S. relations with private sector opposition groups during 
< : : ; : 
3. aa . : 
ae 14 “the Allende years and United States actions vis-a-vis the 
15 Chilean military. Covert support for private sector groups 
16 was a sensitive issue for the U.S. Government during this 
1? period because some of these groups were involved with anti- 
EP government strikes and were known to agitate for a military. 
” : . A : 
8 19 intervention. In September 1972, the 40 Committee authorized 
J ee | 
6 20 $24,000 for “emergency support" of a powerful businessmen's 
c : 
j 8 es : : ; : 
e £ 21 “.organization at the same time the 40 Committee decided against 
: : . bd , ; : é # ; . = 
= dl 202 financial FUPRORE to other private sector organizations because 
3 . “ . 
: a 23 of their possible AnVOT Menten in anti- government strikes. 
‘ n 4 ‘In’ October 1972, the 40 Committee approved $100,000 for three 
| * 
4 35 private sector groups, ‘put secording to bins CIA, this mmey 
q 
| 
F 


| 


wei aithe ah 


| 

q 
% | 

: 
| 

| 7 

7 F 
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was earmarked only for activities in support of opposition candi 


beceeene March 1973: congressional elections.:' On August 20:; 
the 40 Committee approved further money for private sector 
groups, but that money was dependent on he appeewar of the 
U.S. na asbaaee erg ey of State, ana none Ge these 
funds were passed eee the md ie eeey coup. 

American decisions during this period suggest a careful 
distinction between supporting opposition groups and aiding 
elements trying to bring about a military coup on the other. B 
given the turbulent conditions in Chile, such a distinction 

“was difficult to sustain. There were many close links among 
the opposition political parties, private sector eek 
mies trade associations, and the paramilitary eee 

"of the extreme right. In re a CIA-supported private 
eaecee group passed several isaesna dollars to striking truck 
owners. That support: was ‘contrary to Agency groundrules, and th 
CIA ‘rebuked the ‘group, but nevertheless: passed it money the next mon 

wichoeeenees to the covert links with the Chilean military 
during the Allende years, the basic U.S. purpose was monitoring 
asuspiaceeie within the Chilean military. To that end, the CI 

" developed a fanbee of information "assets" at various levels 
within the Chilean inilitary.. once this network was in place, 

by Sane snbet 1971, the CIA Station in Santiago and Headquarters 
in Washington discussed how it should be aeea.” 


At one point, the Station in Santiago suggested that the 
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-ultimate goal of its military program was a military solution 


tothe Chilean problem. But CIA Headquarters cautioned that 
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there was no 40 Committee approval for the United States to 
become involved in coup plotting. There is no evidence: that- 
the United States did become so involved in coup plotting. Yet 


several CIA efforts suggest a more active stance than merely 


collecting information. One of these eee was a 


ereeeeres Operation eave tye nd the passage of information, some 
of it fabricated by the CIA, which would alert Chilean officers 
to real or nunmeneed Cuban iwelvansne in the Chilean Army. 


At another point, the CIA station in Santiago provided 


, 


short-lived financial support to one small magazine aimed at 


military officers. 
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On September Ae der 1973, of course, Salvador ‘Allende was 
toppled by a military coup. ee me just say Bugera ieee 
about Chile since the eons and about U.S. covert action in 
Chile since the coup. 


After the coup the military junta moved quickly to 


consolidate its. political power. Political parties were banned 
Congress was put in indefinite recess. Censorship was insti- 


‘tuted. Supporters of Allende and others dcmned Obpanstts 


ee the new regime were jailed, and the military headers -Agusto - 
Pinochet spaieaced that the military might have to rule Chile 


for £wo generations. 
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5 1 || improved over the past two years. Charges concerning the 
3 ; : 
8 ; 
3 2 violations of civil rights in Chile persist. Most recently, 
< : 
9 : 
a 5 the United Nations report on Chile charged that torture centers 
4 are being operated in Santiago and other parts of the country. 
5 The Pinochet government continues to prevent international 
6 investigative groups from free movement in Chile, and in 
9 several instances, has not permitted these groups to enter 
8 Chile at all. 
riG | After the coup, the United STates covert action program in 
10 ||. Chile sank dramatically. No major new initiatives were under- 
27, taken, and what projects were continued operated at'a low level 
a) ; ; a 
z 12 These consisted really of maintaining media assets and several 
F aer : 
c 13 || other small activities. 
_ 3 + . * 


14 ” Ge During this period, the CIA also renewed its liaison assets 


ce foe < a5: with Chilean government's security and intelligence forces. 


suasbacks snes seree atid’ 


16: However, in doing so, the CIA was sensitive to worries that 

= eas a 17 liaison orth such organizations wana lene the CIA to charges 

chases of pols ticat repression, and the CIA sought to ensure that its 
ats support for activities designed to control external subversives 


29 || .were not used on internal subversives as well. 


8 [ cident uleoihlt sete tna oo atte iM Mt vine 
i Ne ’ ’ : . 
, . 
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2] a _ Thank you, Mr. Chairman. 
‘92 . the Chairman, “thank you very much. 
23 | That concludes the panel presentation. | 
oh -_ There is: -another vote on the Senate floor. = think this 
oe might be Gsbe time for a brief recess to give the members a 
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(A brief recess was taken.) ; 

The Chairman. The acats members on the “pane have finishe 
their presentation, and before we go to our next witnesses, 
Senator Goldwater has indicated that he has some questions for 
the panel, and so I recognize Senator Goldwater for that | 
aeeeess : ar Bon es 

Senator Goldwater. Mr. Miller, én page 6 of voue presen- 
‘tation, you say the record examined thus far Snows that covert 
action programs over the ght 30 eee been successful 
generally against weak nations and far less SO against our 
major potential enemies. 3 

How many cases have you examined Breeceine past ce ae 

é Mr. Miller. ‘How many cases has the Conmitted staff 
reviewed? Well, in depth, Senator, we have done six. We have 
@ 


reviewed in general terms the entire’ scale of covert action, 


| both in budgetary terms, geographical coverage, and with some 


attempt to measure success and quality. 

The reason for this disparity of success against the 
major potential enemies such as the Soviet Union and China I. 
‘think are fairly. clear. - Those ‘ations have aes eerong: authori 
ae governments. It is very difficult to collect informatio 
“there. - rt is very difficult te mount. Opera rtOns -It is not 


the case in the nations eee are not authoritarian in structur 


or do not have such disciplined secret services, and have the 
f pproved For Release 2003/10/16 :.-ClIA-RDP90-00735R000200080001-6 
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j $ police state that is not as effective as those of the Soviet 
; a 
o 
i 3 Union and China, but I do not think I should go into any 
i q 
1° 75 detail in open session. 
{ & | - oF | = 
“f ; Senator Goldwater. Well, has the Committee examined any 
44 ; mA a 
uA ‘cases that involved Soviet Russia or Red China or any other 
potential strong adversary? 
; Mr. Miller. We have in certain areas. We have had an 
| inquiry into particularly the areas of counterintelligence, and 
; also the area of collection. 
{ o ; 
Senator Goldwater. Are you saying we've conducted 
~ covert actions against major potential enemies? 
4 ae 
4 J } . aa 
2 Mr. Miller. There have been attempts, particularly ; in 
: a 
8 
e S the period immediately pe ere eae the end. of the Second ‘World 
q < 
; ae ; 


Wary the beginning of the Cold War. 
Senator Goldwater. Well, Mr. Chairman, I think this is a 


rather important. statement. I know we cannot discuss it in 


public, but. I would suggest that proper officials of the CIA 


i 


AS, 


be recalled to testify as to what we have done in this general 
field. If we are going to pick on Chile alone ‘as an Su annte, 
of ese: action while ‘gs have heard cent ineay that there have 
"been covert uatsone against major ancnies, I think we have 


to look into that also, and I would request that Mr. Bader or 


Ree OLS Oe ee Se a RR NS SR A OR ROS OC 


“Mr. -- or any representative of the CIA be called back to 
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testify as to what we're talking about when we hear this kind 


of testimony. 
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The Chairman. Senator, I have no objection to your request 


of .this Committee. As far as I am concerned, I would like to 


examine all of these covert actions in the past, because I thi 
so many of them have been wrong, and our seb fen: is that 

we cannot ab sis: nominees kion to agree to aie etna of public 
presentation to any ee these operations. It has only been as 
a result of very extended efforts that we have been able to 
present the Chilean case, to ee the cooperation oF the 
Administration in a very Limited way, with respect to sanitizing 


the peeseheueion’ to protect legitimate wecunity interests of 


the United States. 


We've had no such offer from the administration with 
respect to any other covert operation. 


Senator Goldwater. We've heard nothing about any other 


covert action such as has been discussed by Mr. Miller. Had 


we heard of it, : think the EMOERS on my side would certainly 


have requested that a study be done, and I would suggest thot 


i ie 2 this team can ‘do as thorough job on Chile as they have done, 


they ‘certainly ought to be able to do aeataniss good job 


on a much larger country such as the Soviet Union or Red China 
or any other large potential enemy. I don't think we can let 


a statement like this stand. 


Now, if Mr. Miller wants to change it, fine. But I don't 
want to see this made a matter of public record that we, withow 


saying so, that we have conducted covert actions against 
pproved For Reléase 2003/1 0/16 : CIA-RDP90-00735R000200080001-6 
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3 1 potential enemies of a large scale. I think this is wrong. 
7 ; . és, . 
$ 2 * However, before you start I might say that had we seen 
ft : . 
5 3 Mr. Miller's statement before he read it, we might have. been able 
4 to clear this up. We did not see any statements on this side 


5 || of the table. We listened to them, and I think this is the 
_ 6 first time in the whole history of this Committee that the 
9 || minority side had been sort of kept outside the tent. 


ae 3 ' And I just want to register my protest against that kind 


0 nated tit nian ate bette aint 2 + 
Ke) 


of treatment. If the press is going to be given statements 
10 that we're not allowed to see, I've served on these committees 
1} before and I can tell you, when the bell of end comes, that is 


, 


12 -when it rings. We didn't see the report until we sat down 


[i Pee rc n=” TO PaO ee VCE SOP 


13 today. If we're going to have to put up with that -- 
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44 ang “Phe Chairman. Senator Goldwater, may I simply say that 
15. “no member of the Committee on either side had the statement, 
ae That was an oversight on the part pine Committee... Each 
419 ape eeenouLa have had these piaténents: beeove every Senator. 
18 That is the normal ee That is the nee oadaus that we 
19 Soa: otioved in the past and will follow in heceiees This 
ce was purely Saocvavaignt and when it was called to my attention: 
21 || I aneaheciy asked that the ‘statements be placed before all 


‘pe members. 


23 . Senator Goldwater. Well, I would like to have an answer 
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on to my request .that we get a statement from the CIA -- if they 


co . 25 say they can't do it, then we're going to have to go higher, to 
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i 3 see what we've done against the Soviets and Red China, because 
g 

j 3 to my knowledge we have done nothing. 

: <q 

is ° 

{ : The Chairman. Well, the covert operations have been 
| 


reviewed in executive session, all of them, and‘it has been the| 
objection of Ghee na aiwaceseRton itself that has largely 
prevented the Committee from developing any more cases in 
pbitessesion than this one, and so i have no objection to 
your request, Sehaeoe eolavatex, but I would aoidete goat help 
with che Aamintauration re hopes Ciak we could clear the way 
ae a public presentation Se abide covert Satone 

But it has been the opposition of the Administration and 


their refusal to make witnesses available that has handicapped 


the Committee in this regard. 


Te at ttn Bn dtd ete Lab beth ennidsee a elon meetin Be Re Ace AA cen at welt ete 
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sate catta de antes 


efecto A ctees tee dine Eten aT Re eS Haken ohne cane ttl aint daar eit’ laicta. 


Senator Goldwater. It might have been done in some other 


s 


administration. I'd like to find out whether it happened under} 


4 


‘ Kenneay or Johnson or Nixon or just who was the one that though 
they could perpetrate a covert Sehion: upon 1 the Soviets. That's| 
a rather sneaky task. I'd like to know how they came out, not 
that I'm opposed to... | | 

the <ehateman: Well, Mr. Miller, do you have any favtnes 
babiavaectarne Seaaeceis question? | 
| Mr, Miller. No, Twit endeavor to fulfill Saneeor 


Goldwater's request. I think that is the best response. 


- The Chairman. Very well. 
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‘Well, while. the panel is here, if anybody wants to question 
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3 4 members, please feel free. 
: 2 Senator Mondale? 
<4 $ 
; 3 Senator Mondale. Thank you, Mr. Chairman. 
a |. ‘What do the records show to be! the threat that we thought 
5. || we had .to meet by fiosteeeing and eyectimeuing AVionde? 
6 _ (Pause) - | 
” _. What is this, a commercial break? 
; : a Mr. Treverton. Well, let me say a word about that. The 
3° question a, eee eeu aus ibareetea in what the perception 
10: of officials fauentiten wees aboue =< - | 
1 Senator Mondale. Why did we want to get rid of: Allende? 
j 2 12 What did our specialists say was at ses | 
| —_ Mr. Treverton. _There is some difficulty with that questio 
ss 


R] 


“34 because as we pointed out in the report, there is some dif- 


ers .ference between what the government's ‘intelligence specialists 
16 were saying and the National Intélligence Estimates about 
Chile and the threat it owed to the United States. 

Senator Mondale. In ether onde. this was the Sopavatus 
“19 that we have established He eeitece information and evaluate it 
teehee signee | 

Mr. Treverton. That's right. 


Senator Mondale. And what did they say about the threat 


+ ; ge 3 
se datveleeedee eMail ples euelei otal, Geil sues mcaaet es ee 
=) 
ee) 


“that Mr. Allende posed to this country? 


iy! 
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Mr.Inderfurth. i, think the official threats that were 


25 perceived had to. do with the presence of the Soviets in Chile, 
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the question of subversion of other Latin American Governments 
using Chile as a base, There was a concern about a movement 
‘by Allende, despite the fact that he had been elected consti-~ 
tutionally, moving down the oad toward a Marxist totalitarian 


state. 


There was a press conference given September 16th, 1970 
in which -- it was a background press briefing, in which Dr. 
Kissinger referred to the irreversibility of the Chilean 
Bein. meaning that it was doubtful eneve would be another 
free sreetian in Chile. 

So I think that these concerns, as well as the economic 
concerns. The U.S. had quite a bit of private capital invested 
in Chile. I think these were the motivating factors that had. 
raised our concern. 

| Now, in our examination of the NIE's, over a period of 
time, the threat that Allende posed to Chile seemed to be less 


shrill. 


WARD :GSII 
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1 Senator Mondale. On page 229 of the Assassination Report, 


the CIA's Director of intelligence circulated an intelligence 


community assessment on the impact of the Allende government 


Phone (Area 202) 544-800 
~w 


on U.S. national interest. 
Mr. Inderfurth, That's right. 


Senator Mondale. September '7, 1970. It says, one, the vuJS. 


EO CRIES OURS AU Save ee OE ee Or OE Se 


6° | 
has no vital national interést in:>Chilie.and there could: be some 
? ‘ OO 4 
4 economic losses, Two, the world military balance would not 
8 — _ eee: | 
j t be significantly altered by the Allede government. Three, an 
Seti are. eee be 
: et ; 
‘ Allende victory would create considerable political and 
j _- || psychological cost and the hemisphere collision would he 
“ae > Gate | ~ 
ae threatened by the challenge of Allenge. 
=) : , , 
« ie 
2 a Is that right? 
Q : , : 
“Se ae ee) ; | : 
a os Mes Tnderrurth.. Yes; six: 
RES ee . 


“Senator Mondale. So that in terms of tiieHaticnts 
interest, at least the 1970 estimate ened it dia not 
aiveckiy threaten America. | e 

Mr. Inderfurth. That's eeeuere: 


Senator Mondale. -Now did Mr. Allende ever act ina way’ 


which undermined the democratic procedures established by 


orate Seth na Va ect bathet  sen 20 Le Eel isa ne aan SB Ta ala et Rist ee stint at Sei es aid RIE Ae a 


Pi 
fo) 
x) 
8 | the constitution of Chile? 
3 Mr. Inderfurth. That has been the subject of debate. Two 
i ..|| charges have been raised about his opposition to political 

; ei . || parties, as well as his opposition to the media. We have 

: ra a ‘St « ‘ 

i ° F ae, ; 

i e looked into both of those areas and despite the fear that there 

25. 


pied PR JABHNGA 6 ei RD Bb B-vd7sRdbosbdubboot:Bere Were je 
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2 1 fact national electians, municipal elections, there were 


pect Plieee o anbeteale RE at Cth nla eset 


2 Congressional elections, trade union elections continued, the 
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3 political parties prospered. Of course today you see there 
are no political parties functioning in Chile. 


57 Concerning the press, the record there does indicate 


boos vant als all? Sista lithe 
ip 


6 that Allende was exerting some pressure on the opposition 

” ‘press, especially El Mercurio, There were instances in which 
8 radio stations were closed. i cnanoane number is three. 
-g || El Mercurio itself was closed down for a day, but the court: 
10 invalidated that and it was redsan the nets aay. ‘There are 
t1 || also charges that the Gav aeainene was vehaneethy to take over 


‘ . 7 a ; . 7 
12 || @ paper company which was the supplying company for the 


415 newsprint in Chile. The government backed off. 
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14 - ‘The NIE is £5iing note of this growing sopeemmane 

15 || domination of the peas; Svaueer ea that El Maceaelé had | 

16 aaeed to retain its independence or had been able to éontinue 

47 Snes | 

ia|| Ss This was in 1971. 

i9 a In '72 it stated that the Gaspatcion news media in Chile 
. 20 persisted ay denouncing the Alvende regime and continued to 

21 “resist governnent intimidation. At no point during Allende's 
22 regime was there prese censorship. Of course that is the 


oe ‘state today. 


ea fl. . Sot think the record shows that in some ways he was 


410 First Street, S.€., Washington, D.C. 20003. 


35 moving forcefully to stifle some of the opposition press, but 
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at aeerntenatenh Wis eR ase Si bRad tts 


Ww 


certainly not all, 


‘: Senator Mondale. In the hearings with Mr. David Phillips, 
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clad He ee wee Saker na ote 


I asked Mr. Phillips on page 59, and he had extensive backgroun 


and experience in Chile, whether although -- is it: your | 


whos 


judgement that although Allende was Marxist and espoused 

ree that he meatnnees docaobieye this theough ne 

“democratic process? And although there was some cough stuft 

in the press, SeGnhegaials that was the course he was pursuing. 
Mr. Phillips Sadat I don't Seca what He said but he 

inaeaa acted that way. And. did he Laan to wenieve his 

“Marxist philosophy with popular support under the consti eueienall 


system? Mr..Phillips said, yes, essentially that is true. 


ice Mr. Inderfurth. That is the record we have seen. In 


— WARD& PAUL 


ov Chile they have a term for it, Via Pacifica, which is the 

aie peaceful road, inten is fie éona that Allende had Pavitowea. 
He had run for the Presidency four times, each time going back 

“17. folete Seats And the record is unclear, obviously, where 
ae he would have taken Chile. | | | 

a6 | Senator Mondale, They were afraid that although he 


20 had never made a move by force to take it over, that he might. 
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a1 ||. Mr. Inderfurth. what was the concern. 

22 | Senator Mondale. ven though he'd never done it. 

23 Pa Mr. thdereartinc: That's sighs 

ay i. . ‘Senator tondale. nnd vetieye Mr. Kissinger, when we 


25 asked him that, said what we are afraid of is that he would 
peers For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6 
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7 
8 
3 
#4 1 || establish a Communist-dominated dictatorship very similar to 
2 2 Soucear sé 
: 3 3 . Mr. Inderfurth. He's used that example as well as 
{ , £4 
: . ee 4 Cuba. The fear’of another Cuba in Latin America was very 
: = Po 5 strong. | | | 
| ; | 6 | Sehutor ienaade. “Thank you, Mr. Chairman. 
e : 9 7 The eae ais Senator Wart. 
See 8 “ Sanatee Hart of Colorado. I don't know which member 
ee : 9: of the staff to aipeck the question, but there have been 
. 2" as 10 suggestions. 2ae a considerable amount of money, which was 
V1 \ anaegea into Chile ee this country, peat. ines assistance 
2 12 of labor ere trade Watene: on Chile in Support of strike 
13 | efforts against the Allende government... 
3 is ve -Could you provide information to the Committee in this 
| ae regara as to amounts of money. and whether in fact ust oneial 
4 ne Saounce aie in fact provide covert support to strikers, 
: = particularly between 1971 and 1973? | _ | 
i seed ’ 
a ‘Mr. Inderfurth. .I think the record here is clear, at 
z ie iieast from “he sppEovel stage. We have approved ehateecbuaee 
c 5a and there was never a 40 Committee authorization for funding 
: 21 “strikers in Chile. 
E a ae Shortly before the coup there was zi evn acadonmendstion 
: a 23 fOr funding of the strikers. tt is unclear whether or not that 
é oe: proposal ever reached the 40 Committee, but it is clear that 
| ~ 25 ne 40 Conmittee never approved any funds. . 
4 
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The 40 Committee approval of funding private sector 


en ote tan 


organizations. is another matter. These organizations were 
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sympathetic to and in support of the strikers, and on three 


separate occasions the 40 Committee did approve funding for 


ts 


we net! oN St RN tec ele ee athe 
. 


these private sector organizations, — 


The total amount authorized was Je hing over $1 million, 
The total :amount spent Was Senecn ine aedind $100,000. 

Now these Pumas qane provided with the contingency that 
they Would not filter down to the strikers, but at least in 
one instance, ere sum is rather small, 92,800, These 
funds did go Hirough a private sector organization to a strikin 


group. These were against the Agency 'S ground rules for 


funding strikers. In fact, Nathaniel Davis, who was there at 


| 
| 
| 
j 
| 
4 
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Ene or and the State Department, had str cnuoue ry: objected 


45: any funding of the strikers. 


So I think where we come out on that is that the 40. 
Comittee never “really approved any funds A’ small anethe . 
we how of dia filter down. | - | 

| Whether or not other CIA money that went into private 
USStOR oper abrens or private parties ever made it to the 
eae we have not been able to determine from the record, 
Sennkoe Hart of Colorado. | Why was there policy 


against this eS erskavicesto strikers? 
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Mr. Inderfurth. There's no question that the strikers 


: 

4 
fe 
-_ 
| 
{3 
| 
o 
{ 
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were creating the climate in which military coup appeared to 
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be inevitable. So any direct assistance to the strikers would 


be directly heating up, building up tension, in Chile, which 


Phone (Area 2d) 544-6000 
ron 


eventually did lead toward the’ coup. 

So whereas we “eed suspect El Nexcurio, the poidcaicad 
parties, when you moved into ne eee ee sector area, Jou 
got closer and closer to real tension within the society and 


“to the coup eventually. 


dans Ronen Raptors ae Bod, os 


So I think that was a concern. 


Senator Hart of Colorado. That's all, Mr. Chairman. 


inte encanta 18 WP a tin 


The Chairman. Do any other Senators desire to ask 
questions of the panel. 
Senator Schweiker? 


Senator Schweiker... Yes, Mr, Chairman. What time frame 


WARD & PAUL 


_ did we start funding El Mercurio? ‘Do you have any Rata of 
date as to when we wtar eed putting money nee El Mercurio’ 
re CIA expenditure? | | | 

Meme enton: The fipse funds went to El Mercurio in 
the late soe Ge 1970 -~ I'm sorry, the ee Of 1970 
Be the early ope tag ee 1971 | | 

“Senator Schweiker. Did we previously put money into | 
assets prior to that period in El Mercurio? 

Mr. Treverton. Yes. -Part of that period we Pinaneee | 


assets. That is people who worked for El-Mercurio and who 
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received small amounts of money from the CIA to write stories 


or run stories favorable to American INterests.. % 
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We had not prior to that time provided substantial 


support tO the operation of the paper. 


Senator Schweiker. And we are not certain when the 


Phone (Area 202)1444-6000 
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support for the operation began, or are we?- 

Mr, Treverton, We are. certain. I just don't have at 
right here in front of me. 

Senator Schweiker. ‘Is Bra prior to our involvement with 
going ahead with the 1970 program against Aliendge? “Or seat 


we have that?’.:, a 


ee ae rE Oe Ee ROOTS 


Mr. Treverton. It would have been after Allende's 
/ inauguration. That is after the Track I, Track II period. 
After the election period. Ft came in’the period after 


Allende's inauguration... We decided'on this: program..to 


" WARD & PAUL. - 


"support opposition parties and media. 
| “Senator Schweiker. Gowie@e wee been before the Septemb r 
the 15th meeting, 1970? | | 
Mr. Treverton, It was: after enae: “tt was either 
November, 1970, oF April, 1971. | 
| Perhaps I can,give you the axdse date. 
“pause 
‘Mx. Treverton. Perhaps it was as late i September, 1971, 
SO te eds Suey after thé '70 election period. | 
_Senator Schweiker. That's all‘I have, Mr. Chairman. 


Thank you. 
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The Chairman. Senator Nuddleston? 
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Senator Huddleston. Thank you, Mr. Chairman. 


I've not heard all the questioning and I hope I'm not 


repetitious, but in the original presentation, it was not. 


Pnone (Area 202) Qi4-6000 


clear in our relationship with the removal and subsequent 
Bacio Génetat Schneider Saesue- sales clearly was it 

was ee that he should be done away with. mieee was no 
“tension there, although we were attempting to forment a coup . 
d'etat to prevent the ascension of Allende to President. 

kes I think it is important to understand that the | 

eeudon cia: General Schneider had to be removed was that even 
though he.was not a particular sympathizer oo Allende, 

he was a Honea eraa and he believed in his government's 


constitution, which subordinated the military to the civilian 


"WARD & PAUL tae nee ae ee F 


: rule.. And. because of that, he was not interested in leading 
oa oes or partied pating in one. | | 
| Is that not Jemuates 

Mr. Treverton. ves, chess points are correct and well 
(ieee, | 7 

“Senator Huddleston. Thank you, Mr. Chairman, 

ee Chairman. Ange Fuxehee ee oe panel? 
If bu Line aoe very much, .gentlemen, We will call..the 
oe three witnesses, ih ee Raigi*bingan). ‘tte: Charles Meyér, 
“and Mr. Edward ne | 


(Pause) 
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The Chairman. Gentiemen, in accordance with the practice 
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4 &) 1 |} o£ the Committee would you stand and be sworn? 
3 2 Do you solemnly swear that all the testimony you will 
: ¢t 
° *s 
{ : 7 5 give in this proceeding will.be the truth, the whole truth, 
A . 4 and nothing but the truth, so help you God? 
4 5 Mr. KOEey.: TedO.: > 
ee 
6 Mr. Dungan. Ido. 
ie Mr. Meyer. I do. 
8 The Chairman. Thank you. 
Po ae 9 Sa Spe understand each of you has an opening statement and 


10 || perhaps the logical way to proceed would be chronologically 


.j z |) starting with Mr. Dungan, please. 


WARD & PAUL 
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j 410 1 TESTIMONY OF RALPH DUNGAN, FORMER UNITED STATES 
j 3 - . , > Ps 
: rx) : : 
: 3 2 . AMBASSADOR TO CHILE 
< e 
- oe Mr. Dungan, Thank you, Mr. Chairman. 
4 Mr. Chairman and members of the Committee, I appreciate 


5 |) your invitation to testify in this public hearing on U.S. 


we cette oleh ast ean att TE ea 


- 


6 || intelligence activities in Chile: You are ultimately: intereste 
{ a ee a OF /I take. it, in the question Sa ae ere in policies,. laws, . 
| 8 -and administrative BpeaduveS ars. tad ieatee an a result of 

9 ‘this Committee's imeuteees and other information HLCHChAE 

10 been made public recently. 

11 | I am prepared to newer questions ‘about any matter of 


12 || interest to the Committee about which t had knowledge and which | 


13 | I can recollect, but I shall refrain with your indulgence from 
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14 “mentioning names of either Chilean or U.S. nationals. As a’ 
15 -citzen who for many years in and out of government had 
16 advocated stringent curbs on covert action, I must candidly 


_ 17 || state that I have very serious doubts that further public 


ae disclosure of specific instances of excess, of Fivegei om 
j9 || immoral operations are necessary 5 ayabie the cengzese te act 
- forthrightly, ence lliaeat ly: and effectively in correcting what | 
21 rHae Bees for ney years a we. now see with the amazing clarity 
ae of hindsight ea a‘ national disgrace, But whatever Phe comatevet 


23 decision is with respect to the revelation of specific actions, 
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35 difficult task. With. the greatest respect to the members of 
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this Committee, to the Senate, to the House, it is well to 


remember that to the extent that excessed have occurred in the 


past in Chile, or elsewhere, they have transpired under imprecise 
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Sent E . ‘ 
oe wet he cata etree ina tell eee mak arin atte acai baidnnn 
. 1 


Congressional mandates, haphazard Congressional oversight 


t 


and with moneys provided by .the Congress. 


During the 1964-67 period, when I was Ambassador to 
Chile, U.S. covert activities in Chile ina noe ere oe and 
most: were, irrelevant to and not aicestea at Chilean political 
institutions. They 1 were on the ene1e directed toward the 
eer oe and erase sneering SF intelligence about internal, 

“hemispheric and international affairs. The Chief of Station 


was an old hand in Latin America and had a strong bias toward 


the ineeeleGeRce function and shared my personal skepticism 


WARD & PAUL - 


about sen desirability « or utility ie U. Ss. involvement in. covert 


+: 


Sipe alte cw ReGen A ee ain os eae 


activities not specifically oriented toward the collection of 
ieigeeaess “The nawes of ‘CIA agents or sources were nue 
made known to me except ae specific request. Pireeshend 
sources tended to be on the political ene. | 

; In addition to. covert intelligence gathering there weve 
three other Tipe of Se era ‘my classification. 
‘Those involving international targets or ere such as 


surveillance of suspected agents fais other countries, nee 


cine ait at) A OT iain a bait odin os iE He arabica cs 


Shh as ee " 
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eet ipitids of “he agency of a benign nature ~~ my term, benign 4- 


‘albeit interventionist, such as support for a private agency 


engaged in social or economic development, and finally 
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‘| fact that covert activity has characterized. and will continue 


that it is realistic to confine covertvactions by law. solely 


to intelligence. gathering or counter-intelligence, much as 


pproved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 
2223 


those directed toward the influencing of some Chilean insti- 


tution, individual, or even for the purpose of producing a 


‘result which ostensibly advanced U.S. interests. 

| None of these three types of actions wate exeonsiveiy 
angaced in-chide during eae 1964-67 period. a6 the extent that | 
they vere; especially as regards the latter eategeus peo 
Pde tine political activity, they were reprehensible 
in principle, I pou Reiage.: I might add that at the time 
enay were relatively Rawiess and ineffective. 

3 To sum up, during the 1964-67 period in Chile relatively 
little covert activity was andeReuees aaa little of more than 
marginal significance or effectiveness was directed at chitean 
institutions or poli thea processes. 


It seems to me, Mr. Chairman, that we should, accept. the 


to characterize statecraft. & would be foolish and hypocritical 
for the Congress or the Executive Branch to pretent that we can,| 


will, or should abstain from covert activity. Nor do I think: 


one might be tempted to follow this course. 
| ol noted ant interest the staff report makes that point 
very clear. “You Pannbe Gib ncn Pee eoie -aeon other’. 
Kinds of covert. activity. | 


On the other hand, “the inquiries of eis Committee . seem 
RPEve For Release. 2003/1 0/16 : CIA- RDP90- HOFES ROO 2000 BeeOI-S 
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to me to establish conclusively the urgent need to define with 


greater clarity and precision than we have in the past, the 


limits we impose on ourselves in utilizing covert action inthe § 
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pursuit of our objectives. Of equal importance is the 


watch ehteee et aD AC odin tree nm 
, e 


necessity to establish processes and procedures which eseeniien| 
an effective system of checks and balances in adehedatee with 
the fundamental constitutional principle to which we subscribe, |; 
I submit that - regards our treatment of covert: action we 


have neglected to apply rigorously either this principle 


he a ee ee tan atm 


or the principle of enumerated powers. 


It is difficult to specify in detail covert actions 


the basic statutes under which the Agency operates with a view 


WARD & PAUL 


a ns 
oda Hee a ae: wae Sen Le lA ot tN a wl 


: to introducing general Leonasieions against certain types’ of oof 
aetisns: aioe under seicsouainiey cious ences and pursuant 
= specific approvals defined by regulation. For example, one | 
might wish to prohibit generally any aotten 16 Be pa: | 
Saeedes the U.S. which if committed in she continental limits 
would be subject to criminal penalties. Murder would be one 


of those. I do not mean to suggest that this is the only or 


I use it only as an example. 


| 
} 
{ 


If anything is clear from the record you have compiled 
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and from the experience of many over the years, it is that 


nee ate hn asin Nae Staaicptn a ached 


individuals at all levels have taken great liberties without 
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be. followed and aEeevane which must be obtained before 


a structure of statutory and regulatory checks and balances | 


be created promptly. One should strive for simple mechanisms 


pproved For Release. 2003/10/16 : CIA-RDP90-00735R000200080001-6 3 or 


the knowledge or authorization or any responsible person 


or group. To be fair, responsible persons may have knowingly 


or unwittingly given some avenak 6b tacit approval or 36 
it may have been perceived by those with operational responsibi i 
Suffice ie es aay that it is high time we state at least in 
general what type of covert scetene we asa nation believe 
are, permissible and in accord ore our values and traditions. 

I think Cia ene as our intelligence activities, 
we have forgotten that we are a Sade de of laws and not 
of men. We have relied excessively on the best and the 
brightest. We need to return to a system grounded in law, 
regulation, and procedure. Therefore, telieve that, at a 


minimum, we need fo. develop more explicit procedures which must 


departing from the usual standards which should be set “forth 
generally in atagues ane Joe greater particularity, in 
paeuteolisa: | | 

| Mr. Chairman, as ingen eene as a general sedtarory definitio 


of the rules of the game is, it is of paramount importance that 


so that the lines of responsiblity and accountability are 
clear and unambiguous. 
“My experience and a reading of the record suggests that 


any future President would be well-advised to appoint a deputy 
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to the nations Security Advisor whose sole responsibility 7 

er os to ees peeeniarsded ee tae of all agencies, 

especially covert actions It is apparent to me now and. 

should have heen in Yeas past, that the special intricacies 

of this Field and the special respons sibility of the Seesident 

strongly suggests the nec. for more capability than we had 

in the early '60s in the Office of the National Security 

Advisor Those who ee: argue ‘that this arrangement unneces 

concentrates in the predidene s office aaa Spewatiaies 

power ignore, I believe, the burden which the President bears 

in this area and his’ need for capable, informed, and independen 

judgment: 
vee I feel less secure in this Saseeseton because I 

do not Jeonsiaer myself an CADERE in the internal. organization 

ana structure of the CIA, I think it worth ener eer the 

aageunes results which oftentimes flow from the establishment 

of a permanent organization and cadre of bright, active 

persons. Like.any other bureaucracy, private or public, 

an established group tends, following the Parkinson principle, 

to generate work to keep it occupied Where, as I believe 

has been the case with CIA, a unit is amply funded, prides 

itself in being gung ho and capable of response to the most 

extravagant demands, you have the ingredients of trouble Tf 

you add a degree of ideological bias within the limit and 


lack of restraint by political authority outside the unit, 
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8 
$ 
3 4 , 
s almost any excess is imaginable. 
isi 
8 —32 : 
< : All of this leads me to suggest that a drastic cutback 
3 & in the number of persons involved both in the field and 
4 oo . ; ‘ 
Washington should be examined. As regards what is now known 
. as DDO, -I would venture to say that the elimination of 
6 
permanent personnel aiid units Acatcdesd to the perfection 
i q “oe devices or techniques to meet esoteric contingencies would 
. go far to eliminate some of thé excesses which have crept 
: 9. ‘into the system, and which you have documented very well. 
10 I do not maintain that there are some capabilities 
Pe a which should be maintained at the ready, but I suspect that mosd 
5 re 
2 . 
ee Le could be energized as requirements aroge and that any delays - 
Q & 2 - 
‘ 15) which might be involved would be beneficial rather than 
14 Otherwise, 
1s I am hopeful that these few | remarks may be helpful to 
16 the Committee, Mr. Chairman, and “x stand ready -to answer any 
17 questions you may have, 
18 The Chairman, Than}: you very much, Mr. Dungan, 
m S 7 
.-o. “< ; : 4 
fo} . 2 
B 19 Mr. Meyer? 
fe) 
og 20 
8 
€ 21 
- ie 
fee 
& 23 
FS 
2 24 
vz : 
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3 
8 
3 ; ; 
a7 . 1 TESTIMONY OF CHARLES A. MEYER, FORMER ASSISTANT 
° 
N 
5. e SECRETARY OF STATE FOR INTER-AMERICAN AFFAIRS 
i o é 
c+ 2 é . ; oe 
t g ae ; Mr. Meyer. Thank you, Mr. Chairman, distinguished 
Vy 4 Senators. 
cs oe ee _ , 
4 5 - | I am present by your invitation, Mr. Chairman, and as 
6 I wrote this on December 3rd, I hadn't received for study 
7 your Committee paper on Chile. I had received the published 
; paisa 8 document on “alleged assassination." And quite obviously, 
: ie 9 ‘IT hadn't a clue as to the staff statement, which I understood 
: 10 || would introduce this meeting. 
Be ode My statement, therefore, does not respond to any of 
) ‘ ; ; an 7 : 
e 12 the specifics of your Chilean examination except that I am 
r . . : i 
< 135 not, never have been, and never expect to be party to 
14 assassination, 
15 |. - Instead, if I may, I'll simply say that my reason for - 
‘16 being here in the context of the long work of your Committee 
; 17 is that I believe it is fundamentally of great importance 
a 18 || to our country. I know little or nothing of the domestic 
8° ‘ 1 + : 
8 19 aspect of your work. -- I'm focused on the international 
¢ 20 aspect. 
3 rz a | fe I want to start with a bit from the past, an excerpt 
ul Le from a fascinating article in Smithsonian Magazine of January, 
& 23 . 19755 The article, by Robert Wallace, is called, in short, 
= 7 5 een oe te, yok , a : 
S 24 "The Barbary Wars." 
v : . : 7 ; 
25 "In Washington, Eaton, the U.S. Consul in Tunis, laid 
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before Jefferson a scheme that had been developing among 
Americans in Che Mediterranean for a couple of years. The 
Bashaw of Tripoli was a usurper, having stolen the throne fron 
an older brother who ee now eueeas forlornly somewhere 

in Africa. en ere naeea escent the. brother, dive ni 
sympathy and eugtone and install nit as rightful head of state. 
Jefferson - ‘approved the idea and thus was launched the first, 

a housh not the Ase, American effort to overthrow an 

obec nicumiia. Aeke te ruler and put a gonsaneetis one in his 
place. Jefferson also chose to have that Rise beaded quietly, 
in twilight. He woulda send the would-be bashaw, through 
Eaton, a few artillery eee and nope sual? arms, Baton 
himself was to be given a vague title -- Navy agent of the 
‘United States for Barbary regencies" -- and placed ayaa: the 
nseie uci? of the eanmiedone of the “Mediterranean squadron. 

‘If he could accomplish something, fine. | Tf not, small ‘coe " 

This issue, resolved by ce aos Navy in 1815, was 
SiLuey ee witee American merchantmen and tribute paid by the 
USA. ‘It was in in modern translation, expropriation with 
negadiee compensation. | | | 
"Interestingly, the Barbary Wars Suse wate unaigue in 

its time and place; ‘has in it many of the seeds which over 169 
Seats Gees grown inks the Petack of U.S. interest versus 
foreign weiey ore practice which ve Comaittee is tring, 


or so. it seems to me, to.cut its way through, not just 
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intelligence. 
Speaking to intelligence, I have to reminisce about 


visiting President Kennedy at his request shortly after the 


SP ee ier et mnt ester pe 


Bay of Pigs. He met me outside the Oval Office door and 


oa 


after hells from both families, he held his arm next to mine 


and said, "Hey, look, we're wearing the same suit.” I 


answered, "Not exactly, Mr. President, because I bought mine 


at X and you bought yours at Y. He looked at me, paused, 


smiled wryly and said, "Charlie, your intelligence is a hell 


of a lot better than mine." 


'In support of his implication, I.understand -- and I. 
hope accurately ~- that this Committed has thoughtfully 


recognized the essentiality of an intelligence capability 


of the highest order as. indispensable to the national and 


vital interests of our country and indeed the free world. 


If that is correct, the next question is what do:you do 


with it. 


And that question cannot be fully answered without 
concurrent consideration of the evolution of: 


The perceived national interests, and the perceived © 


vital interests of our country. 


The actions taken in the defense of these interests. 


The decision-making process, both in relation to definit 


of national and vital interests. and in relation to actions 


taken. 
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All of us know that the Congress has played a =auee part 


in the overt decision-making process in relation to national 


interest, and the laws of our land are heavy with overtly 


ntenuenei once intent, 

All of us know that an eveesieu Peiesee has long 
existed between the Ayecueiee and. the Legislative in the: 
pure intelligence area, designating those on the Hill, by 
Congressional action, who had a "need to know. 

Therefore, when asked, as I constantly have been, what 


is the Church Committee trying to do, I've replied that I- 


believed that this Committee under your Chairmanship, Senator 


Church, was working apolitically toward a responsible mechanism 
for definition of and defense of the national interest = 
ad: ‘that I thought I ae many of you aaa enough to be 
able a discern a high level of concern for the. future quality 
of and maintenance of: US. moral denderenis in concert with, the 
responsibility of political and ee and military preeminence 
and in a very tough weenee | 


Given the accuracy of that evaluation, and the excellence 


of the staff work done to date, I have in honesty asked 


myself. the question continuously, whether the committee. Cacaaaaes 


needs eee testimony in top on. any geographical or -nationl 
area. That is ee question motivated py SYA == but rather 
by one hope Gat the Formation by new parameters ao policy and 


practice at the dawn of ‘our third’ century does not require 
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: 8 
i yar 2 a that we throw the baby out with the bath water. 
N : : 
: 2 You all recognize that any action by the USA --.or 
a 
4 5 x even perhaps specifically the action of revelation ~- can be 
i . ‘4 destabilizing where least expected. My point is not whitewash 
: wees 5 but that the staff fae iWeowamtion from which to proceed 
6 constructively. We three here,. as Ralph has already eehae 
7 -and countless others ea usefui in consultation toward a 
8 gested end -- se can countless. others can be helpful in 
9 -arriving at answers to the many saiieuee tie great questions 
10 “eu Committee has raised, generic questions from the: past, 
ens 1 but most imporantly, questions for the futuie and not 
| 2 12 answered easily: ; . - | 
“13: Who in our sovereign nation should define and periodicall} 
4 a 14 update our national and VaR interests? 
_ + “Who shall be the judgé as to whether intelligence collected 
| om “Analentsa novenents inimical to our interests? 
a What may sue sober stennation de: if anything, when 
| | ae deed genes te judged to indicate movements inimical to our 
1 3 oe interests and, who makes that decision? 
* ap And a question of my own -- sea the ideal solutions 
: 34 to these questions, unas enone our nation do sent kiss and 
| q Pe tell syndrome which confuses public confession and traitorous 
aE 23 action. I:-wonder if somebody wrote that wae an expatriate 
_ - a mind. 
. 25 The. future credibility of the USA will be tough to. 
| - 
i 
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maintain no matter how high the level of international 


jJudiciousness to which we aim if nobody trusts the USA to 


win 
iQ 
Phone (Area 28) 544-6000 
NG] 
tO 
~ 


keep a shared confidence in confidence or a shared secret 


i 
‘4 in secret. I know that all of you know from career experiences 
i- 5 | Cee ee nee 
j ~ || that one of the agonizing processes in any aspect of public. 
i 6 is 
life is that of learning what not to disclose. 
” , 
: Mr. Chairman and gentlemen, it has taken me since 
‘ 8 . 
; Paani oot VENS day to compress a i a view of the 
i 
i 9 
: i % complex world out there and ny Poe years in it into these 
4 
10 
; observations. They are not subjectively motivated, but they 
{ 
; a do reflect my objective conviction of the Geese responsibilities 
| > ; ; 
j x ae Pe Fe 
4 4 you have shouldered. 
= 13 
“3 Thank you for your invitation! 
4 on The Chairman, Thank you, Mr - Meyer, for your ‘statement, 
15 We have a vote again. — 7 ‘think we haa better stretch so we will 
Bos hold a brief-recess for the vote. 
End Tape 41? {A brief recess was taken) 
18 
ae 
8 
8 19 
J 
‘6 ; 
oe 20 
bo 
& 21 
a 8 
3. 
a RS 
z 
° 24 
vt 
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: | | 

; 2 1 The Chairman. The members of the panel will please return 
° : , ; 

4 ro . ; : 

i 2 a Mr. Korry, you have a statement you would like to make at 
{ 7 3 this time? 


ae nate Bere eS 
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STATEMENT OF MR. EDWARD M. KORRY, FORMER UNITED STATES 

AMBASSADOR TO CHILE 

‘Mr. Korry. Thank you, Mr. Chairman and gentlemen. 

I requested the CIA program in Chile. I planned much of 
the Syne action in 1970. I drafted most of the Sites that 
the United States pursued with Chev ni vende Government in 19713, 
the year of my departure. I met with President Nixon in the 
Oval ence two weeks before General Schneider was murdered. 
I talked with Dr. Kissinger before and after that grotesque 
and inexcusable episode, and met. with. several layers of 


CIA official men. I was _propositioned by Bey Chileans anxious 


_ to involve the United States in hair-brained plots, I 


even attended a 40 Committee MES eangs 


Yet this is the first time I appear before your Comma Ete.) 


For the past year 7 Seeunea: and I gee omega: aeiianaea:: 


finally Zt iapiored to be interrogated by you gentlemen. I said] 


as I said today, that every cable of mine, good and bad, and 


there were plenty of bad ones, could Basepencts the Subtle: 
No Daniel has ever tried so‘hard tc gee aineide the lion's Aon 
‘The Chairman. Well, you are here, Mr. Korry. 
es, ROE Yes. te 
‘The equivalent of due process is what I was seunting seg. 


fair play, decency, justice, call it what you will, guaranteed, | 


-I EDOUGH Ee, at least one occasion’ to talk to you pee ore you 


wrote and published a. report which deals with serious public 
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wd By issues, grave questions of morality, and which invokes my name 
é a often. 

= 

e % 

e 5 Again, and again, you, Senator Church, and your staff 


promised a hearing. phe £aet; though, is that I was barred fro 
‘speaking to this ata cola aoe in executive session before 
your Assassination Report was pubbished and propagated, even 

| delayed this public appearance until they had their second. 
report on Chile written, reviewed and ready for the printing. 


The Chairman. Mr. Korry, I don't mean to interrupt you 


on oy Saban arttns Aeless abeimten tliten wet mse ai = 


because if we're going to make charges -- 


-_ el Mr. Korry. I wimaKe many ‘so, Sir, so perhaps it would 
i i , es 
: 12 be better to save it to the end. 
{ 8 ; , : 
1 13 ne chesemany I just wane to say that you were interviewe 
4 aa for about five hours by a member of the staff. At’ that time 
q ie we were icaking into the aeeseeinabion question. We were © : 
J 16 aneounes by the staff that you had no knowledge. Your transcript 
: a6 ‘showed that you had no knowledge of the ‘so-called Track II, 
1g || which was the thing we were looking at, and at was for that 
‘ 3 19: reason that we didn't call you Oy @eesueree session for further 
‘8 20 esatinony: It was not for ene auepeee of excluding you. We 
; Ss 
| i 21 / were looking for witnesses at that time who could give us 
4 > , E a 
{ a g2 | testimony relating to the general subject of assassination, 
: : 23 ahaah ae then the subject of our executive hearing. But it 
: 24 was not for any purpose of excluding you. 
; es 
The staff member who interviewed you concluded that you 
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: I had no information to give on that subject. That was the only 
a ; 
i 3 © || reason why you were not called. 
: 3 3 Mr. Korry. Mr. Chairman, if I may respond to just that 


one point, if that were true, Mr. Treverton, the man who inter- 


, coat 
wh atuthied libra Eat Seed id ote ee 


es viewed me, would not have written subsequently to me asking 

6 me ch Ge prepared to address myself to questions on the 
: 9 eedadoiaaesn Report. I will submit his letter in the record. 
| 8 - So, to ee back to the Wareneiee. I seater 5 27 1/2 page 
| ne: epuewai econ statement, 10,000 eras which you received 


10 October 28th, according to the Postal Service. I asked that 


i 


V1 each Senator be given a copy promptly so that each would have 


2 42 one full week to consider it with care, but without publicity, 

: 13 ‘before I testified on the scheduled pews Novenber Ath. I 

14 thought it was only fair and honorable .to give jou an opportunity 
o : 15 _to review the rather meaty disclosures I make, as well as the 

16 ‘charges I preven anainee you, Senator Church, and the staff of 
| 49 another Committee that $68 Chair. 

ae I also wanted avewjone to reflect on eena rescuing truths: 
3 19 that America deserves and needs, truths that will push some 

3 i air into the suffocating national guilt that you, Mr. Chairman, | 
p 21 ave done so much in the past three years to propagate. 

“a 99 your staff, though, blamed gout peers, Senator éhurch: 

a es ele ces decision that the public hearing be “delayed. I was 

é 24 told that you, Senator, wanted the neaane. but minority 

: 25 members, Republicans, were responding to White House pressure. 
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: | 
| 3 1 The majority members, Democrats, were chary about what might 
j 3 2 Saeed in public eoxcechdee the Detnks years. 
° 3 S I now formally resubmit that written statement, together 
: | 4 with Mrs Treverton's letter to a, for the. record. 
i 5 The Chairman. ena for ae ee ste it is incumbent 
6 upon me to say that oe beigiaad statement, when it was 
” received, was distributed to all members of the Committee. 
8 ae Mr. Korry. I didn't say that a ae 
- a The Chairman, ~ They did have oe opportunity to read it, 
10 ate inousdbed no special request, based upon the reading of 
M1 this document, that you be called at executive. session from 
2 12 | any member of ‘the Committee, Republican or Democrat. 
& ox ‘ ? 
g Ra Mr. Korry. The Assassination Report was sent to me 
3 


7 14 after. it was made’ public, out of courtesy, your staff wrote, 


15 | with what I considered to be an exquisite irony. -And I read 


is it, I comprehended why it was indispensable that we be kept 


7 apart. Almost every page of the chapter dealing with Chile, 
18 || almost every page, that is, of which I have some knowledge of 
19 the facts, contains a dishonesty, a distortion, or a doctrine. 


20 . Much is made in the Assassination report of the "II Tracks 


4 
; 
{ 
4 
i 
{i - 
4 


21 that the U.S. policy followed in Chile in September and October 
a9 || of 1970. The report stitches a new myth to suit some 


23 “consciences or some-ambitions or some institutions. There are 
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24 || many who it might the public and history to believe that 


25 || no real difference existed between the diplomatic Track I that 
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g 
2 
z 
3 1 I followed, and the covert military Track II that the White. 
g | | : 
3 2 House launched. It is hog wash. Track I followed Mr. Frei, 
4 
; 3 then the President of Chile and its constitutional leader. It 
i _ 
J ie oe 4 adopted certain minimal and cosmetic suggestions: put* forward 
\* 5 by one purportedly in President Frei's confidence. Track: I 
6 led nowhere because President Frei would not encourage or lead 
{ 7 any Chiledn military action, and because I would neither have 
j feta RS 8 the U.S. through the CIA or anyone else even in the private 
9 ‘community, assume a responsibility that had to be Chilean. 


10 I never informed President Frei of the money which was 


11 - authorized for work for Track I, and not a penny, as. you also 


: | 12 say, was spent on te: : | | 
s 13 Track II, on the other hand, did a deal with Frei, did 
‘ , spall not seek his concurrence, Aaa follow his lead, did not 
eo 15. pretend to be within any constitutional framework of Chile. 
ie || Track I1 is the track to which I've often alluded and to which 
a7 | ™yY embassy had alluded on cables since 1969. the Socialist 
i nets Party, Allende's party, had conspired with the same plotters | 
8 19 in 1969's abortive coup by Gapevar Vieux aaa the extreme left 
:: . - that is part of Allende's party, was very much involved as 
i 21 ene embassy baported. TRGcedvthe hi reads coverment aa 
J r 29 remarkably lenient in its punishment of killers, of Schneider! s| 
i se Sea ers cane of those: incriminated, because among other 
7 24 considerations, the military investigators who, tracked and 
° De named the ‘murderers and . their accomplices discovered ‘the Links | 
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e. ° 
| Z 1 to the extreme left activists who were intimates Of and guipporte 
| 2 of Allende. | 
: 4 3 News why suppress that. Because of the propensity for 
4 sah ee “a rewriting history, I State here some of the actions that I 
- 5 took to follow a policy totally Aiereeene io direction hak Tradh 
6 Iz aie to protect the United States from any complicity in | 
j .e 2. ff Chilean erveaen ineoneionsy 
| 8 A. I barred, from 1969 on, She ies abaeay or U.S. 
a military contact with he eit around General Viaux, the man 
10 who planned the murder of Schneider. _ I renewed this ia in the} 
ahaa || strongest terms again Sua again in 1970. and thereafter. 
: 12 B. t barred die CIA, in late 1968 or early 1969, from any | 
13 operational contact with ae Chilean ree without my 
3 


ine “ree a 14 ' prior. knowledge and approval. I can recall no permissive 


15 instance, from any contact with President Frei or any Minister 


16 || OF deputy Minister, from any contact with any major political 


4 - 2 figure without my prior approval, which was rarely given,.or 
of oe, any contact with the head of, ora ienarug Figude, 1H a 
: : oe government agency. 
% | a | ed a I informed the Frei Ssyeinngateat qreat personal risk, 
j 
ae | :: 2] _without daring to inform the. White House in. the September 15: to} 
e ei 29 October 15 period of Pee of the most likely assassin of Allendé: 
e. z 23 a | military man ‘who was then involved in provocative axts, 
1 z _ 94 bombings throughout Santiago. Major Arturo Marshal, General 
7 , . 65 ~Viaux's right hand man, was arrested ee eee few days 
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before the assassination of General Schneider. Why suppress 
that? 

D. I dissuaded U.S. private citizens who were about to 
be drawn into the machinations of Chilean military opponents of 
Allende in le September-October 1970 period. I steered 
them clear, on pain of being reported to their home offices. 

E. I informed the Frei government unequivocally in 
September and in October 1970 on several occasions that the 
‘United States had not Supported, ‘had not encouraged, would not 
Say action by the Chilean military taken outside the 
sddeviturieny independent of President Frei. 

Py. 32 Sonuieeentiy warned the Nixon er ee 
starting in early '70, 1970, months Baeaue the election, that 

the Chilean military was no Boney ietaacive in Chile. ie 
was seeesea ai September: and Gabonse pia hiaGean 3 develop 
seeaibis besnaeiac for independent Chilean military interventio! 
in Chile. Without estan: my responses excluded all 
possibilities. Indeed, I warned gratuitously and very eceongiy 
on two occasions that if anyone were eonekaseine such schemes, 
it would be disastrous ‘iu U.S. interests. 

ie me eae from two cables .sent to Undersecretary of 
State: U. Alexis sonneen and Dr. Henry Kissinger, so that the 
public can judge for itself. 


One, on September 25, “Aside from the merits of a coup 


and its implications .for the United States, I am convinced we 


Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 


smn 9 


pproved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 2242 


cannot provoke one and that we should not run any risks simply 


to -have another Bay of Pigs. Nence I have instructed our 


* Phone (Area 202) 544-6000 


Rey and CAS" that is, the CIA, "not to engage in the 


encouragenent of any kind." 
: 


Fo Sie were pat 
130 ait teh be set Neale da icgu Nebo hede et ete eR Set Mined tine ete eteane Lt 
” r 


“Again on October 9, the same two Hadeeesesy eyes. only, 


ee 


"In sum, I think any attempt on our part actively to encourage 
a coup could lead us to a Bay of Pigs failure. I am appalled 


to discover that there is liaison for terrorists and coup 


plotting," names deleted. "I have never been consulted or 


informed of what, if any role, the U.S. may have in the 


- financing of" names deleted. “An abortive coup, and I and my 


chief State colleagues, FSO's, are unalterably convinced that 


this is what is here under discussion, not more beknownst to 


oe ie 


me, would be an unbelieved disaster for the U.S. and for the ~ 


5 WARD & PAUL 


RECS TGC Rs It's consequences would be to strongly vednrotes 
Allende’ now and in the future, ana do the gravest, harm to U. 
interests throughout Latin America, if not beyond." 


Letter G. I was'so alarmed by a coup possibility that 


I requested my deputy, now the U.S. Ambassador to Venezuela, 


in late September or early October to investigate my suspicion 


‘that the CIA was 


"up to something behind my back." I. questione 


him and others closely and repeatedly as to whether they had 


discovered anything corroborative. © No one could find any 
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basis for suspicion. So I asked on October 1 to ay to 


Washington for consultations on how to deal with Allende in 
||Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 


pproved For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6 


} 
§ 
{ 
} 
i 
i 
1 
4 
} 
‘ 
: 


.2243 
to] 
8 
0 > . 
3 4: office. Permission was refused for ten days. I requested in 
i 
3 2 that same cable that executive sessions be arranged with 
< 
+ ¢ 3 Senators and Congressmen, Permission was denied. At no time 
; & 
a Piece is 4 did I suggest or did Washington instruct. me to work for the 
: (ae eg ; i: 
ae Be a 6 overthrow cf the Allende Government. Let that be very clear. 


6 At no time, to my knowledge, did the U.S. engage in bribery of 


9 any Chiledn congressman, at no time did anyone give me "a- 
B green light", in September 1970, or any instruction in that 
me eerie. not firmly evedieaced on akiee so peeneeicnaiscetton 
10 ae concurrence of the Frei Sovecanent. 
1 At aooeine until I read it four years later in the New 
— P : 12 York Times, did I see or hear the word "destabilize" in 
e a connection with the policy toward the Ailende Hoveennents 
= ; 1A At no time aia 1 recommend nor did I receive instructions 
4 ae from dasningeen to follow with the Allende government any 
; ‘ 16 eoiiey other than the one I launched, against Presidential _ 
4 39 puetereace, the policy I launched and pursued to reach an 
4 _ is understanding with ete the sole policy to ‘hen I adhered 
< throughout my four full years in Chile was to protect and to 
4 . 6 55 strengthen liberal and ie vaceace democracy in one of the 
; . | E a -shrinking circle of nations that practices that form of 
| F r 22 government. | | | | | | 
e : 23 I cone president Nixon = the Oval Office in meee oo teRee 
aX 7 24 1970 that the U.S. had to. avoid ’a self-fulfilling prophesy, 
. 25 | however correct my ves ceine ana analysis might be, by seeking 
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og 
@ . fll generally an understanding with Allende, starting even before 
S 
3 2 his inauguration. I said this effort wae not prevent subsidie 
; 5 by the CIA to non-conformist media and to non-conformist, non- 
4 
4 | 4 extremist political parties which we knew, we knew from 
| 5 superb -CIA Seueeeetuene Gnd from excellent StSte Department 
, 6 reporting were soon going eine seeds to the je, 
am 7 _ Starting a fortnight. after ALlende's inauguration in 
ete: 8 mid-November 1970, the U.S. through me, with the “support of the 
| Q State Depar tment, made-an: inretectmgs: strenuous,’ innovative effort to 
10 reach a modus vivendi with Allende, the culmination of which 
11 “was the offer to have the United States Treasury guarantee. 
t * . : 
) : i long term bonds of the Chilean government. 
a | ‘ 
E (130 And I would like to submit the unclassified, de-classified 
.3 : F : 


14 I should say, aapie summarizing that - entire effort. It is 

15 jmy. Siig cose so I would appreciate it if somebody would ake 
16 a copy and return its 7 

res 2 The only deletions - 2t; sir, are those that refer to 


1g || the four western European countries who were briefed in detail 


. 5 x 4, ie. 3 
panne onan caidhie, scala devthin ctbckoentieen rein bbe tteR TEA toes a9 bernie Ke. 


19 and who supported me in ERAE. effort. 

20 | Incidentally,. that offer was far more generous than the 
21 | one made to the City of New York and New York State very 

29 recently as you: will see in that socaneea. 


23 _ Aadende ere not to secon bts “the ultras in the leadership: 


Ce lan shila cir aah tage ett Behe ith ah 8s 


24 of the Socialist Party vetoed compromizing in any way with 
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5 1. || of 1970, three months before he was elected, said from a public 
: 2 igueoen ‘that the number Bed public enemy. in the hemisonere 
i g 
i. ; 3.) was the United States. They ruled out also any cooperation 
4 4 with "the bourgeoise reformists" in ‘the Christian Democratic 
4 , 
i. 5 Party. ‘They insisted on an all or BOCES policy, even though 
, 6 by 1973 the Soviet Union, China ana others had refused to 
4 7 encourage such a self-destructive, egocentrism,. I hope you. 
8 Soeur Sua te es ek eee Tard ‘Track“II.. tz 
| 9 ‘does not accord with the facts. The authors do not seem to be 
| ne able to distinguish between a consultative process and an 
} “8 LI , action, nor do they eonpvehena that an ambassador, as the niga : 
: Z 12 ranking American in the country and the personal representative ‘ 
ae of a President, can enewes cen aise uke giving cue, can 
4 ie r string along, can a6 many things with a "authorization". 
{ as | Hence the report unconsciously, uncons¢iously’ falls in with 
; is | 2 monstrous black-white mythology foisted on this country Auviee 
19. the past three years, a morality fable in which American 
a officials were all Nazi-like bully Rage euee ies around decent 
g 19 Social Democrats, although Dr. Allende es his left Leninist 
| 8 “a Socialist Party, had nothing but eantemee Lox Social 
7 yl 81 “Denderats, and although Dr. Allende, as the embassy had reported 
; 20 for many, many years, had personally been'.financea fuente Pokeiqn 
| : oe ‘Communist: enemies, | 
: i  @ My time has run out. I had dutended on November 4th, when 
: | I thought I would come havecte address the very complex and 


LAD etre di aaah imine wae 
rae) 
on 
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Serious questions rightly raised by an inquiry into the 


intelligence community. You forced me today to try to expose 


Phone (Area 202) 544-6000 


what is wrong with government by headline. What happens 


when the public interest turns into a porno-flick,:a sensate 


dae aa a RS Ci RE ote 


experience into aepaical careening from one superficial 
sensation, dart guns, poison, and aia thee, to another, to 
divides exe public from the complexity of reality, what happens 
to the civil rights of an ied He GR anes case, but 

it ean napees to eee: the eieieee of political life, 

&6 the national interest, be-ene bean, when moral fervor 

runs 6ver into the moral absolutism that has now led to the 
desolation of Chile. : 


Thank you. 


2 
FS) 
< 
a 
c 
Q 
& 
< 
3 


The Chairman. Yes, I agree it has led to the desolation 


of Chile. I will have some questions. 


But we have another vote, I am sorry to say, and we'll 


have to take a short recess, and we'll come back for questions. 
ore a et . , . 


ur 


(A brief recess was taken.) 


(The prepared. documents referred to by Mr. Korry follow:) 


| 
| 
| 
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EDWARD M. KORRY 
351 ELM ROAD 
BRIARCLIFF MANOR, NEW YORK 1C510 


914 941-0137 


October 23, 1975 


eee The Honorable 
oct. fe Frank Church 3 © ey 
ih! 8B United States Senate 
to “. Washington, D.C. 20510 
Dear Senator Church: a 
I have, as you know, confirmed: my desire to testify before the Senate 
Select Committee at its pleasure.:Since I requested a CIA program and 
since that program has been linked both to the tragedy that wracked Chile 
and to the abuse of Executive power in this country, my appearance before 
your Committee is a moral imperative and a civic necessity. 
As Ambassador to Chile four full years (October 12, 1967 to October 
12, 1971) I wrote more cables and dispatches than any of my rank in that 


period, deliberately sccounting, as best I could,-to current consumers 


throughout the government, and to future political,’ economic and social 


historians, the motives, the atmospherics, the hopes and disappointments 


ap" eee 


cere. that enveloped my decisions and actions. Far reasons of ignorance, of self- 


interest, of conflicting loyalties, of clashing principles and of percussive 


pressures of various types, not everything salient or sentient could be 


4 aa a 
doe tl bk, 


recorded even if comprehended then. Hence, new facts and fresh insights 


still can be contributed to an illuminating case study of the dizzying inter- 


ise one deh 


uction of national security actions abroad, partisan competition for votes 


hao at 


at home, covert activity, economic interests, espionage, ideological rivalries 
 wuctal factors and individual wills, of how, in sum, the United Statou--not 
just the White House, and/or the CIA, the Embassy, and other Cxecutive 
Seo a agencies, but the nation as a dynamic entity--strode, atumbled or sneaked 
bo ee to find its proper footing in the massive tides of history. 
yo no . -The Committee, as I understand it, has judicial powers. In effect,it 
Ba eae “emits as a court, a court of the people, one might say. As such, then, its 


Function is to expose and to explore, without prejudice, the relevant facts, 


a to sift their implications and to reach conclusions on past performance which 
‘will, in turn, permit judgments on future lines of conduct: Your direction 


i: 
i as presiding officer of the proceedings have demonstrated that the Committee 
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is not interpreting its mandate narrowly; it is examining an Executive 


branch decision-making-and-action’process as it was affected by the in- 


| telligence agencies. It is, I submit, investigating one manifestation of 


oe Authority at a time when a forms of it are in; or near, crisis. 


The US-in- Chile case is a thicket of tronies. Good and bad He 80 


‘close together, as Acton said, that to seek artistic unity of character, 


or purpose, or performance, 1s, in this instance, an anile absurdity. 


* Your own role, no less than CIA'g,illustrates the point. You would be 


judge and jury when justice and decency suggest that it would be more 


- appropriate for you to be witness and defendant. 


An outrageous proposition, you will doubtless retort, one that might, 
as I recognize from past experience with another af your investigative 
committees, provoke a prodigiously hostile and costly reaction. No matter. 


"My heart has followed all my days,” the poet writes, "Something I cannot 


name." Mine cannot and will not live or die qQuiescently while you and Others 


Fashion a bedlam of humbug and a blaze of unwarranted national guilt. “If 


“we have entered the new era of ultra-brite, klieg-lighted honesty ‘and 


openness, of "letting it all hang out" as you and your admirers advertise, 


then your wash must be pinned on the same sunlit line with mine. By that, 


_— I mean this appalling, disqualifying record: 


1. You were Chairman of the Subcommittee responsible for Inter- 


American affairs of the Senate Foreign Relations Committee in 1969 and 1970 


'when. I inquired of its staffman on three separate occasions, in Washington 


- and in Santiago, if a Subcommittee meeting could be arranged. Each time, 


Mr. Pat Holt replied, with some embarassment, that the Chairman did not wish 


“hearings. He gave me to understand that Latin American affairs did not 


arouse sufficient interest or promise enough headlines to merit even one 


axecutive rump session. Your successor us Subcommittee Chairman was sub- 


- sequently briefed on CIA operations in Chile, J am reliably informed, lang 
‘before the leaks to the media by Congrassman Harrington (Cand your staff) in 


1974 of Mr. Colby's secret testimony earlier that year to a House Committee. 


Is it unfair to compare your looking-the- other-~ ~way in 1969- 70 to a 


sentry asleep aon duty on the eve of battle? Is it not right to inquire 


how such a negligent guard turns up as presiding judge in the resultant 


court martial? Is it not logical.to speculate that you did not wish to 
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know too much, did net want to be saddled with any responsibility for the 
agonizing decisions or recommendations that the best of public servants 
willingly confront, must confront, if our system is to avoid a demoralizing 
Paralysis? Or was it disinterest in’a taxpayer investment, authorized 
step by step by the Congress, of approximately $2,000,000, 000 (billions)-- 
dollars of i964-69 vintages and values? ; 

2. You were, next, Chairman of the Gubcommittan an Multinational 


Corporations of the Senate Foreign Relations Committee, having transferred 


- to that limelighted role in mid-1972 whan Jack Anderson published the. 


‘sensational and grotesque ITT memos. Secause my name appeared in several 


of those papers, I was, quite rightly, soon contacted (the summer of 1972) 
by Mr. Jack Blum, Subcommittee deputy Counsel. In his second utterance on 
the telephone, he said "ITT is trying ta make you the Fall guy, you know" 
(I didn't) and added that if I did not cooperate with the Subcommittee to 


"get" ITT and the White House people behind the PORDOTEL EGON the Subcammittee 


would "let" me be a scapegoat. My employers! attorney contacted Mr. Blum 
straightaway and in November, 1972,accompanied me as a silent inhibitor to 


my one pre-hearing interrogation with Blum and his superior, Mr. Jerry 


-Levimson, the Counsel; we insisted they tape the multi-hour session. Events 


have justified your staff's zeal to expose and to rid the country of the © 
then abusers of Executive authority although, I might add a dee ea 
their lack of pursuit in certain areas is intriguing. 

I ask, in this connection, however, if the Senate empowers its Sub- 


committees to abus 3@ its authority with the same "enemies list" eaetice of 


its targets? Would you say that the ends justify the means? 


3.- Your Counsel, Mr. Levinson, and I participated soon after ina 


Dusseldorf, Germany, Confer rence on Multinational Corporations, January 5-7, 


1973 (two months before your Subcommittee began hearings). Levansan re- 
counted to several participants one evening, in my presence, that the US 
government in 1963-64 had spent "$12, 0U0,000--even more" to defeat Allende. 
He elaborated ‘ briefly on th: effort and purpose. When I asked him, in 


privacy later, how he could justify such past intervention and yet be sa 


_outragec by a ‘very muted US hostility-in 1970 against the same man and the 


‘same- forces---a CIA program, in fact, whose reach and cost were tiny fraction: 


of the earlier one---he replied that "we had a democratic alternative worth 
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backing in 1964". Not for a second did he, your representative, argue that 
ee ogee the United States had no moral right to intervene or that the CIA had no 
A ee Pi legal basis to engage in covert political action overseas or that inter- 
- national treaties forbade such {intervention or that Allende and his forces 


had changed stripes. Quite the contrary. His was a partisan, an ideologic- 


al, distinction. He contended, entirely erroneously, that the US in 1970 
had supported a conservative candidate, Jorge Alessandri, when, in truth, 
my position, and therefore the Embassy's, was strongly biased (much to the 
annoyance of all of the CIA) in favor of President Eduardo Frei and his 
Christian Democratic party---the "Democratic. Left" force that Mr. Levinson 
-extold in his book The Alliance That Lost Its Way (Quadrangle, 1970); I 
had even argued in writing to the Nixon Administration that if the Democratic 
oR is Christian candidate in 1970, Tomic, were ,by the most unlikely miracle, to 
aoe . fashion and to lead a coalition with the Communists, as he proclaimed he 
Pi. would, it should not trigger US hostility. Even more relevant to the US 
@> . Committee's inquiry, one powerful incentive for.the structure T recommended 
of anti-Allende covert propaganda action in the 1970 campaign---no funds ta 
any ‘candidate or party---wes my determination to. guard against an indirect 
oie ‘commitment by the US to a discredited Right that was so clearly in a minor- 
ity and with whose tactics and objectives I was in profound disagreement. 
My question: to you here, Sir, is whether you were no less aware than 
Levinson in January 1973, and before, of the pervasive US interventian in 
oe - . the Chilean electoral campaign of 1963-647? Is it not a Fact that you de- 
liberately suppressed this chapter of US activities in Chile in your 1973 


povnunnaals a vnclbate sail aeiitisinn BAe nibi Stn cnubewin ete ae a 


hearings and later, because of its partis 3an embarassment, becuuse it involvec 
a President we both cherished? Is it not true,. therefore, that you expended 
public funds to convert a public investigation into a private internecine 


vendetta? Did.you not grasp, by the way, that the 1963-64 covert operations 


Adee ADA aster eee aes 


involved the de facto overthrow of an existing government---that the program 
‘conceived by the Kennedy Administration and executed by the Johnson team 
to elect Christian Democracy depended on the prior repudiation by the 


Chilean electorate of the conservative political coalition in power, and tha 


or oe BOweere 7 


the US government, in many ways, worked to this end? Is it not, therefore, 
correct to assert that your energetic campaign the past three years to 


persuade ‘the media and the world of the CIA's alleged "overthrow of a 
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democratic government" in 1973 was, among other things, an effort to draw 
a false distinction between a past you labored to cover up and a present 


you willfully distorted far partisan and personal advantage? 


Neath Stl feats oo debe 


4. Twica during our European stay in January, 1973, Mr. Lavingon 


ae pleaded with me to help "get" Presidant Nixon, Dr. Kissinger and others 
‘involved in the 19° decisions affacting Chile. Hea asked how I, a lifelong 
| "liberal" and a Kennedy admirer -and appointee, could "defend" Nixon and 
Kissinger and company. I told Levinson, as I had others over the years, I 
a _—s had never voted for Nixon and had never contributed a penny or anything 
4 else to any of his campaigns; nor was Kissinger a friend, as I, no less 


ie ie than Levanson, was painfully aware. The issues for me, I told Levinson, 


1 oa 7 were of another order: 
i oe ~ Ae: iI had been so ‘opposed to the Marxist-Leninist forces re- 
qodel. presented by Dr. Allende, it would be craven dishonesty to seek dispen- 


sation by accusing others of actions based on shared perceptions; 
8. It would entail the dredging of secret decisions and acti- 
. vities in a country where the Kennedy and Johnson Administrations had placed 
“their highest hopes and the greatest per capita American investments, 
moral and material, in the hemisphere; such muck- -raking, I said, might bury 
Living Chilean politicians, and would muddy two dead “US Presidents. The 
7 costs, I held, would be very high to this nee § standing and to Chile's 
stability. —— - 7 ° an a 
C. The Allende government had entered its third esbiicet year 


FEE 2 WOES 
Soe ee 


‘and the ‘us taxpayer still had in the balance hundreds of millions of dollars 
of US-Treasury-backed guarantees of Amarican corporate inves tors plus morn 

1 a4 than one and a quarter billion dollars of other public monies; although I 

4 - : had no doubt that the Allenda government was determinud to levy this charge 
on the US taxpayer, I did not wish to give any further pretext. 
D. The Sun of these constraints, sub jectiva and ob jective, and 

3 oF the unending complexities Flowing from them, were too overwhelming . for 

j oo m8 to play the dummy for him and for you. © 


: My ‘queation here, Senator, ig who authorized your Subcommittee to 


M concentrate on "getting", to use the recurrent parlance of your staff, Or. 
2 Be Kissinger, and to rewrite history, if necessary, to achieve that end? why 


ne did you and Mr. Levi:nson, for example, manipulate the subsequent hearings 


ae . Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 
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and the background briefings to selected jJournalists---befora, during and 
efter those sessions---to Propagate the damogagic, specious suspicion that 


US actions in Chile, in my time, were motivated importantly because of 


, fealty to, or concern For, the monetary interests of, the multinational 


pe corporations there? (What was true igs that I had arguud that the “Allanda 


doctrine". of non-negotiable, unilateral grabs of US property, if unoppused, 
would be emulated by muny others, in one fashion or unother; IT had said that 
the consequences of Allende's uncompromising behaviour would also reduce aid 
and investment, bilateral and multilateral, by a more isolationist US in 
those areas of the world that needed it most; TI had avowed my Fiduciary 
responsibility for the heavy texpayer exposure through guaranties and the 
tied risks of other US government funds.) Did you not believe what Senor 


- Raul. Prebisch, the first Secretary General af UNCTAD (the third world 


‘grauping) and an Argentine economist and sacialist of international repute 


, 


had gratuitously. declared, in Levinson's presence, to the Dusseldorf Con- 


ferance, as the published record (Insh tute for International and Foreign 


Trade Law, Georgetown University, and Praeger, 1974) states: 


“Ambassador OEry has given anly park of the information 1° 
3 


on this matter (the evolution of relationships between 
“multinational corporations and less developed countries) 
and I will complete it. The truth is that he was one 
of the first---parhaps the first---to develop this idea 
(of foreign corporate Fade-out from absolute to shared - 
- or minority ownership in LOCs) but only within a narrow 
circle of friends. Indeed I had the privilege in 1967 
to listen to his ideas about this matter presented with 
his customary lucidity. I hava ample proof Ambassador 
‘Korry, while Ambassador to Chile, was instrumental in 
shaping new ideas in this matter of investment." . 
(He was, ‘as you will see below, speaking of both the Allende and the Frei 


years.) Did Mr. Levinson not tell you, as he had written in his book, that } 


my defiance of the Anaconda’ Company in 1969 enabled: the Chilean government 


to gain “immadiate majority interest and control of that giant corporation's 


mines in what was the largest-ever peaceful transfer of resources in an LOC? 
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Had you not been briefed an my. aenei evant maneuverings in 1971 to prevent 
ITT from exploiting its Chilean difficulties at the US taxpayers' expense? 


: Did you and: Levinson not manage events to avoid any public airing of this 


or of additional reasons for ITT's hostility to me because it would not 


fit the single-minded partisan script you had drafted? Where was the moral 

compulsion to eee at the truth as the pyotte expacted and indeed paid 

‘for? 
Se Mrs ‘ceugnsonis intetronatids of me in dinate Subcommittsae hearing: 

brought out, inter: alia, my confirmation of a CIA electoral program in 

Chile in 1970 ws the New York. Timas reported prominently in a two column story 

March 28, 1973,---a full year and a half, no less, beforr the disclosures 

by Congressman Harrington (and Mr. Levinson) that led to the formation of 

the Select Committee. I denied then, as I do FID . that we had ever attempted 

to bribe Chilean Congressman. I asserted then, as I do again now, that I 

had imposed the most extraordinary precautions to prevent any U. S. complicity 


in a Chilean military insurrection against the Chilean government, either 


_Frei's or Allende's, and that between 1969 and 1971, I had personally taken | 


a unusual---~some today might say “high- risk---measures to guard against such an 


eventuality. I maintained then, as I do now, that the United States had 

dealt with the Allende government, from the momant of his inauguration to 
the day of my departure eleven months end one wesk later more generously 

than anyone could have imagined or anticipated. 


The United States was following, in fact, a sophisticated Parductige 


“policy: diplomatically doing its utmost to negotiate a solution acceptable 


to the majority of Congress and ta most Americans as fair and just by the 
most liberal measure; publicly adhering to a cool but correct posture; 
covertly providing funds that did, in fact, permit newspapers (and their 


- labor unions), other media outlets and two major paletacer PEDEIES to ful~ 


fill their democratic Functions. no 
Is it not true that you and your staff were aware. in 1972-3 of the 


’ hundreds of cables sent from Embassy Santiago between November 1970 and: ° 


October 1971 reporting to Washington in swamping detail the genuine, the 
strenuous and the innovative afforts ta reach an accomodation with the 


Allende regine? Is it nat true that ue ‘decided to muffle this SSpECk 
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of the US-in-CHILE case? Is it not true that you and your counsel con- 
scientiously stifled any public ventilation of an offer that Mayor Geame, 
Governor Carey and the people of New York, might have been intrigued by-- 


my offer to the Allende government, Marxist-Leninist in comnasition and 


ee thrust, to have the US guaranty its almost worthless bonds ses pert of a 


feir, non-dogmatic and inexpensive settlement of its conflicts with the 
US? Had I not provided on tape in 1972 the precise details to Levinson 
and Blum? Had I not informed four major Western powers of them?in timely 
fashion? Was not. Levinson also cognizant that aven within the Allende 
‘government, not to oe saveral Santiago residents of international 
standing, such as Prebis chet this Sacaual: ce enuatttans 

> Why shouldn't the public conclude that your deliberate coverup of a 
ma jor initiative was indispensable to your concoction of a simplistic and 


monstrous black-white mythology---a legend in which the American bullyboys 


‘kicked and cuffed small and innocent social democrats because they anly 


wanted control of their resources, and because they only wished to implement. 
some progressive socio-aconomic. programs, ,and besides, weren't they demo- 
cratically elected? Why would a Senator of your moral repute. and standing 
lend himself to, let alone lead and orchestrate, a campaign of such half- 


truths, outright lies or distortions to discredit not merely the Nixon 


on Administration but an American society which had, in so many varied ways, 
“participated in the government ' s covert operatioA) . 


Why was suppression so ‘unavoidable or so essential when the truth, 
damning in some of its other implications, would have permitted a salutory 
and. intelligent debate and appraisal of the perplexing issues involved in 
Chile? If Dr. Allende could, to my surprise, write a Letter to the US 


President after my departura Lo praise my offorts, if his ultra- Socialist 


Foreign Minister Mr. Almeyda, could extol my endeavors to negotiate: 
settlements before a multi-party farewell gathering for. me in Santiago-----~ ; 


even though both men were aware of almost all CIA activities batwaen 1963 


and 1970----- why should a US senator seek to erasa so much af the’ tape of 


history? 


Why, to take another example, dic you and your staff let stand the 
impression in your final report that the US had not, in fact, ceased all 


Further ecanomic loaning ta Chile in October 1968----- two years before the 


election af Allende and that in 1969, I had protested explosively this Nixen 
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Administration decision? Did Mr. Levangon,( himself hewex ag High A.I.D. 


> ar 


official in Guatemala and Brazil, both repressive military regimes by 
the way, before his bureaucratic career was ended by Nixon's electign,) 
not demystify the misleading AID statistical tables included in your# 
Subcommittee's record? why, too, did you bar from the final report and - 


“from the public the no less crucial information concerning the US offers, 


through me, of loans and credits to the Allende government, again and 

again in 1971, if it would only cease reneging on President Allande's 
explicit promises to U.S. officials, reiterated often in Washington by 

its Ambassador? Oid you and he not wish thesa ruscuing facts, plain 

‘and provable, to kill your morality fable of the U.S. cutting off further 
economic aid to Chile because of Allende's "socialism" or "Marxism"? 

| Haven't your selective. outrages: and excisions the past three yaars 
been. akin to a conductor performing G@eethoven only with kettles and trumpets, 


reducing incredible complexity to the drum-and-bugle epee Ene of a political 


as air: convention? ; 
<< | 6. The State Department's Foreign Service observer at. the. 


1973 hearings of your Subcommittee reported on the extraordinary 
daily working relationships between your staff and a Chilean Embassy 

; diplomat. I- witnessed it during my one day there. Doubtless, the State 

Department had not shared the coincidental intelligence that this Chilean 
had been nicknamed by fellow Embassy officials, also loyal | to Allende, 
as the Commissar! Nor would I suggest here that you perceived the thread 
of logic that led from Mr. Levénson's endorsement of this Chilean to 
the Chilean Embassy's reinforced influence with several very well- 
placed journalists in Washington, and how that success,in turn, amplified 
‘Allende's authority in Chile, in this country and in the world, at the 

‘price of moderation in Chile and of U. S. standing everywhere. 

. Tt is pertinent, though, to ask you why you should prefer such sources 
of information, guidance and judgments to the uffirmation of not just one 
indepandent-minded Ambassudor but the documunted reports and analysis 
over many years of many, highly-regarded Foreign Service Officers? Why 
‘would you not even explore the antecedents of: the Socialist Party of Chile 7 


or of its best known member, Dr. Allende? Was it-.because ‘the immutable imprin 


/ the official Party histories would sirike at the heart of so many of your 
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pustulations, preconceptions, and prejudices? surely it wasn't necessary 


to agree with my recommendations or actions for you to let soma light 


. shina on ths primordial phenomenon:---that the Socialist Party of Chile 


had unremittingly and vehemently opposed social democracy for a quarter 


of a century, that it was pledged against reform, and everything rational 


aoe 


2h contained not ‘only in the founding proclamations of Chile (and the US) but 
-“.4n those of the British, Swed{sh;1, or German Socialist parties? wWhy.turn 
the blama uniquely on the U.S. When Dr. Allande's party had unwaveringly, 


for decadas, aspoused violent revolution for Chile and throughaut Latin 


America---when it had gone on record in every national party conclave anc 


- in every meeting of its Central Committee for decades as extreme interpreters 


of Marxist - Leninist dogma who ruled out any wr po ulth the U.S.? 


: why hide: the Fact that the majority of this party's ruling Committee (by a -- 


absvengTa. 2 
vote of 14 for, 13 agemmest and six absent) had refused to endorse Allende as 


‘the party's candidate for President in 1970 because of his 18 years of close 


collaboration with the less violent, but stronger and totally subservient-to- 


-Mascow Communist Party of Chile? why shouldn't there be a sober study of the 


implications of Allende having been the compromised recipient of large amounts 


of funds over many years from various Communist capitals and organizations? 


Or that his first foreign political act on ‘the very day of his inauguration 


was to promise covert support to the Puerto Rican Independence movement? 


“why not explore the reasons for the US Embassy,in advance of his election, 
*’.. reporting the step by step process by which US influence--cultural, economic, 
‘commercial, political, and military---was to be extirpated? Or why we 


. concluded before the elections the Communist and Socialist parties planned 


to. use the default of their debts to the American BaxPaues as a means to 


“impose their political will on Chile and the U.S. 


Most important query, can you grasp that your refusal ta’ permit any 


"serious consideration by tha Congress, and therefore, the public, allowed you 


and thereby the Senate to be exploited within and without Chile in a dis- 


: astwrous, in & catastrophic, mannur--=that you unwittingly bacume a powerful 


agent, as an Allende apologist, for the polarization within Chile, and for the 
reign of terrar that ensued? No American, not even Mr. Nixon, had more 


davastating effact in Chile, as I have good reagon ‘to, asgart, than you, Sir. 


Wo one proved the adage Sena aut is egarnust is not. alueys true; on the 


contrary error is often more earnist than truth". 


7. Your man, Levensan, next acted as one af the two channels for 
Co 5 H 
nanes’Approved Fo aaa b mRAF eR PSIAG SARE OOBBOSL SH 98, to leak, 
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- in September, 1974, Mr. Colby's secret tastimony an Chile. (Congressman 
Harrington! s other channel wag Mr. Laurence Stern of the Hashinotas Post, 


, @ confidante of Levi:nson and of the aforementionad "Commissar" y published 


ae 2 during the March, 1973, hearings of your Subcommittea a Fraont~ ~page story 
pans stating that the United States government had Funnelled up to $20,000,000 
a mee through official agencivus in 1964 to elect Eduardo Frei. By design or 


‘aceident, that story was timed tu obliterate Frei, the strongest single 


democratic, moral and intellectual obstacle to the Marxist-Leninist re- 


ee volution then entering its runaway phase.) Mr. Levinson, still your: onguing 
oe Subcommittee Counsel, was the anonymous source for the publication of the 
oe _ Harrington leak in the New York Times by Seymour Hersh on September 8, 1974, 
ee ‘The Hersh stories of the week disseminated the impression that I was Ambassador 
to Chile for the two Allende years following my daparturs in 1971, that the 
CIA programs in Chile began mors with the Johnson Administration in 1964, rather 
than with Kennedy, (just as Mr. Stern's above-mentioned story had), that 
‘the US government had sought to bribe, through me, Chilean’ Congres smen at 
the time of Allende's election, that I had denied to you and your Subcommittee 
- any CIA involvement: in the 1970 campaign in Chile, that I had invoked 


“ exacutive privilege to evade responses, that I had lied under oath and would 


yee! a be subject ta immediate investigation for perjury. In his telephone culls 
on a, to me some days later fmrxmmunctendenbetimn Harsh identified Levinson as his 
ior -eourea for the comments concerning ma, as I stated in a letter to the Editor 
- 7 of the Times on Septeambar 13, 1974, Ha did so in the context of "now we Bra 

going to nail Kissinger" and "this time we have Kissinger" and appeals to ma 

‘to help "get" Kissinger (as I informed the Times in my letter). Then, on 
ic. ce. September 17, 1974, Hersh reportud in the Times to the effect that Levgnson - 
. had prasented you with a staff report eEging strong action against Secretary 
we Kissinger alang with recommendations for perjury and contampt charges eGabnae 
- five other Former and activa US ufFicials including me. 

Do you not find thease accugations by your staff, laaked in snaaky 


anonymity without any priar. notification, without any: communication to me, 


“of any kind, without any Opportunity to this date to examine the charges or 


to rebut them, a callous, even criminal, abuse of US judicial process? Where 


: is Fairness? Where is decency? Whura is morality? Where is the essuntlal 
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‘and Bhine? Or Mr. Nixon's dirty tricks department? How doas it come about 


that a Senate employee paid by public funds can impose on the country, by 
trading sacrets for space in the media on your bahulf, his -4{deolngy, his 
politics, his doubla-standards of justice, murality, perception and actLon? 
Is it stretching the evidence to ask you why enyone in public life ‘should 
not emulate this performance---to exploit tha protection offered by a 
powerful and approving patron,toa insist on his criturta, to convert avery 
public intarust mattur into gavage politics of ambition, to abuse his 
nuthority? Is this not the assence of the Watergute case? Ts the lusson 
you would have the public draw that such abuse is tolerable as long as you 


agrea with the abuser? 
-0- 


‘} recite these details to prove the existence from 1972 to the present 
of a web of connected avents in the new era af openness you ‘proclaim so of ten 
_ that nuither the public or the Congress seomad to bu privyy to. Alsa, I 


wishad to lay a foundsetion of fact to support the observations contained in 


“ this document, not the least of which Is my initial questioning as toa whether 


you have not disqualified yourself as judge and jury in anything relating 
to thea US-in-CHILE case. They also provide an introduction to the funda- 
"- mantal ussues on which the Congress must still decide. . , 

You stated on national talevision this pist summer Cand on many other 
‘occasions in 1975) that you do not in any way criticize the efforts by. the 
Social Democratic parties in Europe to aid their sister party and to save 
liberty and democratic process in Portugal. You added that if the US were 
to be involved in that effort, it would only embarass and. weaken the Curopssns” 
endeavors and damage the Socialist Party of Portugal. You axplained that 
your insistence on the CIA baing tethered wis based on the risk of exposure 
in Portugal. —And then you emphasized with rightousness quivering From every 
pore that Portugal bas gui te the opposite of Chile because in the farmer .. 

a military dictatorship had been overthrown while in Chile the US engaged 


in overthrowing a democraticully elected government. 
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What unredeemitng rubbisht Morally shameless, intellectually bau eene. 
factually jrncredible and politically asinine. : 
“Either the United States condones or does not covert political action. 


Either it does or does not condemn the interference by one government in 


another's internal political affairs and processes. (Secause Olaf Palme or 
Coo . Harold Wilson or Helmut Schmidt can wear the hat of party leader For such 

o ns exercises, it does not dilute his. role as the leader of the governmant 

: cme: . responsible for: them.) Either the United States cen display the Aristotealar 
cre , capacity to discern that is the source of political wisdom be it should 
sen tite ranounce its claima to ‘thought, to appreciation, to inure) leadarship. Toa 


contemplate with equanimity covert political action by others---presumably 


eros Soviet as wall as Swedish or German or British---and to worry aloud that 
aie a the most powerful democracy might be nabbed if it defended principles in wh! 
ae a oe aE believed, is, to my mind, an incitement to every American to abjure his 
fe : cen ‘religious faith, his political beliefs, his humanistic yearnings, his plura: 
Fe = istic attachments. Yours is a prescription for isolation. ‘ Nat just the 
“isolation of a Fortress American byt the more devastating entombment of ming 
and. af spirit. No wonder Amaricans despise all politicians! 
| -It.is also a reckless invitation. Why should militant, terroristic, — 
“willful, or dedicated groups not read such a declaration from you-~--as indes 
they did in Chile---as. 8 signal to udvance their strategems, their interest: 
- their passions, thelr absolutisms? After all, if they have the courage af 
their convictions, why not? Wasn't the lack of an inhibiting aignal from 


: the Nixon Administration---if not worse---an encouragement to the Chilean 


military in September, 1973, and, more horrifying, later? 
Share ce As for the consequences of US covert action, you prove how much easter 
ee At is to predict the future than the past. Hefore the disclosure of} the 
ee US covert efforts to block the eee wt) of Marxism-Leninism an Chile, yau 
and your supporters maintained uninterrup:tedly that such defense of US 
interest, as perceivad by me and athers, would worsen the cold aes PaRslane: 
that thay would, for example, delay, impede, hinder, block meaningful nagot: 
tions with the Sovist Union, or, say, with Cuba. The cold war would go on, 


- you forecast. Of course, the oxact contrary vccured. Not ta my uurprise. 


“ak hed predicated my UhLlean rucommandations un the assumption that If the U! 
Pour : prudently defended its declared policias-~-the Congreags' & declared policies. 


the USSR and China would respect us and that they would badoine moderating 
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influence in Chile. Even after your rigged ITT hearings, Allende sent 
in mid-1973 to me(a private citizen in New York, a high official of his 
sumehow be updated and revived. 


As with all Allenda dealings, 


government to inquire if my LOL offers could 
(Il immediately apprised the State Departmant. 
und as ha oftan boasted in ‘privata, Appearance was much more important than 
reality; 


leadership which insisted on the 


he could not, would nut, opposa the vata of thu Socialist Party 


same all-or-nothing terms, according to 


In Portugal itself, the samy 


now living in exile.) 


point applins. No sooner did the New York Timas publish last month the: 


‘reports of large- ~scale CIA tnvolvemunt than the Lisbon government: cancludad 


its first major negotiation with tiashinyton. 


other hand,. is that your declara= 


, What might wel] be hypothisizad, on the 
tions emboldened the anti-democratic forces within Portugal to emulate thetr 
ideological cousins in Chile, to ignore the majority will- and to hurl the 
If one accepts the 


A ‘Left 


country into civil war if necessary to have their way. 
unarquable evidence that the Socialist Party of Chile was, in fact 
Communist party (since it had scorned and spurnud the Third taurine lionel 
for decades) and that the Christian Democratic party was, int fact, the 


democratic socialist party of Chile, by western European political standards, 


_ then you will comprehend why every event in Portugal since the overthrow of 


“-. the Salazar dictatorship has repeated a Chilean experience---even the 
iL 


manner in which the non-democratic Left deals with the military. 
Sahl dc enc ins RO 


You talked of the democratic elections by which Allende became President. 


If we weru to considur the most oxaggeruted Logtanca, the damocratic guluctlam 


in prewar Gurmany of Hitler, am T to underatanid that you would) have preferrect 


rathar thon Launch uw cavert vucthan program to pravent 


Obvigusly nut. We are, in Allende's cise, not speaking of diabolical por- 
varsities of the Hitlerian dimension, nor are we talking Raves than a modest, 
covert US effort to dissuade immoderation and ta prevent it from running wild, 


did. The point is only that a human judgment based on the real world 


as it 


‘cannot be evaded by recourse to hollow slogans. In Chile, three successive 
US Ambassadora---each originally appointed ta government by the Kennedy 
Administration---plus the Foreign Service, not to'muntion the CIA or John ~ 


-F. and Robert Kennedy, or an army of liberal AmMurican ucademtictans, churchman, 
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labor observers had over a period of eight or nine years stated that a 
' government led by Allende and dominated by the Communist and Socialist 
parties intended to constrict very markedly, at the least, the two freedoms 


on which our form of democrecy is basad---of press and of association, 


22 eee os particularly labor unions. In 1970, as in 1963, we knew beyond a shadow of 


 peagonable doubt that an Allende government intended to use the processes 
and laws of what it called "formal democracy" to eliminate ## ond ruplace it 
with what it called "Oopulor democracy"=---an accurate description whose 

= meaning 18 known to every member of the Cunygreses. From 1961 to 1970, the 

St aa Embassy, like tha majority of Congress, agreed that such a development would 


do serious harm to US interests and influence- ~for-good in the world. 
As far as interference in internal political affairs is concerned, 
the US Congress has been knowingly engaged in it for years. At very high 
cost. Not always with candor either. The voting or withholding of funds 
for food, for arms, for loans, had political aim, as often as not,although 
cloaked in the pretext of "development". Is it dot fair to say that when 
the Nixon Administration ignored my explosive protests and denied further 
economic aid to the Frei Government in early 1969, it was casting/massive 
_ and deliberate political vote~--with CIA connivance---for the Right, and . 
’ 4ronically, for Allende? It could do so with: impunity, incidentally, because ~ 
graups such as your subcommittee on Latin American affairs had no interest. : 
Who, then, had to deal with the consequences? — Oe 


Or consider the same problem from another angle. The majority of 


ea Congress and of the American electorate have expressed,one way or another, 

a eee the suspicion, or the finding, that tha events surrounding the Watergate 

ea affair threatened democratic process in ‘the US. Yet nothing Richard Nixon 

and his associates did, or aven contemplated, began to approximate the 

-~ actions of a Chilean President you persist to this day in labeling "democratic 
pede, ~ Rockehard information shows that Allende: : 

I ce a A. Arranged for the covert importation and area eueton of . 

illegal arms intw his country. 

8.. Sought by bribery, coercion and covert navitteel action to 


guin ownership or control of all media not conforming to 


‘guvernment's desires. 
Peg C. Blackmailed, literally, the two major opposition parties 
PP as (the Christian Democrats and the Nationals) and many of 
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their individual Senators and Congressem,. by threateneng 
to expose incriminating, albeit generalized and customary, 
misuse of tha loaning machanism of the private banking 
systam.. | 7" | 


D. Approved and shared very lerga bribes from foreign corpo- 


rations. ; 
E. Flouted tha will of an. independant Congress by invoking 
dozens of times the rarealy-used, ultimate constitutional 
duvica, of "a degree of insistence" to ignore vetoes and/or 
lagislation. 7  ; 
F. “Ignored major Judicial decisions and denied thy gatheeley: 


of the courts. 


G. Approved and exploited the altering of union ballots to 
- win determinant control of the centralized labor union 
confederation and to become the first government in the - 
< hemisphere whose Minister of Labor was also head of the 
' labor confederation (as was once the case in the Soviet: 
Union). 
Much more could be sald. I would only inquire here by what elastic 
“ yardstick do you gauge "democratic". Is it the double standard that some 
" apply ‘to race? Is it that Latin America is somshow inferior, as your. lack 
of interest in the late 1960s .. might indicate, and that "democracy" has 
--a diluted definition for Chile? If so, I state here categorically that 


ae. _. under. Frei, Chile was one of the most politically free pleces on earth, 
oa 4a . freer, in fact, than the US. I assert, too, that had the United States 
4 : > " not pursued my suggestion to provide covert ald to tho media and to kay 

. politicians committed, I belinved, to democratic and. em constitutional 


rreversibie 
procenses, Allenda would have unquastiLonably wonfscontrol of fHBn-conforming 


a noe media that mattered, of the labor hierarchtus, and of u Congress truns- 

t a formed into a nPop li Aagembly"- How long, by the way, do you think the | 
a7 3 ».  {ndepandance: of some neuspapers and gome radio stutions whose vigor so 
ae impressed you in 1972 and '73 would have endured if I had furnished the 

- — details Mr. bewaneon was so anxious to pressure out of me? 

® , I don't know whether the disappearance of democracy in Chile merited 
| a $2,000,000 insurance policy in covert action, as I proposed in 1970, 


i . _ on the two billian dollars vated hy Congress in the previous decade to 
ie 32s, saf equarApprovettBary RéteaSe 12093410116 > CHALRDPS0-90785R00020008080Tst of Latin ? 


eae te pte a DS ce ee ee 


: 5 bas aie fib Ucn talon 
ce ts tect at tan a aN tl tT tha ate nt Eee ntl He ee 


Approved For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6 


Sate a » « ies 


America. J know only that I had said at the beginning of 1968 and in 
the 1969 annual Embassy Policy Statements that the only vital interest 
the US had in Chile was that it remain a democracy and that if we were to 


dee Ges 


become indifferent to the fate of democracy in a country of Chile's caliber, 
we would inevitably become indifferent to how we practiced democracy at 
Spada) ae home, a forecast that T beleive was borne aut. a ‘ . 
ue - By mid-1970, wu number of other motivations---strategic and tactical, 
ae international and regional, weighed so heavdly thet Waertened my previous 
- See es dren determination, aftan expressed, to hava tha US stay an the sidelines, 
2 ae to follow a strictly NGOs one terete) teak ae tion T suggusted a 
Bae cca eae modest electoral propaganda  pREGEAHE You may .not wish to have all my 
a es reasons discussed in public but I am prepared to do so. Hina, I offer 


here the full catalogue for public perusal: 
1, The avowed aims off the Marxist-Leninist Socialist and Communist 


parties, and of their governmental. leader, 5 Salvador Allende, tb eliminate 
' “Pormalistic” democracy---thea kind that the United States, Canada, Sweeden . 
and Britain have---and to replace it with "popular democracy"---tha kind . 
that Cuba, East Germany and Czechoslovakia have. 
2. The declured aims of the tug, partius to extirpsate US ‘anioenes 
in Chile and in Latin America---to treut/ in Allende's pre-election words, 
as "ogublic enemy number one" in the hemisphere. 
- 93. The Allende Government's intention, es reported painstakingly 
For gi4 n reams of Foreign Service Officer cables and dispatches, in 


thousands of CIA messages from clandestine sources, in the assessments of 


tet : the three successive Ambassadors in Santiago, from 1961 to 1970, each 
Re appointed to government originally by John F. Kennedy, to align itself 
pee with the Castro government in Cuba in e hemispheric effort to wipe out 
a : US influences, and to become, in the words of John F. Kennedy "a second 
1? ae bridgahead" For the Sovigt Union in thea hemisphere. . 
; ee 4, The know) adga that an Allende government sinutd seek to maneuver 
1 wie the United States into a scapegoat role sa as to avoid repayment of /Bhount 
is os - appraaching one billion dollars in loans originating with the US taxpayer 
ane and to justify the unpaid-=the uncompensated--nationali zation of US citizens 
4 ¥ "ss property guarantees by the. US taxpayer under Congras sSsional legis lation in 
: the amount of hundreds-of millions of dollars. 

5. The certain knowledge that the Soviet Union and other Communist 


ae th governments and organizationa had provided for many ears and ware providing 
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very substantial sums for covert political action to the Communist 
party, to the Socialist Party and to Allende himself Therefore we 
anticipated (as quickly proved to be the case in 1971) that the USSR and 
Cuba would exploit fully these relationships and that the USSR might (as 
promptly occurred in 1971) exert strong pressures on the Chilean armed 
forces with the active support of Allende, to accept it as the main 
military supplier and imilitary advisory group. 

6. The certain knowledge that the Christian Democratic hue, (PDC),. 
the largest single political grouping in Chile and tha representative of 
the Democretic heft, would be the main internal target of the Marxist- 
Leninist government. I had vary, very, goad reasons to anticipate that 
the party would not have the material means or the moral or organizational 
impetus to sustain itself as a vital party in Chile for very long without 
outside help in advance of its certain crisis. The PDC owed large amounts 
of money to banks the Allende government would quickly nationalize; we 
reckoned that the Allende government would explojt bank nationalization ta 
blackmail, to coerce and to starve financially (as proved to be the case 


starting spony | in 1971) numerous and influential members of the party. 

The Allan ia iec stuns does to silence political opposition, to compel the 
Congress..to accept its bills, and most important, to destroy the POC by sowins 
internal dissension at avery level. The POC owned no national newspaper, 

had no TV outlet and influenced few of Santiago! 8 many radio stations at 

the time of Allende's election although it had been the governnett for six 


years. 


7.. The certain knowledge that the Allende government planned to 
gain quick control by coercion, bribery and monopoly suthority (Cover all 
credit, imports and prices) of the major indepandent media outlets... The 
CIA persuaded me---and I beleive today their assessment was probably correct-- 
that the affluent proprietors could not alone sustain for long the hugs 
deficits the Allende Government would (and did) rig or would be willing 
to undertake such risky and costly non-conformity on. their own---without 
some material manifestation of a shared US concern for a free press. 

8. The certain knowledge that the Allande government planned to 
use bribery, coercion and its monopoly powers te achiagve menopoly control 


of. organized labor. (The Allende government did, in fact, resort to large- 
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of 
scde stuffing/ballot boxes according to non-CIA, US government evidence 
to prevent Christian Democrats from diluting the Marxist-Leninist hold 
on Chile's one Confederation of Trade Unions. Under Allende, Chile became 


the only country in the hemisphere ever to imitate a Soviet example by 


- having the Minister of Labor, a Communist, also head the trade Untons. 


9. The certain knowledge that the Kennedy Administration had 


perceived the threat no differently than I and that it and the Johnson 


Administration had acted covertly on the same premises aa I recommended, 
but in a far more pervasive, riskier and costly manner than I. aver contem- 
plated and that tha inertia of the massive commitments, both cavert and 


overt of President Kennedy and President Johnson, in and to Chile, could 


not be ignored. I saw my true role as not saying “whether” but "how" and 


"when" the US would intervene.. ; 

‘10. The canviction that were the US to act indifferently toe the fate 
ap. a system as represented by a government (Frei! 3) it had most Favored in 
the hemisphere because of its attachment to political democracy and to 


dynamic social justice, the affacts would be devastating in other countries 


where a communist party had meaningful political influence or where ultra- 


Marxist-Leninists might play a significant role. I had in mind not only, 


‘or aven primarily, Latin America. Chile appeared to share Western European 


political structure and outlook, sao I spoke then to Washington of France, 
Italy, Spain--aven Japan. It was @ time, you may recall, when de Gaulle was 
almost swept from power by a Marxist-Leninist revolution. 

11. Tha probability that tha governments in Moscow and Paking would 
misread US indifference in Chile. I speak not of rhetoric but of action 


since neither of .the governmenty in those places are impreased vary much 


by words alone. The vary highest. levels of the Soviet Party dealt personally 
with Chile and the Chilean Communist party, before and. after Allende's 


election. The Soviet Union sent as its Ambassador to Santiago, after Allende” 


election, one of only three members of the Central Committee of the Communist 


Party it stationed in non-Communist capitals--the other two being Washington 


and Paris. Many other evidences are available to support my belief that 


thea Allende experience was seen in Moscow as o precursor for ather places. 


At the time of the Chilean vlectoral campaign, the US engaged in thu reordargr 


of its relations with the USSR and the PRC. I speculated to and in Washing tas 


that if the US did nothing to sustain a democracy of the caliber of Chile-- 
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a country which the US Government had told the Congress repeatedly 
a. would be ‘the model for ++. progressive democracy--then gither or both 
. mee : the two major Communist powers might conclude that the US disasters in 
! Indochina, the subsequent demoralization within the US and abandonment 


in Chile---in our own hemisphere--~-taken together with the evident crises 


Be SE © in Western Europe at that time, signified a general Western collapse. in 
a “se the offing. They might, I said, adopt the analysis of the luadership 

OF Allande'ts own Soctulist Party--thal the US was fneapable of dutendtiag 
. 7 lts Interests und, fa othe leader of the Suutuliat Purty, Sr. Altumirans, 
ae, See e kept emphasizing in Chile, the collapse of the US would be hastened by 
is nee kicking it hard and often. . 
7 . 2. The personal esndietion that a "do nothing" policy would 
ee baa deliberate and cowardly isobedience of the intent of the Congress 
ie e 7 as repeatedly expressad in the legislative history of the Alliance for 
iy Late Pragtees: the Foreign Assistance Acts and National sacurity legislation. 
ic Moreover, in the particular case of Chilu, the Executive Branch, From 196) 
. to 1968 had justified its massive involvement, both cavert and overt, an 
the ‘grounds that we were aes a progressive and stable democracy, 
unique in Latin America. I said, and I say again today, that someone 


had to assume the Fiduciary Tes ponsibility for commitments made by tha 


Congress , in the taxpayers! name , moral and financial. My responsibility 
¢ a was to lay out the choices, to give my honest assessment, to argue lines 
. . of action, rather than await or hide the equivalent of a certain bankruptcy 


exploding in the. face of policy-makers, taxpayers, and their vlected 


Pog ot = RUE SEER RAUeSe 
ie . ee ee 13... The conviction that a personal representative of a President 
os oan has an inescapable ubligatian--moral, intellectual, and buregucratic-- 


ie Se to say to the White House what he honestly believes. Three 5s successive 
on Se Prasidents) had clearly anunclataud to tha public thuir vehement opposition 
i to what Kennacy cellud the ustahltghment of "a second bridgehead" tn the 
“humisphure. Every president, like eet Congress, has complained that 
“deliberate disregard of their nolicies/sélf-serving bureaucraclas under- 
& mined good government; in’ some Cases, this Washington predilection en- 


couraged paranoia. 


14, The awareness that the US was overtly quite impotent. I had 
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“ had joined the Right to thwart the massive investments and hopes of the 


US taxpayer and Congress. The Socialists and Rightists systematically 


sowed unrest in the military and combined to encourage Gen. Viaux in 1969 


(as they would again with him and other Generals in 1970) to rebel against 
the Frei Gavernment. The Communists destroyed the major party of the canter, - 
| Poets the Radicals, by wanton bribery and blackmail From 1966 to 1970; they also 
f oS . planted agents at key levels in the Christian Democratic Party to SO 
ae . divisiveness at critical moments. The Communists, Sacialists and Rightists 
combine to encoursqe inflation, to block land reform and other crucial Fre$ 
measures that might, permit Chile to enjoy democracy and social 
justica in continued stability. on - 4 
ae = My views were thoroughly reparted. They were aired, argued, weighed at 


i i. every appropriate level in the State Department (in several offices thereof) 


as well as the CIA andyjon very rare pre-election occasion, the White House. 
I disagreed vehemently with the CIA in 1968, 1969, and 1970 and so stated 
on the wires, or orally to responsible State Department officials. I -know 
of no instance when IT did not ghare my information gr opinions with the 
Assistant Secretary of State for Latin America (including my private conver-~ 
sations in the White House) or when he, in turn, did not share my reports 
with his Foreign Service deputy and with his superiors. I know of na 
important instance when the Foreign Service Officers in Santigo most know 
. ledgable of the political Situation were not consulted or did not share in 
: the programming of US covert action. The US military was never consulted 
by me on covert programs. ~~ % . 7 
7 I argued strenuously against any independent action by the Chilean 
military throughout my four years in Chile (see below For full details); 
-J am ‘told I "lost my credibility" in the White House because of my stubborn 
insiatence {n Sept.-Oct. 1970 on this point and that therefore the Prusident 
used the CIA behind my back to deal directly with plotting Chilean generals 
to seek to prevent the inauguration of Allende. The bizarre episode had 
zero sum effect on either Chilean or US policies but it illustrates the. 
dangers that were implicit in White House-CIA programs initiated in Chile = 
by the Kennedy Administration without the knowledge of the then Ambassador. 
I argued directly with President Nixon for a policy of attempted 
accomodation with Allende. 2 stressed the role I had played as a private 
citizen in the successful efforts.in 1949-1950 to arrive at a modus. vivendi 
with the Tito government : I said the US had to avoid a delFoFULFialiay 
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coe. ae genuinely, an understanding with Allende. Starting a fortnight after 
Sas 2) opendais inauguration, in mid-November 1970, the US, through me, with 

) the support of the State Department, made an unremitting, strenuous, 

. innovative effort to reach a modus vivendi with Allende, the culmination 


ae “of which was the offer to have the US Treasury guaranty the Bimeoe 

= pie worthless long-term bonds of the Chilean government. 

ae Allende chose not to. The ultras in the leadership of the Socialist 

* Party vetoed compromise in any way with “imparialism's they also ruled 
out any cooperation with "bourgeois reformers" in the Christian Dumocratic 
leadership. They insisted on an-all=or-nothing policy avan though by 
1973 the Soviet Union, China, and others had refused to ancourage such a 


- self- destructive egocentricity. 


At no time did I suggest or did Washington instruct me to work for the 
ene ee te eg ee EE 


cs.) gverthrow of qverthrow of the Allende regime, At no time did anyone give me “a green 

AE Se eee light" or any instruction not firmly predicated on the prior action of the 
Be oe Pid PE A 
ao ; Frei government. At no time, until I read it -four years later in the New New 


York Times, did I hear or see the word "destabilize" in baaneeeonul enue with US paki 
towards the Allende government. At no time did I recommend or did I receive 
oe, instructions from Washington to follow with the Allende government any 

7 policy other than the one I launched (against Presidential preference) and. 
pursued to reach understanding with it. (I have never been permitted, I 
should add here, to see the Colby testimony to the House Committee which 


the Messers Harrington and Levenson disseminated to the Washington Post and 


Pe . the New York Times. Nor in four subsequent years of susteined effort to 
gt ." root out the truth about what the Nixon Administration did in September- 
eer October 1970--~and later---with the Chilean military, did anyone in State, 


ae et CIA, NSC, or the military, verify my suspicions, articulated in timaly and 
ner * oe '.unmistakable alarms, by repeated cable before the events, until the staff. . 
of this Select Committee briefed me, sketchily too, this past summer.) 


Me es . The sole policy to which I adhered throughout my four full years in 
baa Seaes - Chile was to protect and strengthen liberal and progressive democracy in one 


of the shrinking circle of mations that practiced that form of government. 
Much has’ been made hy the staff of the Select Committee, and by others, 
of the "two tracks" US policy followed in Chile in September-October XO 70% : 


some would stitch a new myth to suit their consciences or their politics or 


their institutions; they would-like the Committee to believe that no real 


. . dif Fe rAppeowed For Reieasss2003t10/16 a GIAIRARBO-007 36RQ092G00800046, 4 and the 
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"covert military" Track II the White House launched. 
Hoquwash! 
Track I followed Mr. Frei, still the President of Chile and its 


Canatiturvernat leader; it adopted cartain minimal and cosmetic suggestions 


put forward by ane purportedly in Frei's confidence; Track I led nowhere 
ves ‘because President Frei would not encourage or lead: any Chilean military 
aes action and because I would neither have the US, through the CIA, or anyons 
oe eles, aven in the private community, assume a responsibility that had to 

be Chilean. Trank II, on the other hand, did not deal with Frei, did not 
seek his concurrence, did not follow his lead, did not pretend to be within 
the Constitutional framework of Chile. Tragk II slid into a trap to which 
_ I hed oft alluded in my cables since 1969:---that the extreme Left had 
ees - infiltrated the military plotters to encourages sedition and that it also 


ae = ee acted, or would act, a8 agents-provocateurs. In the incident which ended 


with the murder of General Schneider, a man I respected greatly, the 


extreme Left was very much involved. Indeed, the Allende government was 
remarkably lenient in its punishment of General Schneider's killers and of 


those incriminated because, among other considerations, the military 


investigators who tracked and named the murderers and their accomplices 
discovered the links to extreme Left activists who were intimates of, and 
supporters of, Allende. 7 ie 
Hecause of your propensity fin rewriting history, T list hare in 


> Fi we ke 
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- comprehensive form:the actions I took to follow a policy totally different. 
in direction than Track II and to protect the US from any complicity in 
Chilean military adventures: | 74 . 

2 A. I barred, From 1969 on, any US Embassy or US military ‘cenvtect with 

eo the circle around General Viaux. JI ranewed this ban in the strongest terms 

i ee again and again in 1970 and thereafter. I checked periodically by direct 

ae LG. questioning of the CIA and of the military attache, and by corroborative 

Se gaat © investigation, to satisfy myself that this order was being carried out. 

8. I barred the CIA, in late 1968 or early 1969, from any operational 
contact with the Chilean military without my prior knowledge and approval, 


(I can recall no permissive instance), from any physical contact with a 
colonel or higher rank, from any contact with Frei or any Minister or 


hee re a deputy Minister, from any contact with any major political figure without my 
Ca ee ee Retened poosmonis PCIARDBS.DOFISREGSLOVOBOUE TS of, or @ leading 


» 
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Figure in a government agency aside from the approved liaison with the 


ere 2 _, Chilean police. id checked in every conceivable way, regularly. 
a ne C. I barred from Chile »following thu Viaux uprising in 1969, the visit 
eae of any general officer of the US armed forces unless an exceptional and 


ciate © persuasive case were made to Washington and to ma; I barred the visits of 
oa ae mgeh US military personnel for any reason other than a strictly professional 
one. Military visitors became so rare the Chilean government and Armed. 
oe Forces complained to me. 
3 D. I reduced in 1968 and 1969 over strong opposition fe the Embassy, 
ae in the Canal Zone, in the Pentagon and elsewhere in Washington, the number 
fiat ~ of military slats in the MAAG from 68 to a maximum of 14; I gave. the Frei 
re government the choice of any number From 14 to zero and told them I preferred 
. 2er0---as I also told the Allende government as soon as it was installed. 
"—. I reduced the Military Attache strength in 1967-69 to roughly half 
; by ‘elimination of the Air Attache's plane, the deputy Air and Naval Attaches' 
: 3 ; ‘positions and corresponding reductions. ; 
Bae “F. I was the Field leader in the hemisphere, starting in 1968 and 
continuing until my departure in 1971, of a campaign to eliminate the Southern 


» Command in the Canal Zone and to transfer to the continental United States 


- respons ibility for a stripped-down military presence in tha hemisphere. 


Se eae G. I rebuffed, peremptorily, a very, very influential Chilean in. 
eae _ October, 1970, (and again in 1971) when he and others) urged me to pey . 
ay os ta: some attention to the military. 

eis He. I consistently warned the Nixon AGninietratian that the Chilean 
here ca militery was not a fourth and covert policy alternative in Chile. 

Pale eS, a informed the Frei government, without daring to inform Washington, 

- in the September 15-~October 15 period of the most likely assassin af Allende--- 

ee) af : @ military man then involved in provocative acts throughout Santiago. He 
ina 2k _ was arrested soon ienean ten well before the assassination of General 
2a 7 Schneider. ; 

a ae a oo J. I dissuaded ‘us private citizens wha were. bout to be aan into the 
: | “machinations oP Chilean military opponents of Allende.in the September- 
® “October 1970 period; I steered them clear on pain of being reported to their 

home offices. i * ; = , 
K.- I sought to dissuade: certain well-placed Chilean citizens who were 


my Fri ennipproved FerrRelease:g 00a oi ExsGtArRDALNOO ASAP DDROD Oh Sita ry opponents 
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of Allende. 
L. I informed the Frei gavernment unequivocally in September and 
October 1970 on savetal accasions that the United States had not supported 


or encouraged,and would not, any action by the Chilean military taken 


“independently of President Frei, and without his prior knowledge and cansgnt. 


M. I replied to a query by a Chilean General to our Army Attache 
in September 1970 as to the US attitude towards a military much concerned 
over Allande's intentions that I was pleased to know they shared some of 
our awn concerns but that I was confident the military would find a 
democratic way tc protect the constitution of Chile. (The oral message 
was drafted by my deputy, a FSO.) I never heard again from the Chilean 
military on that subject. . 
N. I was pressed in September and October by Washington to develop 
posaible scenarios for independent Chilean military intervention in Chile. 


‘Without exception, my responses excluded all possibilities. Indeed I warned 


gratuitously and very strongly on two occasions, I belisve, that if anyone 


“ware considering such schemes, it would be disasts:rous for US interests. 


O. I requested my deputy (now the US Ambassador to Venezuela) in 


- parly October 1970, to ‘investigate. my suspicion that. the CIA was "up to 
' something behind my back", I questioned him closely and repeatedly as to 


whether he had discovered anything corroborative; I also sniffed around the 


Embassy on my own. The DCM told me there was no basis for my suspicion. 


P. Thea Nixon Administration and the CIA went to such pains to hide 
from me the so-called Track: II---its covert dealings with the Chilean © 


_militoary---that my independent questioning the past five years failed to 
"uncover an iota of proof. -One former high US government official in mid- 
1975 told me only that I had "lost my credibility" in the White House when 


I opposed US actions to encourage or incite the Chilean military. 

—Q. The one occasion I lost my temper with another American in the 
presence of a witness was in September 1970 (see below) when the CIA station 
chief belabored me in the OCM's office for not applying: pressure on Frei to 


-move to stop Allende. I replied that either he renounce sny such ides 


immediately or leave the country within 24 hours. No such pressures were 


ever applied as President Frei can attest and has attested. 


oe _. -0- 
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; . Track II had legitimacy becuuse the CIA told the President what he 
ee wished to hear and what I had rejected:---that the Chilean military was a 
: _y, poseible eal ray threr ee policies au in the Embassy , State, 
and eherExucutivandiad considerad and, in effect,/adopted:---(1) to work 
‘ nut a modus vivendt, (2) to follow a cool but correct upproach, (3) to 
harass ane Magee 16 iene cane Pio of Legitimacy provided by the 
os a ae National Intelligence Estimate of 1968 which had so denigreted the Frei 
: i governnent's efforts, which echoed the views of only one minority segment 
of Chilean opinion (and, the Station Chief) and which led to the cutting-off 
reed of further aid to Frei's government. ae 
= A _° The CIA is amoral. It was authorized by Congress to be so. It was 
ai paid to be. Its true power, I believe, originates not with its perceptions 
eo" Br. of the Soviet Union, or the Cold War, or even the dehumanizing nature of 
a. 7 some of its operational assignments. It could operate behind my back, nat 
ar merely with the President of tha United States, but with Chileans, and 
private Americans, because the whole process of espionage and intellinence, 
. like knowledge, confers immense power, and, because the CIA was the one 
” permanent institution ta tie the past to the present in the influential and 


7) pervasive arena of clandestine political activity. | Neither the Kennedys or 
-- the Johnsons anticipated that their private, unrecorded, dealings with the 
ClA---and through the CIA with galaxies of foreign and domestic configura- 


tions---would inflate the independent power of the CIA; the Agency became 


the only repository of pregnant secrets once the Presidents and their 


eS respective advisers, left the scene. The CIA survived them. In Chile, the 
is. ce CIA could ansert disingrenously to me that it was not involved in curtain 
Bie relationships because tt was capitalizing on webs of relationships spun by 


_ the Kennedy Administration and unknown to me. In plain english, the CIA 

se + could deal with one person and calculate unerringly that the same person could 
; ae ‘deal with others, as they had in 1963 and 1964, In that sense, the CIA 

ii: ~ could be an "invisible" government. 

Eee ojet _.° The men and women of the CIA in Chile did a superb prefessional job for 


the most part; they were motivated by what they understood to be their- 


_ Tightful. responsibilities and by precedents legitimatized by successive 
:2 0. presidents and Congresses. No law of the US was ever contravened, by letter 


je or spirit,. to my knowledge. by anyone in Chile. (The one questionable 
- Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 - . 
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en; arose 
occasion when I was informed by the CIA that a CAS correspondent had been 


“9S overheard in ‘anather country recounting, in an extremely provocative eer 


ye 
4 
es 
s. 
t 


“$0 a Communist leader a background briefing I hed provided the American 
press; I thanked the CIA for its solicitude and advised it to do absolutely 
“* nothing about it.) ) 


-0- 


“T have written the details for the first time for the public record 

because it is a sort of last testament, because I am outraged by what this 

- generation of the American public---and Swedes and Germans and Japanese and 

4 Chileans and everyone---has been led to accept by contemptible panderers 

“of false fables, and because it is also a reaffirmation of my faith in our 

“system---in those in the Congress or the press of government who have a 

_ respect for objectivity and for history. I am wholeheartedly for public 

“debate to define the role, Af any, of a CIA. I am prepared to answer any 

a “questions, to stay in Washington as long as is necessary, to speak for the 
record and to back anything said herein or to the Committee by any verifying 


. device. . . 
But if ‘the public is once again to be cheated, if it is.to have dart 


po lk». guns ‘pulled from a dusty shalf to wave for lurid titillation and headlines-~- 
Be and not be told openly and adultlythat the same gun had been displayed 

years earlier to an approving Congressional committee---then I fear the 

A ia ultimate result will be 6 still lower esteem for politicians and politics. 
fic eet And that, Mr. Chairman, 4g what the extreme Left of Chile cultivated through- 
ae "gut the Frei years with the aims of eliminating Chilean Bees and of 


imposing their ‘moral absolutism. 


This letter is my public statement to the Select Committee. It is not, 


cannot be, all-inclusive. However, I request its prompt distribution to 


ee ee _ the Committee's members. I send it in time for your and their careful 
i. and priApresyedrpobRélease 20080118 r CtA-RDPIO-OdP3sROOUAINOBbOETS Priar 
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consultation with anyone. I have lived in almost total seclusion for many 
months. I have no connections (nor contacts) with any person in government, 
in the press, in the law, in comma rai) banking or industry; I havea no 
pensions, no obligations or favors or debts to any person or institution 
to influence my testimony other than my dabt to this country and to history. 
‘I ask only that this statement, this letter, be included in the public 
record whenever the Committee publishes its first report on any aspect of 
ee, the Chilean affair. My oral, prepared statement in public session will 
draw briefly on the foregoing and will deal impersonally with those matters 
the Committee. staff has indicated the Senators wish to explore. 


/ Sincerely, 


- 


| Edward M. Korry 
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STUDY GOVERNMENTAL OPERATIONS WITH 
RESPECT TO INTELLIGENCE ACTIVITIES 


(PURSUANT TO 6. RES. 21, ITH CONGRESS) 


WASHINGTON, D.C, 20510 — 


October 20,.19/5 


‘The Honorable ~ 
Edward M. Korr 


Dear Mr. epmbassadon: 

I am pleased that you will be able to testify before 
the Committee about Chile. As I mentioned, the hearings 
wiil take place November 4, beginning at 10:00 a.m. It 
ae is planned as an open session; the ground rules still have 
4 " “not been agreed upon, but I will be in pouee with you as 
Ly - + . goon as they are. 


etna nat A He ne eae Ra 
, 


pte tebe ee 


I thought it useful to send you suggested issues around 
-which to organize a ten- to fifteen-minute opening statement, 
_ even in the absence of agreed ground rules. No doubt you 
will want to make a number of the specific points you made 
in our interview: the (1964 antecedents, your view of the 
1970 elections, your ignorance of what we now call "Track II," 
your understanding of the limits of "Track I" and of any at-- 
tempt to affect the outcome of the Congressional vote, your. 
- perception of Allende and of his peverumens, s attitude toward 
the copper negotiations. 


amb Sata lB Rett 


in addition, you might sdaeese: the following more “general 
issues in your statement: 


1. What was there in the éhivean situation aacee L967 

-and especially in 1970--that made other than overt, acknow- 

‘ ledged action by the U.S. necessary or advisable? That might 
include both the advisability of general programs and ot any 
specific involvements in tne 1¥69 Congressional elections 
and the 1970 Presidential elections. 


i 
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Ayer | 2. Did your assessment differ from that of the Depart- 
a “ment in Washington? From CIA Headquarters? From the Chief 
of Station? 


Le | ik 3. What was the nature of consultation between you and 
a members of: the mission regarding the advisability of covert) 
- action? Did the sensitivity of the subject preclude consul- 
oe Vas tation with officers whose knowledge and judgment would have 
Pia ® WA" been helpful? 
. Pt 


po Uae S 4. What was the nature of consultation between you and 

cae Seed Washington on the same question? Did the sensitivity of the 

fF subject preclude consultation with, for example, INR, DDI/CIA, 
“ or the Country Director? 


5. Were you kept closely informed of any consultations 
between the Chief of Station and CIA Headquarters regarding 
Agency capabilities and the advisability of covert operations? 
What was your understanding of those consultations at eritical 
junctures? 


: 2 . . >. 6, Did you seek to assess those capabilities yourself 
_ before recommending or concurring in covert action? 


7. To what extent did you seek to supervise and/or keep 
_ informed of the details of covert operations? What procedures 
' were used? Was there full cooperation by the Chief of Station? 


Li), ean agen ea ee ee 


Be 8. What ground rules did you set down for Agency activity? 
Pou Did you, for instance, prohibit certain kinds of activity, cer- 
yo ae tain tactics or approaches to specific individuals? Are you 

confident your guidelines and. prohibitions were complied with? - 


9. Did you review ongoing operations periodically to 
e determine whether they should be terminated or expanded? 


nee ae sett 2 Sats want aka, ses sat Attn oR ee ¢ 2 


a “+ "Obviously, these are suggestions, neither exhaustive nor 
poe binding. The focus of this portion of the Committee's inquiry 
oe ae is covert action as an element of American foreign policy. 

a You should, of course, make whatever comments on specific is- 
‘sues or events that seem important to you; but the major sub- 
jects of the testimony ought to be your assessments of the 
Situation in Chile, your sense of Washington's perception and 
your, sense of your control of covert operations in the field. 


Bi et a 
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If I can answer any questions or provide any additional 
ee material, please let me know. I'll await your letter. 


Yours sincerely, 


Key baile, 


Gregory F. Treverton 
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; SUBJECT COPPER CRUNCH {PART 131} 

REE: SANTIAGO 4975 : 

‘ hye THE CRUNCH OVER TOPPER JS A DELISERATE POLITICAL DECISION 
a av aALLENDEe PRAGMATIC ALTERNATIVES WERE OFFERED THAT WOULG 
qi Gye. NEITHER HAVE DAMAGED CHILE?S ECONOMIC POSITION NOR AFERUNYS 
ie TTS GOVERNMENT#S IDEQLOGICAL PRETENSICNSe THEY WERE 

j 3 SpyRNED CIN«FAVOR CF A CONSCIOUS CHALLENSE TO. TRE TRAD TION 

j SOF uS DEFENSE OF ITS MAJOR BUSINESS INTERESTS IN LATIN 

1, TAMERICA AND IN PURSUIT OF AVOWED MREVYOLUNTICNARY® IDEALS 

LORE es AND AIMS a. Pade = ow . — 
aes eee , ye 

iy ~ 2s ANY CONSUMER OF THIS EMBASSY*S MESSAGES CNE YEsR ago 

iE WILL RECALL THAT WE REGARDED AS AN ERREVOCABLE Pe Uta we i lae ¥ 
} y THAT THE GOC WOULD IMPOSE UNILATERALLY A SEVERE JVOGNENT 
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L/{ ON THE ANACONDA AND KENNECOTT COPPER COMPANIES: DESPITE 

‘y.,. THIS AND OTWER GLOOMY FORECASTS» WE OPTED FOR A PoLiIcy OF 

C2g 0 (SEEKING TO ROVE WRONG OUR OWN ANALYSIS AND TO aVorD 
“SELFeFULFILLING PROPHESIES, . 


;{. . BoTHUSs STARTING LAST NOVEMAER, WE WORKED TO ESTAALISH 
©. PRAGMATIC RELATIONSHIPS WITH THE ALLENDE GOVERNMENT YHAT 
AM: COULD PERMIT PRACTICAL: ARRANGEMENTS BETWEEN PRIVATE US 
\} : COMPANIES AND .A SOCIALIST STATE. OUR FIRST SUCCESSES WERE 
Uj} QUITE MODEST! We. INTERVENED DISCREETLY TC DEFUSE aA NOiSY 
wt, CONFRONTATION BETWEEN NIBCO AND THE GOC SO THAT THE INOITANA 
dv COMPANY RECEIVED COMPENSATION FOR ITS INTERVENED PLANT AND 
vf. (ITS AMERICAN MANAGER STAYED OUY QF JAILo NEXT CAME TRE 
} - RALSTONePURINA ESPISODE, ALSA A CASE OF IMPETUOUS GO INTERYVER 
TIONS ALMOST A YEAR LATERs AN AMICABLE ACCORD Is NEAR, 
wn LARGE MEASURE To OUR GOOD OFFICES» IN JANUARYs BECAUSE 
“» OPEC INSURANCE WAS INVOLVED, WE COULD PERSUADE QETHLEWEM 
“STEEL ANG CERRO COPPER TO AVOID REFLEXIVE RECOURSE TQ THE 
7 US TAXPAYER (VIA INSURANCE PAYNENT) OR YO 336 S¥ICK 
jy. OIPLOMACY “AND TO PERSIST* WITH OUR HELP» YO CONVER™ 
Ss TENDENTIOUSLY*WORDED ULTIMATA FROM THE GOoc gNTO CONTRACTS. 
1 GUILOED THESE NEGOTIATIONS OVER MANY MONTHS TO SUCCESSFUL 
» ACCORDS, THE FORMER FINALLY 3EING SIGNED AND THE LATTER 
q. STILL IN ABEYANCE DESPITE. ALLENDE'S PERSONAL APPROVAL, 


H] #2 DEPENDEING UPON THE’ DESIRE OF A COMPANY. TO RETAIN 4: 
OE ENCORE) See Pe eb e bo Mae age we Hak, on el 


_ OR_TO SALVAGE ADEQUATE COMPENSATION UPON BEING FORCED OUT 
"WE UNREMIYTINGLY 
UNPLANNED 
TRUST IN THE 
NOURITSHED HUNGRY TYPEWRITERS, 
7 THE GOOD SENSE OF THE COMPANTES OR GCALS 
{OF THE GOVT COINCIDED TO AVOID IRRECONCILASLE DISPUTES IN 
- LABORs PRODUCTIONS: FINANCIAL AND COMPENSATION MATYERS, 


Nes Se REHIND THIS BROADeGAUGED, FATIGUIGING AND PERS, 

iq, EFFORTs WELL DOCUMENTED IN THE CABLES: WERE THE 

a]. .OF SESPONSISLE BEHAVIOR IMPOSED UPON BIG DEMOCRATIC 
THERE WAS ALSO A LURKING LONG-SHOT POSS] eee a ae 
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q 

A RHYTHM OF CONCORD MIGHT CONDUCT THE MARXISTS T 
EILTATO RY VIEW OF THE MOST VOLATILE aND WEIGHTY OF 
al PROBLEMS 


PIN PARTICULARs THE SUCCESS ACHIEVED IN THE BETHLEHEM 
BOTIATED NATIONALIZATION AND THE LESSONS DERIVED FROM THE 
WTENTIALLY CONSTRUCTIVE USE OF OPIC INSURANCE IN SUCH 
GAINING STRENGTHENED A FEELING THAY PERHAPS THE LONG SHO* 
“ULD PAY OF Fo WHEN WE HAD APPEARED TO HAVE WON ANCTHER © 
VTERIM BETe<THE 565202,009 DOLLAR CERRO COPPER ACCORD IN 
SDwMAYe-THE AGE OF AQUARIUS SEEMED 7O BE DAWNING: BUT: 
:HEN ALLENDE WAS TOLO HE COULD NOT SZGN THE AGREEMENT HE 
"AD PERSONALLY APPROVED») WHEN HOW OWN SOCYALYST PARTY MADE 
i A Beaks STICK AND WHEN THEI COMMUNIST ALLIES Woltip OR 
cUGeeh NOT ALTER THE LOGIC OF THIS MORE REVOLUTIONARY VIEWS 
rene EVEN ALLENDE?S REPEATED PROMISES THAT ALL WOULD END 
WELL COULD UNCROSS OUR STARS IN CHiLEeo 


Pei Se ne ae a ofkN EXCEPTIONAL 

EFFORT TO DEFLECT THE CYNAMICS OF HISTORY WaS LAUNCHED 
HERE se | SOUGHTs FIRST IN NEW YORKs WITH SUCCESS, TO 
ENLIST THE SUPPORT OF THE COPPER-COMPANIES FOR 4 MORI. 

| POSITIVE ATTITUDEs TO DANGLE CARROTS OF SUPPORT FoR - 
INTERNATIONAL ASSISTANCE TO THE CHILEAN COPPER EXPANSYON 
: PROS RAM INSTEAD OF MERELY HAMMERING ON THE 

_ REY RIBUTIVE, PosstgiuirieseZ, 


ein. Yeti! : ; UPON 
VRETURNING To SANTIAGOs ON MY OWN AUTHORITYs 1 SOUGHT yO 
EP INCITE THE INTEREST GF THE ALLENDE GCVT IN AN UNORTHODOX ate As 
BARGAIN THAT’ WOULD HAVE PERMITTED SATISFACTION OF THE °- . 
ZMINIMAL REQUISITES OF OUR TWO GOVTS AND OF THREE COMPANIES--— 
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eS ELEPHONE COMPANY OF ITT (WITH ITS 195 MILLIGN DOLLARS 
OF ACTIVE OPIC EXPRGPRIATION INSURANCE}o IF THE GOC 
"MOULD [NOICATE ITS WILLINGNESS TO CONSIDER MY 
“FORMULATION, -I UNDERTOOK TO SEEK WASHINGTON?S AND. THE 

-COMPANIES* SUPPORT» Seis a . 4 7 
“83 THE GOC WOULD» UNDER THIS FORMULA OR SOME VARIATIONS 
Peo pave NEGOTIATED COMPENSATION TO BE PAID OVER le vene 
iy .<..70 2@ {COPPER} YEARS TO EACH COMPANY e PAYMENTS WOULD 
lee MADE IN SONOS WITH. A REASONABLE RATE OF INTEREST» 
vmpe COMPANIES, IN TURN, WOULD REQUEST OP LC To: VITCLZE, 
“yeS§ LEGAL FLEXIBILITY TO GUARANTEE SOME OR ALL THE 
COMPENSATION BONDS EITHER DIRECTLY GR BY TRANSFER 
Ht eagm EQUITY TO CERT COVERAGEs WHITH SUCH USG 
GUARANTY» THE COMPANTES COuLD RISCOUNT AND TRANSFORM oh, 
INTO CASH A SUFFICIENT AMOUNT CF THE ALMOST WORTHLESS | ‘ 
“LONG-TERM CHILEAN OBLYGATIONSs THIS ATTRACTION WOULD JN TURN 
“BE AN INCENTIVE TQ THE COMPANIES TO REDUCE THE AMOUNT OF . 


NOT TO BE REPRODUCED WITHOUT THEAtHTORIZMFION OF THE EXECUTIVE SECRETARY 
BaP aid : : 3 Ls 8 7 4 ; 
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COMPENSATION: THUS » COMPENSATION WOULD BE SUBSTANTIALLY 
-LOWERED AND UNILATERALLY IMPOSED &8Y GOC YET ACCEPTABLE 
TO THE COMPANIES BECAUSE OF THE MUCH FASTER AND MORE 

“ CERTAIN PAYOUTs THE USG, FOR ITS PART, WOULD AVOID IMMEDIATE 
4: | OPIC INSURANCE LIABILITY TO THE CORPORATIGNS» WOULD ESCAPE 
‘ -/ CONGRESSIONAL BATTLES OVER THIS CONTINGENCY ¢@_ 

Rare 2 WOULD SURSTITUTE LONG-TERM OBLIGATIONS FOR -SHORT® 

TERM UTABILITIES AND WOULD HAVE ACHIEVED A WORKING BEER oN Sra? 


eer WITH CHIL e HI THOUT PLEOGING: FRESH RESOURCES o. 


Sa IN THE ABSENCE Of ALLENDE AND FONMIN ALMEYDA, THEN ON 
~ 4 TOUR OF NORTHERN COUNTRIESs I FIRST SOUNDED FELIPE HERRERAD 
“JHE EXePRESTOENT OF THE IDg WHOM CHILE HAS NOW FORMALLY 
“PROPOSED AS SUCCESSOR TO U THANT? HIS REACTION WAS 
“£ UNRESERVEDLY FAVORABLEo HE $9 TOLD THE ACTING PRESIDENTs 
“SMININTERIOR TOHAs AND ARRANGED FOR ME TO BRIEF ALMEYDA 
® ON THE LATTER'S RETURNe ANOTHER CONTACT WAS CARLOS MATUSs THE 
So": SOCIALIST PRESIDENT OF THE BIGGEST ENTERPRISE IN CHILE>s CAP, 
". THE STEEL AND IRON STATE COMPANYs WHO HAD SEEN THE CHYEF 
“NEGOTIATOR IN THE CERRO AND BETHLEHEM DEALS» HEy TOO, WAS 
“VERY POSITIVE OVER WHAT HE DESCRIBED AS AN EASY : te 
.f ESCAPE FROM CONFRONTATIONe LIKE HERRERAs HE FELT THAT THE 
“.. PROPOSAL WOULD LEAD TO AN EASING OF THE CREDIT SQUEEZE ON 
“CRILEs WOULD BE INTERPRETED BY THE EST OF THE WORLD AS A 
‘+ SIGN OF TOLERABLE RELATIONS AT LEAST BETWEEN OUR TWO COUNTRIES 
a ANDU WOULD CONTRIBUTE TO A PROFOUND CHANGE IN THE NATURE OF 
wool RELATIONS BETWEEN LATAM AND THE USe HE » IN TURN3 CONTACTED 
“RBIS RELATIVEs THE INFLUENTIAL YOUNG ECONOMISTs JORGE ARRATEo 
WHO HAO JUST. BEEN APPOINTED BY ALLENDE TO BE HIS CHIEF 
" COPPER TECHNICIAN. ARRATEs ON ALLENDE'S INSTRUCTIONS: MET 
“ UW>Ty MATUS AND ME SEPT {6 AND WITHIN AN HOUR BRIEFED ALLENDE® 
~. THE PRESIDENT ASKED ME TO BE READY FOR A "MANSTOSMAN® 
el TALK THAT’ TOOK PLACE SEPT 27 (SEPTEL}>+ I BROACHED THE SURVYECT 
Do YGOG WITH THE CHIEF NEGOTIATOR iy THE ITT CASEs SUBSECRETARY 
* GF ECONOMY GARRETONi HIS INTEREST WAS SUFFICIENTLY PIQUED 
“70 aARIEF- Hts MINISTE R VUSKOVIC AND TOHAs 


s i oe I RESPONDED IN DETAIL FOR. TWO HOURS TO A RELEGATION 


rd RE ' ie WERE PROMPTED TO CALL ON ME SEPT Sree? 
= Es SSt TOUINQUIRE ABOUT THE STATE OF NEGOTIATIONS. 


a THEM THERE WERE NO NEGOTIATIINSs ONLY A COURYEOUS. 


bas 
” 
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4 AUDIENCE LISTENING TO A PROPOSAL THAT WAS PERSONAL 


[ 


Ph JTHEY UNDERSTOOD, TOO. | ASSUME, oem 


ope dae ee ST ee nw See . 
THAT MY MOTIVE IN FURNISHING A COMPLETE. AND CANOID BRIEFING 
ENSE IN THE-EVENT OF THE GOC 


“WAS TO FASHION a-STRONG US DEF 


aay, abeass 


i = 

i seat : 
port > gpryNG FOR CRUNCH, AND TO PROVOKE THEM INTO SUPPORTING, | l 
is spe hoe : , . a 
: i eo eae EFFORTS at ; . 


non 


“vyo THE SAME DAYs I USED A CHANCE ENCOUNTER WITH THE 
-EOMMUNIST PaRTY*®S GENIUS2 SENATOR TELTELBOINS TQ TOUCH UPON 
THESE MATTERS AND TO INQUIRE WHY HE HAD ADOPTED AS HIS THE ADVICE 
Jos WE HAD CAUTIONED ME LAST Nov 4 TO ADGUREs THAT,OF BEING A 
ECATASTROPHIST" {HIS WORD) IN PURSUIT OF WORSENING RELATIONS? 
SO AGAIN THE BRIEF BRUSH ALLOWED A SUBSTANTIVE EXCHANGE WHICH 
SS WAS SOON FOLLOWED 8Y THE LONG=DELAYED COURTESY CALL OF THE 
_ SOVIET AMBASSADOR BASSOVe THE LATTER WAS PARTICULARLY 
“INTERESTED IN THE PROSPECTS UF OUR RELATIONS WITH CHILE AND 
"MY PREDICTION OF UNRELTEVEO PESSIMISM PROVOKED HIS PROLONGED 
“SLALMOST TWO HOURS} INTE@ROGATION REGARDING THE. OPTIONS» ; 
Hy MAIN MESSAGE TO HIM WAS THAT IF THE SOVIETS HAD DECIDED | 
FOR WOULD DECIDE TO KEEP THE CHILEAN ECONOMY AFLOAT IN 19720 
"Ste WOULD COST APPROXIMATELY 25@ TO 352 MILLION DOLLARS IN. 
i HARD CURRENCY OR THE EQUIVALENT IN CONSUMER SUPPLY ITEMS. 
subs ESTIMATE ELCITED SPECIFIC QUESTIONING (VIA THE INTERPRE 


CR SOEUR TOT Sta Vet are STC ee Ter Se CR TE PCN E CORON WEL n Coal ate Oe nee ne 
at co ‘ 


CUSTIFIED MY BRIEFING BY STATING I WISHED THE USSR AS 
“ “GN? VERSAL POWER TQ UNDERSTAND OUR SITUATION HERE EVEN THOUGH 
-] RECOGNIZED THAT IT NEVER INTERVENED IN OTHER. NATIONS! 
“AFFAIRS « : 


te. $0 MUCH FOR THE HISTORICAL RECGRD. ERASMUS SAID THAT IN ee 
Foy GREAT THINGS» IT iS GOOD SNOUGH TO HAVE TRIEDs PERHAPS: IT. ; 
, MAY BE OF SOME SOLACE FOR THE US TO POINT TO THt aBOVE 
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DETAILED RECORD WITHOUT SHAME BEFORE ANY KIND OF AUDIENCES 
EVEN THOSE EDITORIALISTS AT HOME WHO HAVE NEVER READ THE 
ALLENDE PROGRAM, WHO KNOWN NOTHING OF THE COMMITMENTS OF 
“THE SOCIALIST ANO COMMUNIST PARTIES HERE “HO UNDERSTAND 
“LITTLE OF THE DYNAMICS OF CONTEMPORARY LATAM AND WHO 
REVEL IN ASSUMING’ GUILT FOR THEIR OKN LAND AND GOVERNMENT. 
“GPe3. : 
KORRY 
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The Chairman. All right: The hearing will. please come bac! 


to order., © i ae ey elm eS 
Mr. Korry, if I understood your testimony correctly, are 
you saying that you did not know about Track II or that there 


was no Track II? 


Mr. Korry. I am saying that I did not know about Track Ir j 


and I am further saying that the assertion that there was a- 


blurring of Track I into Track II, and that both were concerned 


with coup, is an outrageous falsehood. 


The Chairman. Then apart from your strong feelings, with 


_ respect to that particular passage in the Committee's report, 


I take it you were never told about rack II, not that you 
deny that it didn't take place? | | 

ane: Mr. Korry. I was never told, but I started to get © 
terribly suspicious, as I told your staff, and I tried to do 


something about it. I thought that that pertained to any 


discussion of Track I and Track II. 


The Chairman. Don't you think that any American ambassado# 


representing the United States in any foreign country, as you 


were, should have been fully advised of all aspects of American { 


“policy toward that country, including all covert activity? 


Mr. Korry. Without question. 
The Chairman. And you were not so told. 


Mr. Korry. I was not.. Moreover, I was kept on for one 
Y p 


more year with the certain knowledge of many in the government 


, 


i 
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that I did not know that the government Allende thought that I 
was avoiwed in those plots, and that the consequences for 


any exposure of that plot would fall upon me. . _ tee 


Phone (Area 202) 544-6000 


The Chairman. Well, with all respect, I- would think that 


oo tts Laban cite tate ba ach oe 


‘ One ze you should be more outraged at-that kind of treatment from 
the Administration: the State Département and the CIA,. than this 
Commi ttee. | | 
Mr. Korry. I am outraged with many people, and as I 
; oa es ‘say in my letter to the Times, I said that the President had 
eae clear to me that he did not wine be: soc biey in public, 


that I got a letter from the CIA warning me that public 


CoA aie Sy Sea coe 


testimony was not in the national interest. At other times 


in the past 14 or 15 months, private organizations have sought 


WARD & PAUL - 


to silence my public testimony, not before this Committee, so: 
I sa. seecing used to it. 3 | | 
; The Chairman. What private organizations? 
Mr. Korry. I don't think chat Phere gesesas vig pertains 


to the intelligence investigations, so I would prefer to keep 


— S eae 1i oes t 
ES PR erceennves © 7 oan Pn ee | aden d 8 


that to myself for the time being. 

he Gaede Well, I deren to you on that. 

hay see, it has been no purpose 56 take Committee to 
ayeid vous public eee wong: Sie I commend you for being here 


‘today to. give it along with the other two gentlemen on the 


410 First Street, S.E., Washington, D.C. 20003. 


panel. 


i yr Mr. Korry. Thank you. 
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The Chairman. Now, Mr. Meyer, you will remember several 
years ago I was Chairman of a Subcommittee that was looking 
into the Sides that. ITT had offered the eth aE million to ie 
prevent Mr. Allende from being installed as President, and we 
were able to aes some Pintiaes based on. Ascanenee the 
Sonat cide seocadued that were largely those of the ITT Company 
itself. | 

You appeared before that Subcommittee at that time, and I 
asked you then about what our official policy, that eC to say, 


our governmental policy wasitoward Chile, and you may remember 


' that Mr. Broe, who was an agent employee of the CIA, had 


‘suggested a series of actions to Mr. Garrity of the ITT, a 


series of economic actions that could be taken on the part of 


the large American companies that would tend to create economic 


confusion, economic chaos inside Chile. ane wae attempting 
to determine whether those suggestions iy te CIA's agent, 

Mr. Broe, to the ITT. corresponded with the policy of the United. 
States Government toward the Allende regime. And I asked you 
the following question: . | 


"Then does it follow that the serious discussion of this 


thesis and ways to implement . Le Oy Mr. Broe with Mr. Garrity 


on September 29th conflicted with the policy of the American 
government: toward Chile?" 
And you. a as follows, reading from the EC eOe: 


ipeegeue me, Mr. MEN but let me reiterate, and I know 
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@ 3 i this is a redundancy, so forgive me, but appropriately I think 
| : 2 it is inpoueaat that we remember that aueine the period really 
_ ; 3 covered in this chronology, we are talking of three Chiles. re], 
4 : 4 you go beyond the September 29th date, you are talking of 
1 5 three ehities, “Che Chile af the tail end of the. Frei administra- 
6 tion during the are elections, and the Chile during. the 
7 period of September 4th to October 24th, the period subsequent 
aa ha g || to Dr. Allende's confirmation by the Congress. | 
| 9 _. ghe policy of the United States was that Chile's problem 
10 was a Chilean problem to be ecetiea by Chile. As the President 
11 - stated in ecesese of 1969, we will deal with governments as 
2 12 |) hes are, : 
: : 13. "y do not find, in total sincerity, sir, anything incon- 
: oe Sana “sistent with the Agency, as I ee know, having explored ends 
/ oe kee soesi bid tty or 6eries of possibilities, when I have had inputs 
} to change policies but were not." 
i | Os a . Now that we have all the facts eat concerning ie policy 
i a a aa. in Chile, how do Sau useumeiie cnet anguee ee what we now 


Ae. know concerning the. extent of our attempts to intervene in 
20 Chile, even to the point of attempting a military aes 

21 "ovevaHe, tienes from seuring his office? 

20 ieee Meyer. - Mr. enaeenay, hee me answer by taking the 


023 last allegation first. The attempted coup to prevent, the 
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24 - alleged attempted coup to prevent Allende from becoming President 
ly 25 || Or confirmed by the Senate, if that indeed existed, must be 
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Track II, and I was totally, totally honest when I made that 
statement to you. 


And now, you touched on economic pressures. There is a 


hy 


chapter -- 


The Chairman. Just so that I may addevees ade you are sayim 
that when you testified, that our paliey was one of eaetarielk: 
tion, and that EAS entirely correct in relation to Chile, 
and I Bele I remember your using both terms; ‘you are now 


testifying that you then had no knowledge of the covert attempt. 


by the government of the United States. to secure a military 
‘coup d'etat in Chile that would prevent paenaes having won 


_the popular vote, being installed as President. 


Mr. Meyer. Correct. 

The Chairman. In the Coma eRe: s report, we quote the 
ae of Secretary Kissinger, and he stressed the links 
between Track I and II, ana this is ne: deseaeiaA from 
Kissinger, "There was work by all the agencies to try to preven 
Allende com being seated, and there as work by all the 
agencies on the so-called Track I to eieolpage ene military to 
Neue coating Allende. The are cenencé bakuceu che seneenner 15t 
eo and alae was nae done in general within the govern- 
ment was that President Nixon was encouraging a more direct 
role on Ane CIA anne actually organizing such a: coup." 

So you were aware, weren' t you, Mr. Meyers, of a very 


extensive American ga inside Chile even epouenn you may 
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not have known of the direct Presidential order to attempt 
a military coup d'etat. 
Mr. Meyer. I think, Senator Church, if my.memory serves 


me, in your other Committee to which you referred, we agreed 


that there was a considerable preoccupation with what method- 


ology, if any, might.exist within Chile enee would elect 
Alessandre rather than Allende. There was a very real 
examination of Chilean mechanisms available within Chile, a 
very, very, I think Ed's pes canent amplifies that. What is 


the situation in Chile now? “Is Allende going to be elected? 


"Is there any antipathy to the thought of Allende being elected, 


and where would that antipathy congeal or solidify? 


I don't, in honest, wholly -- well, I'm under oath. I 


relate See reeery Kissinger's interpretation, and that's not 


“eritical. That's not being critical of the évbvathey: if 


‘indeed he knew that his apparent ‘Track It, I mean, humanly 
one would assume that some of the intensity of Track II 
must have been related to what is called track, but we were 


not promoting a coup, which I think is what I finally came up. 


with, on the policy. 


The Chairman. That .is to say you didn't know you were 
promoting a coups 
Mr. Meyer. I didn't know. 


The Chairman. And you. were then nest seant Secretary for 


prowess Fonfaledan20080 6HBxC1A-RDP90- 00735R000200080001 6 


pproved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 2253 


smn 7 
° 
8 
© . + 
= 
“ 1 Mr. Meyer. Yes, 
a Sr3 
°o . : s 
S 
{ g 2 . nano Shas eens We have another vote, and we'll have to 
= 
i 5 3 take another recess. I'm sorry. 
3 : 4 (A brief recess was taken.) 
“f : ; 
i3 3 
ae 5 The Chairman. It hae? been a long afternoon, gentlemen. 
6 Let us try to finish up. 
9 I just -have on further question for you, Mr. Meyer. As 
| 8 the Soe clearly establish, we were deeply involved in Chilean’ 
_g || politics. We had been so “eqer since 1964, back in 1964. We 
10 had pumped millions of dollars. into Chile to try to influence 
‘77 | the results of those elections. We had helped secretly. 
a , ; 
Z 12 finance certain political parties. We’ had helped to support 
a ; : : ; fo 
2 13 certain newspapers, commentators, columnists, radio stations, 
¢ : : , 
Py 


and you were aware of all of that. 


Mr. Meyer. -(Nods in the affirmative.) 
The Chairman. And you knew that that kind of activity 


certainly had not Neen eared off just with Mr. Allende’ s 


‘election, but it was One FnUENS to be aureied vather | 


intensely, and you were also aware of the economic _sequeeze 


hak we were placing on that regime. 


Ove quite apart from whether you believe that to be prope} 


policy, how could you describe to the Subcommittee such a 


we ee ee ee At dee he Sie alae Bie atte acid at wa rae hae bene ens ace lat ewe owt. le! cutee iokeve ones sa wekmet ca aw 
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policy as being one of absolute correctness, Se Chilean | 
decisions se rent eae, and standing ae arms tooo so to: speak, | 
a re “es : 


from this new regime? I mean, really, how does that descriptiog 


Am A canine vtech 2 atte pein 
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i-at least to my knowledge, say to Fulano de Tal, who we found 
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in any way correspond: to what you knew we were doing, even if 


you didn't know that the President actually instructed the 


CIA to attempt to secure a CIA overthrow of the Allende 


regime? 

Mr. Meyer. To come back to ene Bee eres senates Church, 
I hope I make myself clear, I knew nothing about an attempt. 

The Chairman. . That part is ieee, The other part of my 
question -- | | 

Mr. Meyer. There are two, if I understood you. One is 
Support’ of selected areas in the media, and one is the. econoric! 
"pressure," is that correct? Am I right? 

The Chairman. Well, not only certain parts of the media, 
but extensive contributions to political parties. 

How do you describe these things, as correctly, to 
4 -subcomndties of the Congress as being representative ofa 
policy which you defined as Soveset and at arms length, leaving 
Chilean affairs to che Chileans? | 

Mr. Meyer. This way, and I will take shared responsi- 
bility for a banker of last Ceneues which may be: Specious, 
in my Overview, in two areas, nace Senaied Fourth Estate 
and the political plurality in which Chile has prided itself 
on as the unique quality of Chilean SenbeLeey- aA ints Neat seneet 
I was fully supporting, Senator Church, and I dia not feel that 


it was in any way other than a Chilean posture. We did not, or 
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$ 7 somewhere in the woodwork, here's ate of money, do something.{ 
: ‘2 To my knowledge, we did not create newspapers. To my 

< ; ; 
he a = knowledge, we did not create radio stations. 
, 4 ue The Chairman. No, but you supported them financially and 
. | 5 you made contributions. 
: a Huy MepeE, Yes, sir. 
9 | The Chairman. How does that -- don't you Liaise 
{ 8 were misleading the Subcommittee? You were under oath. 
: a Mr. Meyer. No, sir, I don't. 
| 10 The Chairman. You dan't: think? Why? 
li Mr. Meyer. Because I feel very strongly about this, 
i 3 12 Senator Church, and I said it to some of the very bright ‘guys 
: 13) and girls on your staff. Everything that comes out of here, in} 
F we 14 a very real sense, is analogous to the old story, if you will, ,| 
oa of the optimist ae the Reser rete To the pessimist. that's 
- hal empty.” To the optimist it's half full. | 
| ee Let me make that shuiGaseenes Chile. Now, I know you 
| a don't agPERS The definition you. used, my words, which were 
3 | i9 ene words of the Administration, "cool and correct," I suppose 
r: EP from where you sit, is both uncool and incorrect, es operate, 
ne : 34 _ which a would have with my own money, had I had it, to apeurS 
' . uo a contanitey in Chile of pluralistic democracy and freedom of 
F - : . 23 the press. And this may be subjective. 7 oo not consider it 
& : a either uncool or incorrect. “My interest is not in fomenting eae 
¥ 85 “The Chaixman, Yes, sir, but you are defending the policy. | 
| | | Approved For Release 2003/1 0/16 CIA-RDP80-00735R000200080001-6 
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The point SE Manatees is that you did not really relate to 
the Subcommittee the facts of the Boley, You described it in 
a way that could not possibly have led any member of the Sub- 
committee to even suspect so widespread and penetrating an 
American involvement iti the Seiiies: process SE pala in 
Chile. 

Those words, if isdé Kapaa aes any meaning at all, 
cool and correct and detached, Aeteiad Chileans. handle their 
own affairs, ee ener. not words chaguaeeertbe the facts that. 
we have been told about today. 

Mr. Meyer. Well, I don't know where enoee figures gone 
from, number one. I mean, I just dente know. 

The. Chairman. I can assure you of their accuracy. 

Mr Meyer. Well, I am sure. a would ‘never. have — access to 
hen in terms of dollars, if ‘that is important. What I am tryin 
to say and I feel this very steoneis: is that I take EeepOuga 
bility for or cereeinly® share responsibility for what I felt 
was the not an aD EOREE intervention in Chilean affairs, 
possibly not cool By your definition, or correct. When the 
Fourth Estate said to the government of the United States, 

Sul. generis, not solicited, we are going to-go out-of ‘business, 
can you help -~ 

The Chairman. Well, I am afraid that your answer still 
seems to me non-responsive. 


Mr. Meyer. Well, let me -- I've known you too long: to 
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be cute, and also, I don't believe I could get away with it. 

Senator Church, when I met with you on the ITT, the 
mena tonal corporation hearing, it was a focus at least, and 
if it's specious, Sure me, it was a Puede: an the period 
between the Boaubee election and the Senatorial ene ok 
of Salvador Allende. You did not ask me then if we were support. 
ong. or “helping - to continue publication of El Mercurio when we 
weren't at that point in Chile's history. 

Now, that may be dirty pool, but that was the point to 
which I was testifying, and as I say now, I take shared 
responsibility for the support of the Fourth Estate in Chile. 
Ee: had been Zabiestiveiy: convinced over’ the years,  qseeniae 
the demise of ae achive in Cuba and the Sect bake segues 
‘of the. Gamza-Paz family in Apeeneiaasy haa the Beltran’: family 

in Peru to feel that it should not be .considered to be 
ineerventiontat te enable a newspaper to publish. 
The Chairman. Well, I am all oo favor of newspapers. 

We ean abece on the desirability of a free are wherever 

ane exist. But I have been a member of the Senate Foreign 
piaetons Committee for 18 years and I know ScnsGiing about 
"words bf a. anda correct policy ee eG of art, and anee 
it means is that weave aeeensaaine in covert penetration of 
the political processes of another country with whom we maintain 
such correct relationship. - 


. Mr. Meyer. Is the support of the press a covert operation, 


u 
3 
~ 
= 
N 
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1 a destabilizing nature? 


2 The Chairman. Yes, I.think any secret use of American 


> money is a policy of intervention, whatever the argument may 
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Be Bias 4 be, for or against it, and it does not, it does not correspond 


eo ~3 5 to what is enowe as a correct POSEUrS ‘toward a foreign 
: ; 


} 


government, anymore than the large contributions we gave to the | 


| chatear political parties, unless you would think that a foreign 


peer ste et 


power was conducting correct relationships with the United 
States if it secretly contributed large amounts of money to 
an American Presidential campaign or an American political 


party or American newspapers. 


aed Be ane ee A tee 


I don't think -- your answer certdinly left the Committee 


with a very different impression of American policy from the 


WARD & PAUL 


‘facts as we subsequently found oe That's my only point. 
Mr. al Senator Church, to my: knowledge, and I will 


paareihi this, what I knew of our Borney: toward Chile in the 


a +R BASES GI IS SSIES NASA ATG GP LIST ESAS 


period which was under examination at the time when ITT was 


Sede to have offered a million dotides to do something, while 


ee ee 


at: the aonent @osuabilining to the degree that President 


Allende would not be confirmed, I go back to exactly what I 


enh bcd «eeetettinns antecedents «ek nine Mette eal A ah asi TE aap sab asin tail ae tance dee me Sete aint oe 


‘said to you then. 


“The Chairman. Well, Mr. Dungan, in your testimony, as I 


Rowen. ¢ tad Ao. 


gaat: it, you spoke of the necessity FOr continuing covert 
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operations in the future, but hoped that we would manage them 


somewhat differently than we have in the past. 
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o ' : 
8 
ry 7 ce What restriction to you place upon covert operations in th 
: : 3 2 future? 
z oe 
7 3 3 What is your definition between a --_ 
j 4 Mr. Dungan. Benign. 
j ie | | . 
Ty 5 The Chairman. A benign or a proper..secret.:intervention. in 


the affairs of a foreigncountry, or one that is improper and 


If I may preface my comment ;ini answer to your question,. there: 


6 

7 malignant. i 

2g 2 f oe . ; Mr. Dungan. I was dying to get into that last discussion. 
a . 

. 10 are a whole range of activities in which the United States 

a ae engages, from traditional diplomatic conversations on a 

2 12 | sta eiSat eyei, USIA, AID, the Ex-Im Bank, all of those 

13 activities, I submit, ave interventionist. I think, without 
: ae ev trying to speak for my eolieague. Mr. Meyer, what he Wee Sey tng 
: ae wae’ cae some of those savevt activities of which he had knowle ge 
| - and t had knowledge when I was Ambassador, were benign. 
; ‘ “ Now, 1 think you are driving to the point, ns I believe 
a they should be overt. ise oe the activities in the period 

i g Sé I wae Crates with the exception of the aveienene in the 

4 a political processes, that is, support of parties - candidates, 
s : a “a would say are permissible and should be overt. i ean Concery 
: m of circumstances where they might be done covertly, but only 
a i 23 under a system of controls guesias the agency which is the 
3 = operat one agency. involved. In other words, according to ious 
° 25 - report, ere quarter of the covert operations, in terms of 

| | Approved For Release 2003/10/16 C1A-RDP90-00735R000200080001-6 
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1 dollar value were approved by the 40 Committee. I don't consider 


2 the 40 Committee a very adequate control mechanism, but even 
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3 assuming that it was, I would say 100 percent of them should 
have been under the control. of that interagency group, and not 


eS 5 left to the discretion of the Agency, complete with its biases, 


dole she eS ee ath ee oe 
fas 


end 7. 6 ||. its weaknesses in terms of people, etc., at the local .or at, 


” the -~ 
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"whe Chairman, . Well, Mr. Dungan, we think that is so 
wrong -for foreign citizens, let alone foreign governments, to 
make contributions to our political candidates and our 
peiteneet: parties that we outlawed it. 

Does a aiee Gian standard ae ‘to us than we ee to 
others? 
Mr. Dungan. t believe, as you are ia aan that 
ie same standards should apply and that is why I suggested 
in sty HOSE Ey that anything that is criminal in the United 
States ought to be seeeiuged: except under extraordinary 
‘circumstances abroad. That should be a. self-denying 
ordinance that we should adopt. - | 
Now there may be other things that you would want to 
throw in that were not included under Our criminal law, ‘but 
that! s not a bad start. | 
‘The epgicnets Well, under your definition of that which 
| sepmettes a benign froma ia enone covert eoeone once 
Allende had Been elected by the pease of. Chile ina eee 
speaker: and had been confirmed by the Congress, would an 
attempted overthrow of his government by a ey coup a? etat ] 
initiated and supported es by the United States, represen 
a eee or a malignant covert action? | 
| Mr, Dungan. Clearly malignant, clearly malignant, if 
that were -the Bie. | | 


Mr, Korry. Excuse ae sir. There was no government. at 
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i | 
3 that time. 
i 8 - The Chairman. Whether or not there was a government, ther 
: ¢ : , 
. 5 was an election which was to be followed by a ratification by 


the Congress that was fully in accord with the customs of 
Chile. The a eadae was to eprady the intervention of the 
‘|| Chilean on to Cake over the Government. 

Mr. Korry. I just want to be precise. To Say overthrow 
the government, there has to ba-a, government an -Gowee: He 
hadn't been. even eoncivned in otfiée. 

| The Chairman. Well, cnet isn't ihe distinction. The 
whole purpose was “85 prevent his peete lesen by the Chilean 
|| Congress through a military takeover, and you, Mr. Daneen: Went 


say that is a wrongful action on our part. 


_ WARD & PAUL. arr 


Mr. organs And indeed, not to be Sele “sexving About. Lt; 
at the time we were in that situation, i wrote for the Washington 
Post an article which saia we ought to be hands off eonpiately. 


We were not, apparently . So I think there's no question. And 


I would not only say in that kind of.a situation, but I would. 
say the pre-election situation, I think. it is not sensible, 
erro Oagn as the record clearly indicates I was involved in the 


support, or tacitly or explicitly gave my approval to the support 


3 “, ‘etl $48. Bes sey ve Yee 
mi ee eae Mein ate ie ate Raed Le ER aA area ti dit a tS oa toe 


of candidates in the 1965 election. I want the record very 


clear. I'm not asks any kind of cloak over myself. 


There's an important point, ‘though, if I mays on that 
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to lock at is where did the initiative come from for most of 


the political activities or the interventions which I think you | 
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would say were malignant, and I would tend to agree with you, 


and I think that was an important thing for you to investigate 


a Ci ats tl he 


and vou have. I think, to some extent. 

But the point I am driving home, or trying to drive home 
here is that the shift for political judgments in iieanees * 
national sphere from President and the hapaimant of State to. 
‘the Intelligence Agency, particularly that part of i feonee rua 
with Bogees action, has been dramatic since the Second World 
' War, and I would say ‘in the last two decades; that is, to me 


an unconstitutional shift, or shift away from our constitutiosal 


form, and we'd better jolly well get back to it. I would say 


WARD & PAUL.) 


that's probably the most significant underlying general 


ieee eee woe oe é 


characteristic that your investigation should uncover. 


‘The Chairman. Senator Tower? 


i 


i : 
whe ae etitctancil tee i. tame ear Asie 


5 
F 
if 


Senator Tower. Mr. Chairman, cess and I have wis eed on # 
number of things. I: think that in ene aan of foreign policy 
we may have some disagreement. I'm not a ee the Foreign | 
 Revettons Committee. I'ma member of the Armed Soeices 

Gatiie eee. aad I assume our mentality is somewhat different, 


but it would strike me as being: a naive course for us to 


follow where there is in existence in a country less sophisticate 
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and less developed: than our own, a clandestine political 


infrastructure directed by interests hostile-to the United 


PDR rene ete oe 
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) : 
: 0 States .and eT ere the objective of ultimately destroying 
: 2 pluralistic democracy and establishing a dictatorship, I think — 
i. 3 5 that we would not be very cool and correct if we did not 
| . | 4 act, not ettevin our interests, but to do what we ee to 
ie a © 5 preserve some sort of climate in that’ country in which democrac 
6 and democratic concepts and experience in self-government could 
a 7 develop. 
: ae 8 I don't think that the situations in the United States 
| ee, ‘and Chile are sia legeue awe eae as ene exclusion of political 
: 10 cece ipanione: | | | 
vii | Now, of seeeke, none of us in the Senate know but tae at 
2 312 some time through some third party we pavweiwse might fate 
; oH 
cE 13 || received financial support in our political campaigns from a 
FS 


“14 | foreign source. I don't think I ever have, but I could not 

| swear to it because I do noe eaew Heseuce there are ways in 

‘16 | which these things can be concealed. | | 

23g The fact of the matter is that had it not been slandeetans 


“48 activity,on the part of the United States in many parts of this 


2 amatg neat seit witabiminiannbditrn teat, abba ri tSiat i ecemith on aden 


19 world, far more.of it would be under Communist totalitarianism 


fe einhblinan, sohaee carte 


20 than is the case now, and the fact of the matter is that 
21 || should Chile have remained Communist -- and I do not express 
22 || either approval or disapproval at this point -- indeed, I 


23 register disapproval with. some aspects of it, the fact remains 
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24 that had the Communists been successful, and our own staff 


25 “yeport indicates that Allende was moving in the direction, 
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although he had some obstacles, of reducing freedom of the 
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better understanding of my view on covert action. 


21 But as for Mr. Allende being an elected president by a 


22 plurality of the vote, so too was Mr. Nixon, who ordered his 


23 removal because he found Allende unacceptable as President. 


on Senator Tower. So was Harry Truman. 
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es " ee The Chairman. That's right. We've had men who were 


2 press, freedom of expression, it could be expected that he would 

3 have moved much more quickly had he been elected by a majority. | 
| 4 The fact of the matter was he was elected by 36 percent of the 

i ; 

: 5 people in Chile. 

: oe 6 But I think that the pattern is clear. Portugal is a good 
. _ 7 case in point, where 12 percent of the people, 12 percent of 
ise 8 the people in the country voted Communist, Communists got — 

i ie 9 control of it until finally at last it seems the moderates 

wy 10 have wrested control. But we've been engaged in covert activity 
| et 11 | elsewhere, but in good reason and with good conscience, and 

Aare Sree | tue 

‘ ,. 2 ; re: 

i ee 12 || I think to damn the whole institution of American covert 

j io 13° activity would be the height of tragedy on our part. 

4 : 4 : 3 

{ 3 a 

4 a oe 14 | I have no questions. 

{ eee. i ve ; = 3 : : : ; 

4 ~ a yosue a . ig : . . . * 
4 Ngee te oe 15 The Chairman. Thank you very much, Senator. 
: 7 sa eg 16 I would only observe that I made a speech on the subject 

4 Wat ay today.I'd like you to read. 

| . i ae Senator Tower. I will read it. 

| abe The Chairman. . Because I think that that would give you a 

| | ke ; ' _ 

4 

! 

Ls | 

| a 
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plurality presidents who we thought were legitimate enough undex 


the law. 


Senator Tower. But none so low as 36 percent. 
The Chairman. -Well, you never can tell when we'll get thete 
Look at the size of the Republican See eeresaons 

Senator en Well, like the Communists in Portugal, 
we have an influence out of proportion to our number. 

The Chairman. Saiator Schweiker, do you have a question? 

a Senator Bis lag oe vee: sir, Mr. Chairman. I would like’ 
fo ask Ambassador Korry what positions of influence did Mr. 
' Edwards hold in Shite white you were there? 

Mr. Korry. Until the election of Allende -- he left right 
after the election of Allende, I think a week after, I'm sure 
. your staff has the exact axeey, Gad he was out of the country 
fiehcae the time ag three years there“s= he iaeane 
pveoeiweon of == it's quite a list -- first, El Mercurio 
newspaper, which is published in eight elties in the morning, 
has aE cSenoon newspapers. He was Seenahie the chief stock- 
holder in’ the Lord Cochran Press. He dud teves Brothers were 
partners. He and Pepsi Cola woe partners. He and -- he had 
the ieedese Seana, he had the largest ei oxen farm -- it was 
the best. I don't know aE cae 5 was the largest. I'm sure I'm 
“leaving out ree a bit.-. He see his family, if I'm correct. 
Senator. Schweiker. What was the relationship with the 


Pepsi Cola Company, and .was he ever International Vice Presiden 
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: : 
i 1 Mr. Korry. After he left Chile. 
: a) Senator Schweiker. Had'he eer had a relationship 
: < : 
: ; S with them? 
4 4 Mr. Korry. “He was their bottler. 
5 Senator sain, Well, my next question, a ie 
6 what impact did the substantial U.S. investment in Chile have 
7 on the decisions to intervene in Chile through covert means? 
be eat 8 7 . hie Korry. The substantial U.S. investment was the $2 
| 9 billion, voted mostly by this Congress. That was the #ubstantia? 
j ——- 10 || investment, and over and over and over again I said I had a 
| ms 11 responsibility as the Cuaneraey Sane for that $2 pillion. IT 
| a “12 ' compared it to New York City. J | 
3 13° ‘Now, you people vote laws, and you expect the Bureaucrats 
- 14 ho. represent you £6 carry out those ie gaa hat gel specifica! 
3 ae ‘voted for; and. if you would Like I Wide Wed chs citations, | 
| “16 as keep Allende out of power. Le you look up the AID, 
= AID justifications for '63, '64, '65, ‘66, you will see that 
; | 18 there was a specific instruction. how, When L went there in-. 
| g a ‘6.7, my predecessor, Mr. Dungan, had left but the money, as you | 
: 3 os know, flows long after the votes. _ 
2 z | 21 Now, money started to come in while I wais SHETE c : It came 
| ‘ es in ina great rush,-and I had a tevethic moral Gicand and a 
! . : ak terrible managerial dilemma. All of this money. that you had 
2 ; on VQEEO: DEEL Se Ly for a purpose was arriving at the same time that 
¥ 25 I reported that the purpose you had voted for could not Sade Big 
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© 
3 : 
a 1 be achieved. 
8 . 
s 2 . Now +- 
<q ; 
3 3 Senator Schweiker. Just because the Congress votes oe 
4 for a country aceens t mean that that is going to dictate aheete 
5 we have a covert action program for that country. We didn't 
6 vote covert action programs. We voted investment. 
} if Now you're saying that because we had all. that dollars 
§ 
! 
j = : 8 investment that our capitalistic investment set the pertey in 
1 : ae 
i ' Co tee 
j ; g || Chile. That's what you! re telling us. That" s. Senne what - 
i 10 pom euesaane us. 
: ll Mr. Korry. No, I'm not. 
, 
Fi 12 Senator Schweiker. And that's where the whole system is 
o . j : . 
A 
& 13 wrong. 
=. 


Mr. Korry. well, excuse me, x want to say exactly vhat I 


mean. . re am talking about AID loans, Ex-Im Bank loans fee more 


than a bitson dollars, and those. sOane were given specifically, = 


a cat i ta ISH ANCE te on eticnde mentite a 


I have been informed that the AID peers the ‘relevant- 
Canniteess of this Congress. specifically to ae Allende in 
~'63 and '64,. That was the specific epianstion given to 
the eonimi vee - I'm not going to get into the names. 
ene eae Schweiker. Not by kidnapping General Rene 
Schneider ‘can... we ‘stop them. | | 


Mr. ons. I had nothing to do with ‘that. 


nr Seca he ete SE ean Ree Apna itn i tt en tan tis Bent tht ane dst 
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Senator Schweiker. And not by buying the Chilean Congress 


_should we stop them. 


Ya a et cet ales 
rat) 
on 
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a | . 

i z 1 Mr. Korry. We didn't do either of those. things. 
. : 2 Senator Schweiker. You certainly Epica: 
cg 
M 5 as | a Mr. Korry. I certainly did not. 
; . - Mr. Dungan. Senator, I eign ae T may intervene, that 
, 5 the point of your sacceiones to what extent go we believe, 
| 6 aejee us, that U.S. either Suit te ee private investment in 
- 9 the ita: influences the political policies of the United 
) 4 : a8 Seates ecaene: | 
| at — 9g |. Senator sehwotkex: Ambassador Korry mentioned the public | 
i & - 10 investment. He didn't mention the private investment. | 
{ : : é 
ay | ITT, Anaconda, Kenecott, Pepsi Cola, you didn't go in that 
: ‘i 12 ” direction at all? , | : | | | 
13 ies Korry. Well, as I testified in front of Senator 
i “44 | Church in 1973, it was not they who I was concerned’ with as’ thal 
ne Gabe you will see and if-you dig out the cable I wrote fol lowites 
- “my initiative to get iid Chilean nationalization of Anaconds 
- in "69. ‘it was the U.S. guarantee, the taxpayers’ guarantee 
a of that investment that was passed by Ene Ssheeedess 
3 5 Now, let me just add one other thing, if I may. 
3 ae . In 1966 I was brought home by President Johnson to write 
: 21 a new policy for Africa, and again in 1969 I was brought home 
F 20 by the executive. branch to do a preliminary study on a hew 
: Be foreign aid policy. Now, in the '66 sapere on Africa, which 
: 24 bears my name, I proposed that at eee for internal accounting 
3 


55 within the U.S. Government, that when we spend money that had 
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really political premise, be it an Ex-Im Bank loan or an AID 


TORIC ap WOES 


loan or a military assistance, that for internal purposes it 
should be put on the side of the ieaeee that says thiecds 
political in intent, and on the other side of the ledger you. 
say this is Enilys Geveroaane: because Sie. if you don't ‘do 
those two things, people are not going to understand what you 
nat ashas with development money when it's really used for 
uérseised money. | | 
Now, who stopped the proposal? Most of my report was in. 
That proposal was stopped by other bureaucracies in this city 
because they said the CIA has its kitties, we want ours. THat 
is, it's nice to have $25, $100, $200 million to walk in and 
say we'll bribe you for a oe That's a-hell of a lot better 
than $10,000 under the table. | “3 
7 Senator Schweiker. Well, I woaie like to respond to that 
and also Mr. Duncan's question, which I think was a very salient 
question to ‘us. | = | 
Where did the initiatives Sone een for intervention? Z 
think it's all very much related, and I would just like to | 
read Pean Mr. seer from our own Assassination Report where 
“he testified pefoue our Committee, epee the initiative came 
from and see where this is involved. 


Mr. Helms says, ane: I quote, "I recall that prior to this 


paaee ting with > ene President the editor of El MEECUETO had come 


to Washington and I haa been asked to go and to talk to him 
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3 7 at one of the hotels here, this having been arranged through 
4 : 2 Don Kendel of the Pepsi Cola Company, the head of the Pepsi: 
; < . ‘ 
i 3 3 Cola Company. I have this impression, that the President 
3 | 4 called this. meeting where I had my handwritten notes because 
i 6 of Edwards' presence in Washington and what he heard from 
6 Rendei apewk what Edwards was saying about eendix tons in Chile, 
4 and what was happening there. | | 
see : 8 . | Now, this is caneae oueaae: Here is a person who has all 
9° of the capital investment that you so nig ascribed, concerned 
sf about his obvious capital invéestmant, comes up here, gets’a 
ae 11 multinational corporation to intervene with President Nixon, 
} ; 12 and that is how they ene Thee ana then you're saying 
, } 13 | it's public loan. by ~ the Congress. “Then you're 
- mc ul saying it's this and that when in fact that's the trigger, that s 
: : eee the catalyst, and enable “haere wrong with the system. 
| ae The CIA Aco a Cewoeeneeee contract tao and take care 
e . 43 of El. Bs a with loans after hat fox thanking them. 
| 18 Mr. Korry. Well, if I may, after having read two reports 
! | Hy “49 that I considered Enoroughiy dishonest, inject an honest sentence ' 
sce B5 I recommended the intervention. | 
2 21 Senator Schweiker. Tenet surprised.. 
| a iss Mr, Korry. But not what you're talking about. I said 
: a 25 there ‘are two things that count in this Goria as far as the 
| é : _ ; - United States, and I said these things as a Genneay appointee, 
: ° “96 aad Johnson appointee. I said,-and I have all my life been 
| i | Approved For Release 2003/1 ort : C1A-RDP90-00735R000200080001-6 
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> j a in two fields of endeavor. One, HeWePapery which included 
: : 2 labor organizing. I helped to negotiate the first $100 a week 
‘ ¢ 
i ; 3 contract in the American Newspaper Guild's history. Now, 
| 4 at the United Press, in 1947, and I said that if I am sitting 
dL 5 there and I know beyond eke ensasn of a doubt in my mind ‘= you 
| 6 can say you don't know case ene you're looking at, you 
7 don't understand, but 2e r know beyond a shadow of a doubt,. 
{ 8 having had more than 20 years experience in Gi neyeeses 
| ah ee 9 ioeiiees Sit over this world, and having negotiated the ae 
as ae pacncntemiten Mice, if I say that these two things are going 
a U1 Eas be eliminated, freedom of press and the freedom of asso- 
; 2 12 || Clation because we have penetrated the’ Communist Party so 
ae totally we know exactly what bneyeane doing, we've penetrated 
3 


14 _ the Socialist Party, we know exactly what they are doing. I 
is || say to myself, I have a terrible moral dilemma. Do I in 


the first instance sit there idly and say well, that's all righ 


(16 " 
| - Now, this gets more and more complicated because there are 
_ aes people who say it's only eight or nine or be million people. 
: Ty | te4 accepted that argument, and I do not, then I BeUua Say 
r: Be eaewel is only one or two or three million, what the hell do we 
E 21 : care about. That is not the point, It's not a matter of 
; 20 dimension, it's a matter of quality. And in 1969 I had a ring- 
: 23 ee fight with this gentleman. and the Nixon administration 
_ 24 when they came in because they said that we should not continue 
. 25 aid to Chile, and the reasons that they used, in large measure, 
é 7 Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 
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i @> a ai came from a National Intelligence Estimate at the end of 1968 
3 
= 2 which said that if you concentrate on social progress, that's 
i € . 
4 2 o ° 
4 4 Now, you know, it's a thicket of ironies and it's terribly 
5 hard to figure this out, and you cannot figure it out by head- 


a lines and you cannot | figure it out by slap bang type of ‘Staff 

7 work. “The problem was in 1969 that you simply could not, you 

8 ee could not sinieaay, morally say that you know that a 
EB ig: “free press is going to be eliminated under a certain eae of 

10 si ceanetanees; free unions, as they were. Chile was the only.. 


11 |Place in’ the world which iaveated the Soviet Union in. having 


12 |I the Minister of Labor also be the head’ of the one confederation 


ame ame Sub. ake nen 


13, of trade unions. 


_ WARD & PAUL . 


14 a Number two is that yes, I agree with we 100 percent, it 


Hatta ait a oo + 
aioe 
4 


15 is Saruaueeus that a multinational: can go in and get this kind 


of action, if that is “what happened. “But Chile would noe Hae 


< had a free press. Every statistic, and I have checked this 


out with the most knowledgeable people I know in Chile who 


ae peopenennre emer as 
= 
o 


5 4 v9 | are not fat cats, who are not multinationals, who are not 
: 20 sonservatigas: without Bue assistance the free press would have 
J : 55 collapsed. There's no question about it. | 
: re ees Now, Chile was the most democratic, the most liberally 
: 23 oriented in social legislation. It had carried out more reform 
: 7 ‘ - than any other country in the hemisphere under Aas Sadan 

z 


pho 25 II Dungan and in my EAMG §: and the real issue was do you continue 
4 ’ ‘3 . . 
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with what he, Congress has voted for, what you morally believe 
Eg OF Aceves do néthind; and it's a yeti todeh issue, 

Senator Schweiker. Well, I just want to close with Ges, 
points. Number one, I think the fiat ridiculous argument I've 
heard a these AariGe ie year. is to say that Beesues we 
voted for the qianee for Progress, nee tate is a covert 
action trigger, and that's your responsibility as ambassador. 

Mr. Korry. I didn't say eee: 

Sele Schweiker. To follow it up and to do just about 
Eyeevenine under the sun to see that the Alliance for Progress 


. 


' doesn't fail or we get our money back for that reason. 
Second, I think your actions in Chile have proved the 
Communists right, proved the Communists right. The > Communists 


, argue, that we capitalists will never give Communists a chance 


to vas elected eee aah democratic means, and Socialists can 


never succeed in our kind of government pecaiee we would never. 


' let: them, and I never believed it and I don't E believe it until 
here we cone Here and say in essence, seen. we'll overthrow 
the government. If-the Chief of State gets killed in the | 
npocess, we have to buy all the newasaueee we! 1. stop them 
heomiad to power. We have pons Castro and the Communists 
wane by aot inept and stioia plundering in ‘chile, and, that’ s 
my opinion. I have no more questions. 

(General applause.) 


Mr. Korry. Do I, have the right to answer those comments? 
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The Chairman. I think they were intended for the Senator 
to express-his opinion.to the other members of the Committee. 
I. think we should go on. 


-“Senator Tower. Mr. Chairman, I think the audience should. 


The Chairman. I meant by the gavel to admonish the 
audience, ‘please, to refrain from demonstration. 


. Senator Mondale? 


Senator Mondale. Thank you, Mr. Chairman, and I'm sorry 


I'm late, and I would like to limit my questions to Mr. Dungan 


"Gf I might. 


Mr. Dungan, in your statement you’ say on page 2 that we 


must remember that many of these excesses that occurred in the 


' past have transpired under imprecise Congressional mandates, 


aeonasend Congressional oversight, and with oaeae provided 
by the Congress, and I believe everyone on this Committee agree: 
that that is a part of the problem bit we must eS dussipor: 

But would you not: also agree that tiie record is pretty 
aieeucbing and that. there are several ways in which the Congres 


has been mislead? For example, in 1973 Senator Symington 


asked Mr.Helms, did you try, .the CIA, to overthrow the Government 


of Chile. 
Mr..Helms: "No sir." 
“Do you have any money passed to the opponents of Allende" 


"No, sir." 
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Senator Church asked Mr. Helms: "Mr. Helms, aia the cra 
attempt at any time to prevent Mr. Allende from being elected 
President of Chile in 1970?" 

"No, sir." | | | 

We have a eee ee dricneetaced ainceeay that the 
public was to be told that oir eevationship with Chile during 
this period was one af cool Perec wneae. But in fact, the same 
adainent goes on, we're going to. put the squeeze on them and 
eae enacts death by every ianer and conceivable way to. 


just strangle through loans, grants, private restrictions, . 


_Ex-Im loans, every way we can get to them. We were going to 


, 


bring Allende down. 


In. other words, the Pee was éBia: one thing while we 


aEROW in this document that in fact our Boney and our: actions 


were ‘cnbicely different. 

a "And ae was shout this time Mr. Nixon said our policy towar 
Chile will be what their ell day is toward us. So that in Gas 
way publicly, SiG eben: in executive saseieng: the Congress 
ee led to believe that this sort of thing was not going on. 


Now, in light of that record would you not say that one 


“of the essential problems we have got as a country under this 


sonst hieioaal syste is 6 somehow correct this, that ‘from 
here bis out there will Se eek and honest accountability? 
Do you agree with that? 
Mr. Pungan.. I BETES DIY do. 


[Approved For Release 2003/1 o/te : CIA- RDP90- 00735R000200080001-6 


t 


. . e s 
‘ p : : , 
q te Bachata cite abe tenn et ihn ie Retae babes eo Dee oe wR ett atin itieaelC P ieanoatbl ai a pie MEE ately had oe 
ghd 
Bran . ; ar 4 ie %3 i 


410 First Street, S.£., Washington, D.C. 20003 


eet at een 


Pnone (Area 202) 544-6000 


. WARD & PAUL: 


smn 16 


‘problems we've got. is that for all of the inadequacies of the 


add to it that that kind of dissembling, lying if you will, . 


occurs within the executive branch, for example, among agencies 


-the right words in order to get an answer. Nobody ever lies, 
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Senator Mondale. And do you agree that the retord reflects 
that that-was missing to a grievous extent? 
Mr. Dungan. Yes, I think so. 


Senator Mondale. And would you agree that there has been 


a tendency in the sneeutive over the years, when they talked of 
ae eauntine to and ie eng the Congress, to pursue what you 
call the buddy system? 
| You don't report to the Congress. What you do is come up 
and hisses to a friend ane you know is on your side’ anyway. 
Mr. Beste Yes. | | 


Senator Mondale. So then if the thing becomes known later | 


on, you’ say well, I told John over a cocktail about all this 


stuff and so I informed the Congress. I think one of the big 


congress during this period, and I believe ‘there were many, 
fundamentally the Executive aid nok want the Congress to know 
about this dirty work going on in Chile. . ae 

Would you agree with that? 


Mr. Dungan. I think that's true, Senator. I would only 
You have to ask precisely the right question and use precisely 
they just don't tell you. 


Senator Mondale. They play guess the question with you. 
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: : | | 
! 3 1 Mr. Dungan. That's right. 
: 2 Senator Mondale. And how do you ask questions about somethii 
: : - you don't know about? : 
4  * F Mr. Dungan. As a matter of fact, that's NEPPENEE here 
of Z ada if I may say so, I don't pneah y any deliberate action 
a P OL anybody's. | . 
. Senator Mondale. Well, if it didn't happen today, that's 
at ie eee time, and that's the first time -- we've got to stop 
: ae. e playing guess the question with the Executive. “They've got to 
aes io start telling us what they're doing., | 
sig a 7 + Mr. Dungan. Well, if I may say so, Sénator, and I don't 
3 - mean in any way -~- I think there are deficiencies on either 
2 aa side, and there are fundamental deficiencies among individuais 
a acl in the Congress and in the Executive Seanen: obviously. 
mi But Congress has permitted a aacen to endure by which 
“2 that game of the buddy system, as Say weneisnea it, continues, 
bi and I think -- I submit while there are lots of remedies that 
a need to be Seiad: one of them, fe. cogis to'me, is to simplify | 
the oversight structure that the Congress aeeccehe eee 


19 7 . . | | 
.process itself, as well. as the way -- tn 4 : . 


Senator Mondale. I.think there's a lot of validity to 
that. . 
The final question I have is, while you were in this 


position, did you feel that the CIA and the others involved in 
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‘these policies ever seriously and adequately considered the side 
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i 4 : 
j 5 1 effects, the long term repercussions of these matters? 
; 3 es 
{ 3 2 Mr. Dungan. Certainly individuals I think within the 
‘ <q . 
ie 5 3 Agency were sensitive and intelligence and did. I think one 
; oa _ ae 
4 ; 4 of the fundamental things that has not come out, I think, 
A a oe 
1k 5 anywhere in the record that I was aware of, or in this discussign 
6 today, it is an ideological bias within the CIA, which is a 
: ” hangover from the Cold War. I do not put myself in any categor 
3 8 as soft,on Communism, a detenteist or whatever else, but I 
i : . ‘ . . ; . R : . ° 
J 9 ‘think it is important to recognize that most people within the 
i 10 || Agency believe that anything that aids Soviet.Communism is the 
| J} || ultimate enemy of the United States, anything, is reprehensible 
; Fi 12 and ought to be gotten at by -- z 
4 rf . ‘: : ; 
4 e “13° Senator Mondale. Yes,and would you noe agree that because 
i < : + 3 
i g 
4 of that attitude, and that is all they are thinking about, they 
4 14 < 
ra - 15 pursued tactics that have helped the Communists far: greater 
16 than if they had just looked at the broader picture? 
‘17 Surely -- well, I see Mr. Meyér shaking his head. 
ea Let me say what was said to Mr. Kissinger. This is what 


X , 3 & 
a Stain nelmeinie. at St Di skemeet le instchtatine tiated he Ae memnith ERS veri atachalentet temanem ob he dtirnd Saint hbo ab secs 


: 19 hey wata was the danger of this policy, which ‘he chose to 

| 3 20 disregard. He said, the biggest danger is ciseeiee ae U.S. 
2 : 

| = 91 ' involvement. “This would wreck our credibility, solidify anti- 
i 22 U.S. pénbinent’ dno cnile in a permanent way, create an adverse 
: 93 reaction in the rest of Latin Amexica and the world, and perhap 
: ” domestically, uposute of U.S. -involvanent with an effort that 
eS 


| 
; ; 

4 g5 || would fail would be disastrous. It would be this Administratio 
i 
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Bay of Pigs. And I suggest that he should have read that, and 
he wouldn't be ina Banieien where he has to try to excuse 
himself from appearing here personally and answering these 
questions. | 

“it - this aninisteaiouts Bay ee Pigs. ate a it agente. 
And it's all peedvdared on the notion that it could be kept 
quiet, which was a naive aiid foolish thing to believe. It was 
in vipuenee to the ee principles and set Of ideals, and 
I don't think any serious thought was given to the side effects 
and ‘ramifications of these kinds of policies: 

And this runs through all of these. covert activities that | 


I have seen. For example, Mr. Phillips’, we questioned him. Let 


{}/ me ask you, what he thought were the chances of success of 


thing. were. He said, “On tiie: EAENGs I assure you that 
oes people that I was in Rauch with. at: the. ngeney just 
aise anbeeneaay said, my God, why are we given this assignmen 
reproach from all points. The ieee reaction from ne 
station sien they heard they wanted to do this ae. Soutve sort 
of out of your mind. This is not going to work." | | 
Ana then I said well, and asked him "What was sour estimat 
‘oe he cuanees of success?" 
And he says, "At best, fue out of twenty." So we Wane 
seed with a policy ide ene people in the station thought was 
crazy. We disregarded the side effects. We thought we could 


keep it a secret from the American people, accuiee the fact tha 
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| i ™ 5 1 if. it were known, it would be tremendously dangerous. 
: 55 a 
: 3 2 Now, what do we do about this? How do we correct this? 
< : ' 
os 3 3 Mr. Dungan. Well, I think there are a number of ways, 
A 4 some of which I suggested in my testimony, and I don't want. to 
ge a a; go over it. . 
6 I would like to make one point though. On the adverse 
: “2 og side effects, getting back to the point that Senator Church 
i Say - 8 was making, when one involves onesself in artificial support 
oe ee ae ke any free institution, political party, the press or whatever | 
| 10 | else, you weaken it. You weaken it. You provide support for 
; Joon 1: something that then becomes dependent on that external support, | 
Z 12 and really in the long pull, if you look at it philosophically, 
3 ; : ; f 
= 13 || = mean, you could take the Republican or the Democratic Party, 
3. a? 


14 _ and maybe the way to destroy either one of them would be to 
put then on the bag. | | | 

i" 7 Senator Mondale: iene 

oo | And it seems to me that when we come in and prop up a 
ee Leader that way, we do the one thing that will ultimately 


19 destroy him. We give him reason to believe that he can avoid 


: , ‘ 
2 . tex. Boa Secsne gale or aaity 
vente neers nr oe FE aces mn hc cn haa ATA ER i hts eS eta tee oP 


20 facing up to the political problems in his own country. . | 
21 i, Secondly, by giving him.outside help and risking exposure, 


2p || to that help, we risk the possibility that he will be seen to 


t 
% 
‘ 
> 
a 
i 
1 
3 


23 ‘be a threat to the nationalistic sentiments of his own country | 
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og || Which in my opinion is the most dangerous posture any politician 
| ; 25 can ever get into. 
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SS: + i "he ‘And I wonder, when I go into this literature, I see very 
s 2 rare expression of any concern of this kind in these matters. 
: q ; 
‘ e 3 I would like to hear more about it. I would like to, but 
iS £ 
i 4 I think we'd better go vote. 
4 . , , 
‘ 5 ' Senator Tower. If there's no more questioning, Mr. 
t 6 Schwarz, would you tell us who we will hear tomorrow? 
9 Mr. Schwarz. Mr. Vance, Mr. Clark Clifford, Mr. Milton 
i bes aft te B Halperin, and Mr. Phillips from CIA. 
: 7 7 = oe “Senator Tower. Thank you very much. 
10 And gentlemen, thank you for your cooperation. Thank you 
| 11 for appearing. . | | 
: 2 : ‘ rae 
j 2 12 The Committee is recessed until 10:00 o'clock tomorrow 
@& : | | 
4 Cy fa] F . 
: : 13 || morning. 
4 28 14 (Whereupon, at 6:05 o'clock p.m., the Committee recessed, 
q , . . . : . 
4 15 to reconvene at 10:00 o'clock a.m., Friday, December 5, 
1975. 
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